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Time : 3 Hours ‘ Maximum Marks - 75
(Write your Roll No. on the top immediately on receipt of this question paper,)

.;\-'nfe :— The maximum marks printed on the question paper are applicable for the candidates
registered with the School of Open Learning. These marks will, however, be scaled
down proportionately in respect of the students of regular colleges, at the time of
posting of awards for compilation of result.

Note — ‘Answers may be written either in knglish or i-n Hindi; but the same mediun_w should

be used throughout the paper.
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The Balance Sheet of a Company of 31.03.2010 is as follows :
Liabilities Amount | Assets Amount
4 ' 4
Equity share capital (T 10) 40,00,000 | Plant 25,00,000
Prefercnce share capital (3 20) 12.00,000| Furniture 8,00,000
Securities Premium 20.000 | nvestment 3,50,000
|
Profit and Loss Account 6.80,000 Stock 15,00,000
Creditors 11,00,000 | Debtors 14,00,000
Bank 3,50,000
70,00,000 70,00,000

The following additional information is available to you :

(1) Preference shares are redeemed immediately at a premium of 10%.

(2)  To provide cash for redemption, investment are sold ¥ 3,00,000.

(3)  Minimum balance of ¥ 2,10,000 is required in profit and loss account after redemption

of preference sharcs.

{(4)  Minimum number of equity share of T 10 each are issued at 10% premium for the

purpose of redemption.

Pass journal, entries and prepare Balance Sheet after redemption of preference shares.
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AT ? | aftafaar 3
sfadt PR 9S 3 10 40,00,000 | T 25,00,000
AEA IR IS (2 20) 12,00,000 | =R 9,00,000
yfayfa ity 20,000 | 991 3,50,000
Ag-F o 6,80.000 | =Tk 15,00,000
ECAE 11,00,000 | 2GR 14,00,000
EED 3,50,000

70,00,000 70,00,000

Fafafas afafed g Iwes ©

() femm T w1 10% * Wi W g dSem fea

(2) e & fou Fee] @t Een W & fau Y 2 03,00,000 § 99 MO

3) fEE YRR & WA % I¥ER Aty a| # 2,10,000 &1 FAGH

Y9 g AifeT |

P.T.0O.
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(3=
A company had ¥ 9,00,000, 14% debentures outstanding as on 1-4-2009, redeemable

on 31-3-2010. On that date, Sinking Fund Account showed a balance of ¥ 7,49,000

!
) |

represented by ¥ 1,00,000 own Debentures purchased at an average price of ? 99 and

¥ 6,60,000.10% Government securities.” The annual appropriation was T 71,000,

On 31st March 2010 investments were realized at 98% and the Debentures were redeemed.
Interest 1s payable on 31st March every year. Pass necessary journal entries and ﬁrepare

)

necessary ledger accounts.

TE FAE F 142009 FT ST T 900000, 14% FAH F | 3132000 B

AeE € w8 ale W fam e S # ¢ 749000 ® oW frmmg
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an S %99 F oHd wHd W R T 1,00000 B W FOGH gw Frefia

A AR 2 6,60.000. 10% THEW whagfa o aifie fafEeE @ 71,000 @1

317, 2010 T FERT W 9s% W Sgw A mn sk wUGH & WA

e m = gfwEd 50 oA W @7 ¥ sifim we wfafe #ife sk

O W@ §aR wifeu

(@) ' The following are the extracts from the Trial Balance of Dabang Ltd. on 31st March,

2010
Debit Credit
) R)
Provision for Tax (2008-09) -— 2,00,000
Advance Tax paid for (2008-09) 1,80,000 —
* Advance Tax paid for (2009-10) 1,00,000 —
Tax deducted at source (2009-10) 10,000 —
Profit and Loss A/c (2008-09) — 2,00,0007

P.T.O.
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The assessment for the vear 2008-09 was finalised duriﬁg tﬁe year 2009-10. The
total tax liablity for that year was fixed at ¥ 2,20,000. The net profit earned by -
the company during 2009-10 before tax amounted to T 4,00,000. Assume that the
company is in 35% tax bracket (inclusive of surcharge and cess).

Pass Journal Entries and show how the various items appear in the Company's Balance

Sheet.

The following items among others, appeared in the Balance Sheet of X Ltd. as on

Ist April, 2009 :

4
[3'4% Preference Share Capital . 4,00,000
Fully paid Equity Share Capital | 5,00,000
60% paid Equity Share Capital . 3,00,000
Securities Premium 7,00,000
15% Debentures _ 10,00,000

P.T.O.
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Profit before interest on debentures and tax is ¥ 11,50,000 for the year ended

31st March, 2010. Assume tax rate is 60%.

The Board of Directors of the Comapny propose a dividend of 15 per cent on
equity capital and capitalisation of profits for makin;g partly paid-up shares into fully

paid up. Corporate dividend tax is payable @10%.

Pass the necessary Journal entries to incorporate the Board's recommendations and
show how the items concerned would be shown on the liabilities side of the Balance

Sheet of X Limted as on 31st March, 2010.

31T, 2010 B T fR @ I whEw w ¥ e Sso f
TTQ%:

i -

® 0
F & fo@ g@uE  (2008-09) — 2,00,000
2008-09 & faT WeW ATH F 1,80,000 —
2009-10 & T w=w o fim & 1,00,000 —

;

i T W T OFHL (2009-10) | 10,000 | —
H-gH T (2008-09) — 2,00,000

PT.O.
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2008-09 a8 ® few Frrfe 2009-10 @9 H g geW @l S® AW & foQ

Fo TR T 220000 PR F WL w F TH 2000-10 H S HEA
maﬁag&wwﬁnﬁ?{omooo’%%m?ﬁqﬁm
5% ag-a % e afm olR dW (ST wER ¥

SHe ufafedl wif u oin zei f #odt & gem-w A3 fafrE W
fry YRR TER F W § 7

(@) TR fa ® qEE B 1 e, 2000 B e W @ sifitea frefataa

L | L

z
1314% A L Sl \ 4,00,000
T wed sl e Il : 5,00,000
60% UeR IR W Sl 3,00,000
wfayqfa  wifem _ 7,00,000

15% =B : 10,00,000
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31 A, 2000 B WG A F T wUE W e ek R d
AE T 11,50,000 ¥ F T 60%?\7?-@
FE & FRweE "vse q e et W 15% Wil 94l E: Wew
IR H QU WEW IR dAR & faw el w1 Yelew yEmfed T
g1 frm 9w #o10% F W W W T
Wﬁ%ﬁﬁwﬁwmﬁﬁmﬁmwwm
dr ey f& e fa & 3 9, 2010 & QoAT & I U H

Hag Twe fF9 yer fe@E s

(3Te7a)
The foltowing particulars are available in relation to X Ltd. :

(i) Capital : 450. 6% prelerence shares of T 100 each fully paid and 4,500 equity

shares of ¥ I.IO() cach fully paid.
P.T.O.
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(iny  External liabilities : ¥ 7,500.
(iiiy Reserve and surplus : ¥ 3,500.
(iv) The average expected profit (after taxation) earned by the company : ¥ 8,500.

(v} The normal profit earned on the market value of equity shares (fully paid) of the

same type of companies is 9%.
(vi) 10% of the profit after tax each year is transferred to reserves.

Calculate the intrinsic value per equity share and the value per equity share according
to dividend yieid basis. Assume that out of the total assets, assets worth ¥ 350 are

fictigous.

we fa. % day § fFafafee & Iwem € o

(y et T 100 WA IR & goiem 450 6% SAfHM ¥R MR O W ¥ 100
& 4,5003&‘;‘:@ Y|

(i) @ eFE : T 7,500

iy eTied SR sfEeie : % 3,500,
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(v) SR g ARE 3Hd wEnfie A (R % 9E) : T8,500.

v TF S FfEl # ohEd dad (qf wew) @ aeR g | oafm

HEA Y 9% T

(w)u?vﬁaaém%aﬁam%m%ﬁmﬁrﬁfﬁmﬁaaﬂﬁmm

Tl

AE-efe @ YR W SER uid 3R Y @ Fud g el
T W IEd SR oReed it W difwe fR e oReeh
d F 7 350 g *i ofmetwdl  eEmwfas ¥

From the following information, prepare Profit & Loss Account of New Bank of India

Lid. as on 3lst March, 2010 :

(¢ in '000)

Interest and discount 60,90
income from Investments 2,30
Interest on balances with RBI 3,60

P.T.O.
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Commussion, exchange and brokerage 16,40
Profit on sale of investments _ 2,20
Interest on deposits 2450
Interest to RBI 3,22
Payment to and provision for employees 20,88
Rent, 1axes and lighting ‘ 4,20
Printing and stationery 3,60
Advertisement and publicity 1,90
Depreciation 1,84
Directors’ fees | 4,40 .
Auditor's fees 240
LLaw charges ' 4,66
Postage, telegram and telephone : 1,40
Insurance 1,12

Repairs and maintenance 96
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Other information

() Interest and discount mentioned above is after adjustment for the following :

[

q | _ (¥ in '000)
Tax provision for the year | 4,40
Provision during the year for doubtful debts _ 2,04
Loss on sale of investment ' 24
Rebate on bill discounted ' 1,16

L)

(i) 20% of profit is transferred to statutory reserve.
5% of the profit is transferred to revenue reserve.

Profit brought forward from last year ' 32

ﬁﬁﬁrﬁaﬁmﬁqﬁaméﬁmmwnﬁ,zommww—aﬁ
W& AR sifsu

(F 000 )
= #R HE ' 60,90
fasi A ey 2,30

u%ﬁu fod 9 4 Wi W = - 3,60
“f ~ pTO.
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FHeE, fafma o zeret - 16,40
fraen =t fawt 91wy 2,20
T W TS 24,50
R fise B F A | 322
FAAE F YIaE AR R o yEuE 20,88
fFm, &1 3R wEw =qEEe , . 4,20
U AR TEA e 3,60
foqma ain yar 1,90
b CREES 1,84
fRel @ 3w 440
APHF I o I2,40
fafg-gum ' 4,60
TR =9, 9 3R e B | 1,40
CiEs)| 1,12

g AR TE-TEe 96




SN Sl
() W o IR dea frefafen & fow weEem & AR ¥ o
(F 000 %)
Fi % o FL-gEEH | 4,40 -
ey mwi & for ad & dRm wedH 2,04
fraw & faml w wfA 24
FErRd fae | OudE 1,16
i) 20% TN wiatuE ol w1 swid @y @
5% TaeE sRfwfa # eiia frsd Id ¥
SO Y _ 32
Or
(ateram)
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From the details refating to the Accounts of Grow More Ltd. as given ahead, prepare

Cash Flows Statement :

P.T.O.
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Liabilities 31-3-2010 [31-3-2009 | Assets 31-3-2010 3!‘-3-2009
() () @ | ®
Share Capital 10.00.000 é,O0,0(}O Plant and Machinery 7.00,000 5,00,000
Reserye 200000 | 1,50,000 | Land and Building 6,00,000 | 4.00,000
Profit and Loss Account 1,040,000 60.000 | Investments 1,00-,00.0 —
Debentures 2.00.000 — | Sundry Debtors 5,00,000 | 7,00,000
Provision tor taxation 1.00,000 70,000 | Stock 4,00,000 2,00,000
Proposed dividend 2.00.000 100,000 | Cash on hand/Bank 2,00,000 |2’OO’OO.0
Sundry Creditors 7.00,000 8.20,000
23.00.000 1 20,00,000 25,00,000 2:0,0(-),000
Additional Information |
!
. Depreciation @ 25% was charged on the opening value of Plant and Machinery.

. During the year one old machine costing ¥ 50,000 (WDV on the date of sale

< 20,000y was sold for ¥ 35,000.

. ? 50.000 was paid towards Income-tax during the year.

. Building under construction was not subject to any depreciation.

Prepare Cash Flow Statement.



¢ 17 ) 668

ﬁﬁ?%{.@@?ﬁ@ﬁrﬁ?{ﬁaﬁaﬁiﬁ?ﬁ—mwwmz.

ERGIY 31-3-2010 |31-3-2009- | SRCEufTET 31-3-2010 | 31-3-2009
(%) (%) (%) ‘(?)

HR Il 10.00.000 | 800,000 | T2 3T WEIFR | 700000 500,000
ARTEf 200000 | 150,000 | fH TR waA 6,00000|  4,00,000
hy-ga T 100,000 60,000 | FE91 100000 —
EE 2.00.000 | fafay TRR | 5,00,000 7,00,060
FOUM & [T IEE[]  1,00.000 70,000 | Tk | 400,000 | 2,00,000
PR RGN 200000 | 100,000 | BEATEA/SE B AFES| 200000  2,00,000
fafay o eR 7,00.000 | 820000

25.00.000 | 20.00,000 2500000 | 2000000
fafeas g T

. HER I Wi & afNE e W 25% WO eded Rl T
. = @ SRH 7 s0000 G H TE g wiR (fE w1 adE W
safafEd I T 20,000) T 35000 H IR T

. T & ERA T 50,000 HFHL fEA WA
. frmde wem feel qedee @ stendw W @1
TE yaR foere qEr e

- | P.T.O.
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The following information relates to Stick Ltd. as on 31st December, 2010 :

3
4,000 Equity Shares of T 100 each 4,00,0G0
2,000 6% Debentures of ¥ 100 each 2.00,000
Interest on debentures outstanding 24,000
Trade Creditors _ 1,00,000
Fixed Assets ) 400000
Current Assets 1,30,000

The following scheme was duly agreed and approved by the Court :

() The shares were sub-divided into shares of ¥ 5 each and 90% of the shares were

surrendered.

(i) The 1otal claims of debentureholders were reduced to T 98,000 and in consideration

of this, they were allotted shares (out of the surrendered shares) amounting to

< 50,000,

(iity Creditors agreed to reduce their claims o ¥ 30,000, 1/3rd of which was satisfied

by issue of equity shares out of those surrendered.
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() Fixed assers were revalued at ¥ 1,92,000 and current assets were revalued at

< 96,000

(v} The shares surrendered but not reissued were cancelled.

You are required to draft the necessary journal entries and give the balance sheet of the

company afler reconstruction.

fes fa | 31 fegew, 2010 1 feafdfen o o@ g ¢

?
T 100 9fd TR # 4,000 TEEE IR 4,00,000
7100 9 HOUAE B 2,000 6% FOTTH | 2,00,000
E i M C O oo B 24,000
AU TSR 1,00,000
frem  uftgufwal 4,00,000
= gt 1,30,000

P.T.O.
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frefafas doT o w9 @ @ @€ IR AEm g S W W

;) IR oW 7 s A Y H wlawfem R oma ofR oow SR smafdy
feu Ty

(i) WW%@@@WW?Q&OOOWWW@RW
IH 7 50000 F UM F P (i@ IR A [) FEfE fww Mo

Gin SR Y e TE § 7 30,000 wON 9A o, fom w3 # 9l snafta
e H R ThRed Y TR S W TR
Gv) Ter ofedafe @ T 192,000 W OEHeA fF omn @R =Ry sReee
%1 T 96,000 T
(v} EWWWW@WWWWI
a9 onife wel wfafiedl wifs ok gafwior & W wEEl w1 geae
TR @i
Or
(39
X LLd.. is absorbed by Y Lud., on the following terms and conditions .
(1) Y Lid. to take overall asscts and liabilities of X Ltd,
(2) To pay cost of liquidation not exceeding ¥ 8,000

{3) To issue 15% Debentures of ? 14,90,000 for debentureholders of X Ltd.



(4) To pay ¥ 15 per share in X Lud.

6638

(5) To allot one 12% preterence shares of ¥ 100 each and five equity shares of

T 100 each for every four equity shares in X Ltd.

{6) Actual cost of liquidation amounted o T 10,000.

Stock of X Lid. included ¥ 56.000 for goods purchased from Y Ltd. which Y Ltd. supplied

at cost +é of cost. Creditors of X Ltd. included T 10,000 due by X Ltd.

to Y Ltd.
The balance sheet of X Ltd. on the date of absorption was as follows :
Liabilities | Amount | Assets Amount
() )

Equity share captial (¥ 100} 20,00,000 | Fixed Assets (including goodwill
General Reserve 5,00,000 | % 4,00,000) 37,50,000
Debenture Sinking Fund 1,00,000 | Sinking Fund Investment 1,00,000
Workimen Compensation Fund 50,000 | Stock 2,060,000
E111p?oyees Profit Sharing Fund 1,00,000 | Debtors 3,60,000
Staft Provident Fund 1,50,000 | Cash 30,000
Sundry Creditors 1 ,40.060
12% Debentures 14,00,000

44,40,000 44,40,000

P.T.O.
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A claim of ¥ 9,000 by a worker was admitted by X Ltd. but not recorded in the

books.

You are required to close the books of X Ltd. and pass journal entries -in the books

of X Lid.

N fa w1 9 fa & ww fefafan freed ot wdf W emiem

g3l

() aﬁﬁ.%m%{.aﬁmﬁmﬁﬁﬂmaﬁﬁmmﬁ:&ml

) 9EHTE & @E A, W 2 8000 ¥ SfuE T R

) W fd. ® wowEwiE F fau 7 1490000 & 15%Warﬁm|

@ T @ o8 o9 R W oz s

(5) wHE fa ﬁuﬁaaﬂsﬁaﬁﬁaﬁ?m}m?nooqﬁr@mmwlz%
aqﬁmmwah'{ 100WW$W€WWWW|

6) URHATA H FEEfEEF @A T 10.000 o |

. o % W o aE fa ¥ wli] T Wa # faw 7 se000 wiae 9
aﬁﬁﬁwmwéaﬂmmﬁmmlmmﬁﬁwﬁﬁm
f1. g a8 fa. =1 €9 % 10,000 SnfgE 9
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FHEH F TE W T fA. H geE-T TW OTER A
Eeailg ¢ | ufteafmat z
et IR 51 (2 100) 20,00,000 | Teer aftamfrat
i 3fEfa 5,00,000 | (% 4,00,000 =TTa |fed) 37,50,000.
FomaA ey iy 1,00,000 | F&m fafy faw 1,00,000
FHHR fdey ffy 50,000 | W& 2,00,000
FeER T wewe Fify 1,00,000 | TRR 3,60,000
= e fafy 1,50,000 | UHZ 30,000
fafay e 1,40,000 1
129 SRITTH 14,00,000

44,40,000 44,40,000

P.T.O.
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FHHEHE H T 9,000 F TH @ TR o g WER RO T @ fEg

Tk H AfvefEd g

AF T A w TRE 9 Hl € SR T fa S I §osre vl

FE B

The balance sheets of Ashish Lul. and its subsidiary Anubhav Ltd. as on 3_[5( December,

2010 are as ftollows

Liabilities Ashish| Anubhav | Assets Ashish [ Anubhav
(T) (0 (%) (X}

Share Capital -

:quity Shares of ¥ 10 each 4.00.0001 1,00,000 | Plant and Machinery 4 %0,000 g0,000

General Reserve (1-1-2010) 2,580,000 4,000 | Furniture and Fixtures 15,000 27.000

Profit and Less Account 1,70,600 72,QDU Stock-in-trade 85,000 42.000

Sundry Creditors TOO001 35,000 | Sundry Deblo:s 60,000 32,000
Investments 2,00,000 —
Cash and Bank balances 70,000 20,000

9.20,600 E.i 1,000 9,20,000

2,11,000
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Prepare a consolidated halance sheet together with a work sheet, having regard to

the following :

(1)

(i)

(iif)

(i)

Ashish Lid. had acquired in Anubha\f jtd. 8,000 shares as at Ist April, 2010

at a cost of T 2.00.000.

Stock-in-trade of Ashish 1id. includes € 6,000 relating to stock-in-trade at cost
purchased from Anubhav Ltd. which follows the practice of charging 25% extra

on the cost for determining the sale price.

“Sundry Creditors of Ashish Ltd. includes dividend declared after 1gt April, 2010

at the rate of 10% from Anubhav Lid.

Balance in profit and loss account as at lst January, 2010 in Anubhav Ltd. was
7 56000, dividend having been paid during the year out of the said undistributed

profits.

P.T.O.
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(v} Profits during the year have been carned on uniform basis throughout the

year.

anie fa. o Sl wees sga fa. #1310 R, 2010 &1 @T9R 39

JER §

(3) %) () )
¥ g 5 SR A | 4,80,000 90,000

z 10 9fa IR e AR 3T
IR 4,00.000| 1.00,000 | TR | 15000 27,000
[ AR (1-1-2010) | 2.80.000| 4,000 YIS AA 95.000 | 42,000
eny-gif o= 1,70.000| 72,000 | fafay ST 60,000 32,000
fafau s er 70,000| 35,000 | FTOwT 200000 —
UFg N I 70,000 | . 20,000
9,20000( 2,11,000 ' 9,20,000 | 2,11,000
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ﬁmﬁmﬁmﬁr@a@mmwwaﬁmw%ﬂ
EalSi
() @S fd 3 4 e, 2010 w1 oeHaE fa H 8,000 TE Z 2,00,000 H

GG RO I B E

Gy e fA % wuEr W 0 oemdd fa. ¥ e W @ik WeER AW
g gafua 7 6000 WG §1 e fa. fawl wmm & fuRo & o
AR W 250, sfafEa waRE S §

(i) m%.ﬁﬁmmﬁﬂuﬁﬁ.ﬁ 10%ﬁ“c'1m | 379,
2010@#%@%%%

Gv) sgvE fa. 1 SHad, 2010 ® @H-wH W@ d T 56,000 €W en,
iy w I oifgafm @l A ¥ s & JRE yiom s fem T
o i

) T F A Y TEEHH eMER W G gs §o

P.T.O.
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A Lid. acquired 16,000 equity shares of 2 10 each in B Ltd. on 1-10-2009 for Z 3,00,000.

The balance sheets of two companies as on 31-3-2010 were as follows :

Liabilities ALtd.| BLtd.| Assets ALtd.| BLtd.
| ® @ )

Lquity Share Capital (T 10) 5,00,000 | 2,00,000| Land and Building 2,00,000 | 2.20,000

General Reserve 240,000 | 1,00,000| Plant and Machinery 3,00,000,5 1,50,000
Profit and Loss Account 60,000 [ 90,000{ Investments 4,00,000 —

Unclaimed Dividend - 1.000[ Stock 25,000 15,000

Bills Pavable — 15.000] Debtors 20,000 25,000

Sundry Creditors 200,000 44000 Biils Receivable 5,000 10,000

Bank Balance 50,000 20,000

Preliminary Expenses — 10,000

10,00,000 10,00,000 | 4,50,000

4,50,000
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Note : Contingent liability for bills discounted ¥ 10,000,

Additional Information :

(/) On 1-4-2009 the Profit and Loss Account of B Ltd. showed a credit balance of
¥ 35,000 out of which dividend of 10% was paid on 1-11-2009. The dividend was

credited by A Ltd. to its Profit and Loss Account.

(#) Creditors of A Lid. include an amount of ¥ 15,000 for purchases from B Ltd. The

goods are still unsold. B Ltd. sells goods at cost + 20%.

(¢if)  Bills payable of B Ltd. are all issued in favour of A Ltd. of which the latter company

got discounted ¥ 10,000 bill receivable with its banker.
Prepare a consolidated Balance Shee;.
‘u fefRE A 10102009 Wz 300000 W H fafre # 7 10 W oI
16,000 SFEE YR W few S wmtED w1 31-3-2000 WG e

P.T.O.
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EREIY ‘o’ fa. |'ei fa, | oftEafcat ‘' fa | ‘& e
(%) () ) )

.
sferereT ¥ 4t (3 10) 500,000 |2.00.000 | H1 S G 2,00.000 | 2,20,000
= efafa 2.40,000 | 1,00,000 | T 3R TR 3,00,000 | 150,000
TAH-BIH Tl 60,000 | 90,000 | FAaw 4,00,000 —
31-TTE TNHT 1,000 | ¥ 25000 | 15,000
éﬂ faa 15,000 | <TER 20,000 | 25,000
1"?;'1%&1 TER 2,00000 | 44000 | 9T o 5,000 | 10,000
e 50,000 | 20,000
TR =Y — 10,000
10,00,000 |4,50,000 10,00,000 | 4,50,000

e —~fadl & fau ygfe TFa T 10,000 WEIHA |

sfaftea = -

() 1-4-2009 I . fafes & Aw-TE T U T 35000 S W &, g

B 1112009 B 10% FENE R w @wiw ‘v fafRs qan e

ag-ga o d§ s R mm oan



( 31 ) 668

(i) o R @ omed & fafire @ whd & fow 2 15,000 w Ul
wita &1 " oefi afamm &1 ‘H fafids A @+ 20% W
GRS

gy ‘E fafe @ w3 e U fefee @ wm # W@ feT o
g o ‘w fafiee Y ey Sw b U9 W fa| 210,000 WOSEERd

Fu fau

TERFD qeFT AR it |

668 31 12,000



