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Note :— Answers may be written either in English or in Hindi;
but the same medium should be used throughout the
paper.
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Answer all questions.
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1. “Audit is a dynamic discipline responsive to the changes in
socio-economic, legal and technological environment.”

Discuss. ' 8
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“Collection and evaluation of audit evidence is the central

theme of auditing”. Discuss the statement, elucidating the

nature of audit evidence. _8
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(¢) What is verification ? What are its objects ? 5
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Distinguish between cost audit and management
audit. 5
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Distinguish between periodical audit and balance-sheet

audit. 4
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Can an internal auditor be appointed as a Statutory

Auditor ? Discuss. 5
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Briefly -explain your understanding about general

principle of vouching. 5
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What do you understand by auditing around computer

and auditing through computer. 4
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What are the duties of an auditor of a limited
company 7
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An auditor report may be unqualified, qualified or

adverse. Discuss. 5
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Comment on the following :

“Valuation is no part of Auditor’s Duty”. 4
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What procedure is to be followed by a company to

change :
(f) the first auditor appointed by the board

(i) the auditor other than the first auditor before the

expiry of his term of office ? ' 5
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If the terms of engagement of a company auditor contain
stipulations which restrict the rights conferred-on him by
the Companies Act 1956, is the auditor bound by such
stipulations ? 5
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“Audit Programme is a useful tool for planning and

control of audit work better”. Comment. 4
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Distinguish between Internal Control, Internal Check and
Internal _ Audit. 5
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Distinguish between compliance procedures and substan- .

tive procedures. 5
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Write a note on tax audit. 4
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Discuss the duties of an auditor with regard to verifica-
tion of ‘Investment’. Support your answer in the light of
Jjudgement in the City Equitable Fire Insurance Company

Lid. 5
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What do you mean by ‘Test Check’ :? What is the -
liability of an auditor if he relies on Test Check ? 5
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Write a note on SA240 (AAS-4) : The Auditor’s
responsibilities relating to fraud in an Audit of Financial

Statements. 4
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