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Time : 2 Hours Maximum Marks : 50
{Write your Roll No. on the 1op immediately on receipt of this question paper)

Note :—  The maximum marks printed on the question paper are
applicable for the candidates reéistered with the School
of Open Learning for the B.A.(Hons.)/B.Com.(Hons.).
These mafks will, however, be scaled down propontion-
ately in respect of the students of regular colleges, at

the time of posting of awards for compilation of result.
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Note —  Answers may be written either in English or in Hindi;
but the same medium should be used throughout the

paper,
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Marks are indicated against each question.
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L Write a note on legal perspective of Auditor’s duty with regard
to detection of errors and frauds giving reference of decision
given in Kingston Cotton Mills Co. (1896). ]
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“Agreement of Trial Balance does not mean that the accounts

are error free.” Comment with reasons.
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Can an Internal Auditor be appointed as Statutory

Auditor ? Discuss. 5

Briefly explain your understanding about general

principles of Vouching. 5

Differentiate between “Audit Standards” and “Audit

Procedures™, 4
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Can a properly appoeinted auditor be removed before

expiry of his term 7 If so, explain procedure for

removal. 5
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{f)  Differentiate between Periodical Audit, Balance Sheet

Audit. 4

{¢)  Differentiate between Internal Check and Internal

Audit. ' 5
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{a)  State your opinion on the following :
() SA-610 (Previously known as AAS-7).

(i) “An Auditor is entitled 10 rely on work performed

by others.” 5

{b) Discuss the liabilities of an auditor for mis-feasance or
breach of trust, under Companies Act, as an officer of

the company. ) 5
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What do you mean by “Test-check™ ? What is liability

of an auditor if he relies on Test Check 7 . 4
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After the completion of Statutory Audit of X Ltd., a fraud
has been discovered. Can an auditor be held responsible

as per SA-240 (Earlier known as AAS-4) ? 3

What is an Audit Programme ? Can an auditor refuse to
change his audit programme during the course of an audit,

even if advised by his assistant 9 5

Distinguish between clean report and qualified report. 4
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What do you understand by Auditing around Computer

and Auditing through Computer ? 5
Write a note on “Significance of Cost Audit”. 5

What is verification ? Distinguish between vouching
and verification. How would you verify Land and

Building ? ’ 4
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The auditors of XYZ Co. Ltd. are being insisted upon
by management to hand over original working papers of

the audit to them. The auditors refused. Comment. 5

Distinguish between Financial Accounts and

Computerised Accounts, 5
Write a short note on “Management Audit”. 4
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