[This question paper contains 10 printed pages.]
5788 Your Roll No. ..............

B.Com. (Hons.) /Il D
Paper XII — CORPORATE LAWS
(Admissions of 2004 and onwards)

Time : 3 Hours Maximum Marks : 75

(Write your Roll No. on the top immediately

on receipt of this question paper.)

Note :— The maximum marks printed on the question paper
are applicable for the candidates registered with the
School of Open Learning. These marks will, however,
be scaled down proportionately in respect of the
students of regular colleges, at the time of posting of

awards for compilation of result.

Note :~ Answers may be written either in English or in Hindi;
but the same medium should be used throughout the
paper.

oo} - 39 gIT-UF @ IR A A BT FE v A
¥ Sy ST g IR} &1 AEAT v & A M6 |

Attempt ANl questions.

All questions carry equal marks.

aam_aﬁfﬁv/
@l g & sF a2
P.T.O.



S788 2

1. (a) Define a Private Limited Company. Why the
shares of a Pvt. Ltd. Company are not freely
transferrable ? 5

(b) X an emplayee of a Company had not been paid
salary for several months. He sued the Managing
Director of the Company for recovery of the salary
due to him. Would he succeed ? (5)

(c) Write a short note on Section 25 Companies. (5)

OR

(a) What is an illegal association ? What are the
consequences of an illegal association ? (5)

(b) Incorporation certificate is a conclusive evidence
that the company has been duly incorporated.
Discuss. (3),

(c) Distinguish between Preliminary contracts and
Provisional Contracts. (5)
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2. (a)Is it essential for every company to prepare its
own Articles ? What are the options available ?

(5)

(b) The “Doctrine of Indoor Management” is an
exception to the rule of “Constructive Notice”
Discuss. (5)

(c) Explain the procedure of alteration of the objects
clause in the Memorandum of a Company. (5)

OR

(a) The Directors of a company had power to borrow
up to Rs. 25, 000/- without the consent of members
in the general meeting. The directors themselves
lent Rs.50,000/- to the company and took
debentures of the said amount without passing a
resolution in the meeting. Is the Company liable to

pay ? (5)
P.T.O.
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(b) Who can be the shareholder of a company ?

Explain with reference to the following :
(i) a Minor

(i1) a Partnership Firm 5)
(c) What are the benefits of depository system to:

(i) the investors

(ii) the company (5)
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3. (a) A company cannot buy its own shares. Discuss.

Are there any exceptions to the rule. (5)

(b) What do you understand by the term “prospectus
by implication” ? Explain the rules, related to

deemed prospectus. (5)

(c) Explain various statutory provisions provided by
Companies Act 1956 related to allotment of

shares. 5
OR

(a) Explain the provisions of the Company Act 1956

with regard to:
(i) Opening and closing of the subscription list
(ii) Minimum subscription (5)

P.T.O.
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(b) How is the transfer of shares effected in

dematerialized form. &)

(¢) Distinguish between ordinary business and speciél
business to be transacted in Annual general

meeting. %)
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4. (a) Distinguish between a shareholder and a member.
What are the different ways to become a member

of a Company ? (5)

(b) Explain the rules with regard to sending notice of
- the general meetings. Can we call a meeting by
sending a notice shorter than the normal notice ?

(5)

(c) Explain the provisions of Companies Act 1956 with
regard to:
(i) Proxy

(ii) Quorum (5)

OR

(a) Explain appointment of directors in a Company by
promoters AND by the members of a Company.
&)

(b) Can the directors of a Company be appointed by
_ the board of directors ? Explain the different types
of directors appointed by the Board. (5)

(¢) Who may be appointed as a Director out of the
‘following and why ?
(i) a minor
(i) a partnership firm
(iii) a trust (5)
P.T.O.
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5. (a) Write a note on:
(i) interim dividend
(ii) investor education and protection fund  (5)
(b) Explain various grounds for compulsory winding
up of a company. 5)
(¢) Write a short note on:
(i) Contributory

(ii) Declaration of solvency - (5)

OR

(a) Distinguish between ordinary resolution and special
resolution giving four reasons for which a special
resolution may be passed. (5)

(b) Explain the fiduciary relationship of promoters with
the Company they promote. 5

(c) The accounts books of a company were confiscated
by income tax authorities for a particular year. As
a result the accounts of the company were not
ready. Should the Company hold any meeting in
the absence of accounts. (5)
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