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Attempt All questions.

All questions carry equal marks.
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“A company. is an artificial person created by law with
a perpetual succession and common seal.” Comment on

¢
the statement. 5

.

One of the seven members of a public company sold
all his shares in the company to another member on

10th December 2005. The company incurs trade debts

_on 14th December, 2006, 16th March 2007, 2nd April,

©

()

2007, 19th May 2007 and 20th June, 2007. How far are

the members liable. for the debts ? 5

Define the term ‘Producer Company’ and explain the
provisions of the Companies Act relating to formation

and registration of a producer company. 5
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Explain the provisions of the Companies Act, 1956 with

respect to proxies. 5

A company was formed on the basis of the Certificate
of Incorporation obtained by threatening the Registrar-

of Companies. Is the company legally formed ? 5
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‘While the'power to alter Articles of Association is wide,
the Memorandum of Association is an unalterable charter

of a company.” Explain. 5
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A company put up telephone wires in a certain area.
There was no power in the Memorandum to put up
wires there. The defendants cut them down. Can the

company sue for the damage done to the wires 7 5
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(b-)‘ “One person cannot form the quorum for a general meeting

of a company.” Comment. | 5

‘(c) Write a note on Sweat Equity Shares. 5
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(@) What is a corporate veil 7 When is it pierced by the

order of the Court ? - . 5 .
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What do you mean by ‘buy-back of shares’ ? Explain
the legal provisions relating to buy back of shares by

a company. 5

Explain the provisions of the Companies Act, 1956 relating

to the appointment of directors by the Board of Directors. 5
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Explain the Doctrine of Indoor Management and state

its exceptions. . 5

When and how may shares be forfeited ? What is the

legal effect of forfeiture ? 5
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‘Directors are described sometimes as agents, sometimes
L 4

as trustees, and sometimes as managing partners’. Explain

the position of directors in the light of this statement. 5
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Distinguish between a member and a shareholder of a
company. - ‘ 5

“Preliminary contracts are a nullity.” Comment on the

statement, bringing out clearly the position of the promoters .

with regard to these contracts. 5
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Explain tl;e provisions of the Companies Act, 1956 regarding

-holding of a statutory meeting. 5
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Define a ‘Government company’. What are its special

features ? 5

Can the directors of a company be removed during their

term of office ? 5

‘Dividend, once declared cannot be revoked.” State the
law regarding declaration and payment of dividend. 5
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Describe the powers of the inspectors appointed by the
Central Government to investigate into the affairs of the

company. 5

‘A company cannot, by altering its articles, justify a breach

of contract.’ Explain; ‘ 5

Write a note on Shelf Prospectus. 5
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What are the grounds for ‘voluntarily winding-up® of
a company ? Distinguish between Members’ winding up

and Creditors’ winding up. 5

What is & Depository 7 What are the benefits of Depository

System ? 5

The shareholders of a company unanimously passed a
resolution at the Annual General Meeting for payment
of dividend at the rate higher than that recommended
by the Board of Directors. Discuss the validity of the

resolution. 5
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Discuss the relevance of Corporate Governance in the
present day corporatc world. What are the requirements
of Clause 49 regarding the composition of the Doard

of Directors of a company ? 5

Discuss the statutory provisions regarding ‘reduction of

share capital’. - 5
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(c)  Define Private Company. State the exemptions available

to it as per Companies Act, 1956. . 5
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