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Note -—— Answers may be written either in English or in Hindi;
but the same medium should be used throughout the
paper.
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1. “Auditing is a process of collection and evaluation of
evidence for the purpose of reporting on economic information.”
1lustrate the nature of auditing in the context of this
statement. . 8
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Explain the meaning and objective of Intemal Audit. To what
extent can an External Auditor rely upon the internal auditor
in carrying out his work ? 8
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(@)  “Vouching is the backbone of auditing.” Explain. 3

(2) Why is continuous audit called a double-edged

weapon ? 5
(3] Write a note on tax audit. 4
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What are the provisions of Companies Act regarding the

appointment of an auditor of a company 5

What is verification ? Distinguish between vouching and

verification. 5

Distinguish between clean report and qualified

report. 4
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What is an Audit Programme ? Can an Auditor refuse
to change his audit programme during the course of an

audit, even advised if by his assistant ? 5
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What do you mean by “Test Check™ ? What is lability

of an auditor if he relies on Test Check ? 5

Distinguish between Cost Audit and Financial Audit. 4
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Explain the significance of the expression ‘true and fair’
in the context of requirements of Section 227 of the

Companies Act, 1956. 5
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State the duties of auditor regarding the verification and

valuation of stock in trade in the light of legal judgements.5

Distinguish between Statutory Audit and Management

Audit. 4
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Citing case laws of :
(" Leeds Estate Building and Investment Company and
(if)  London Oil Storage Co. Ltd. Vs. Seer

Explain the auditor’s liability for negligence to-his clients. 5
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“Internal Control is spread over accounting and non-

accounting systems.” Explain. 5

Comment “Fraud does net necessarily involve

misappropriation of cash or goods. 4
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Write a note on SA200 (AAS-1) overall objective of the
Independent Auditor and the conduct of an audit in

accordance with SAs. 5

Explain the meaning of Audit Working Papers. Why should

they be carefully preserved by the auditor ? 5

Explain the characteristic of an EDP environment for

Audit. 4
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