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SECTION A (W &)

The following balances are extracted from the books of Exe 1.1d for the year

ending 31*March. 2013

Credit Balances 3

1.10.000 Equity shares of T 10 each fully paid up 11,00,000
4.000 9% Preference shares of ¥ 100 each 4.,()0.,000
Securities Premium ?0,000
General Reserve 3,40,000
Profit and Loss Account 2,40,000
Trade Creditors M

24,04,000

Debit Balances

Gross Block Z19,50,000

Less Accumulated Depreciation (7.50.000) 12,00,000
Stock 5,40,000
Bill Receivable 50,000
Debtors 2,50,000
Cash and Bank Balance 3,60,000
Calls in Arrears on Preference shares @ ¥ 20 per share 4,000

24,04,000

On the above date, the preference shares were due for redemption. The

directors redeemed the preference shares at 10% premtum afier the following
transactions;

() Final reminder was sent to the holders of preference shares who have not

paid final call money. Of these. holders of 160 shares paid their arrears. On

failure to pay final call money, the remaining shares were forfeited

Subsequently. these shares were reissued for 7 2000 as ful] paid up
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(i) For the purposc of redemption of preference shares the company

issued 5000 9% Debentures of ¥ 100 each at par and 18.000 equity
shares of T 10 each at a premium of 10%. Share/debenture issue expenses
amounted to ¥ 16,000 and securities premium was used to write off these

cxpenses.

Pass Journal entries to record the above transactions. (15)

(a)

(b)

OR

Differentiate between Capital Redemption Reserve (CRR) and Debenture
Redemption Reserve (DRR). (5)

Zed. Ltd. plans to buy back 150000 cquity shares @ T12.50 per
share. From the following information record the Journal Entries in the
books of Zed 1.td.. presuming that there is enough bank balance to buy
back :

Equity share capital (share of T 10 each) 80,00,000
9% Preference Shares Capital (Shares of ¥ 100 each) 20,00,000
Securities Premium 24,00,000
Capital Redemption Reserve ?2,00,000
General Reserve ;22,00,000
Profit and Loss Account | 6,00,000
12% Debentures 1,40,00,000
Secured Loan 1,00,00,000
Unsecured l.oan 32,00,000
Current Liabilities 8,00,000

Also calculale the maximum number of shares that the company can buy

back as per the provisions of the Companies Act. (10)

PT.O.
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Following is the Trial Balance of Exc Ltd. as on 31 March, 2013 :

Debit Balances t
Stock (1.4.2012) 3,00.000
Purchases 9,80.000
Wages 1,20.000
Debtors 1,50.000
Carriage Inward 4,000
Furniture 68,000
Salanies 30,000
Rent 16,000
General Expenses 28,()00
Dividend Paid (2011-12} including Corporate Dividend Tax 36,()00
Computers 1,16.000
Cash and Bank Balance 144,800
Patents 19,200
Bills Receivable 20,000
20,32.000
Credit Balances
Sales 13,60,000
Purchase Returns 40,000
Discount 12,000
Creditors 70.000
Profit and Loss Account (1.4.2012) 60,000
Share Capital 4.00,000
General Reserve 62.000
Bills Payable 28.000

20.32,000
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Additional Information ;

(1) Stock as on 31 March, 2013 was valued at ¥ 3.52,000.
(i) Depreciate computers @ 15%. furniture (@ 10% and patents @ 5%.
(iii) Make a provision for doubtful debts of ¥ 840.

(iv} On 315 March, 2013 salaries and rent were outstanding to the extent of

T 4000 each.
(v) Make a provision for tax (@ 40%.

(vi) The directors proposed a dividend @ 15% for the year ended 31* March,

2013 after minimum transfer of profit to general reserve.

(vii) Provide for manager’s commission at 10% of net profits before tax and

manager’s commission.
(viii) Provide for corporate divided tax @ 16.995%.

Prepare Profit and Loss Statement for the year ended 31* March, 2013 and a
Balance Sheet (as per revised schedule) as on that date after taking into account

the above adjustiments. (15)
OR
(a) What do you understand by future maintainable profits ? Explain. (5

(b) Give a proper format of Balance Sheet and Statement of Profit and Loss as

per revised schedule V1. (10)

31@2013@%@%&%@Wﬁ—%ﬁﬂ%ﬁaﬁm;

PTO.
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SECTION B (W @)

3. The balances of assets and liabilities of Kewal Ltd and Inder Ltd. as at 31¢

March. 2013 were as follows :

PT.O.
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Particulars Kewal Ltd. Inder Ltd.
g 4
Equitv and Liabilities
Equity Share Capital (T 100 each) 20,00,000 15,00,000
General Reserve 5.00.000 2,50.000
Statutory Reserve 3.00.000 1,00.000
Sundry Creditors 2.00,000 1,50,000
30,00,000 20,00,000
Assets
Land and Buiiding 20.00.000 10,00,000
Plant and Machinery 4.00.000 5,00,000
Stock 2.20.000 3.00,000
Debtors 1.80,000 1.50,000
Bank 2.00.000 50,000
30,00,000 20,00,000

On 1.4.2013. a new company Kelwin Ltd. was formed to amalgamate Kewal Ltd
and Inder Ltd. on the following terms ;

() The assets of two companies are valued as follows :

Kewal Ltd. Inder Ltd.

k¢ <
Land and Building 23.00.000 12,00,000
Plant and Machinery 3.00.000 4,50,000

The values of remaining assets and liabilities is agreed to be equal to their
book values.

(i) The new company Kelwin Lid. to issue 35,000 equity shares of T 100 each
at par to the sharcholders of Kewal Ltd. and Inder Ltd. in the ratio of net
asset value of their respective companies.

Pass journal entries under pooling of interests method and prepare the balance
sheet in the books of Kelwin Ltd. as per revised schedule VI, (15)
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(a) Distinguish between the procedure of recording transactions in the books of
transferee company when :
(i) amalgamation is in the nature of purchase
(i) amalgamation is in the nature or merger. (5)

(b) The summarized balance sheet of Reliable Ltd. as at 31 March, 2013 is
oiven below :

Equity and Liabilities

Equity share capital (¥ 100 each) 12,00,000
Less Calls in arrear @ ¥ 20 per share (10.000)

11,90,000
Surplus (Negative) (4,80,000)
10% Debenturcs 8,00,000
Debenture Interest Due 80,000
l.oan from Directors 1,00,000
Creditors 2,20.000

19,10,000
Plant and Machinery 13,00,000
Investments 1,05,000
Stock in Trade 2.50,000
Debtors 1,60,000
Cash at Bank 95,000

19,10,000

Due (o losses suffered in the past, the following scheme of reconstruction

was formed and approved by the court:

(i) Forfeit the shares on which calls are in arrears and reissue them at

¥ 30 per share.
(iiy Convert loan from directors into equity share of ¥ 100 each.
(iii) Sub-divide each share of T 100 each into 10 shares of T 10 each.

(iv) Each sharéholder to surrender 60% of the shares held by him.
° PT.O.
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(v} Reduee the claims of debenture holiders by T 2,80,000 and pay them
the balance by issue of equity shares out of surrendered shares.

(vi) Reduce the value of plant and machinery to T 8.00,000, stock by
7 50,000. debtors by T 40.000 and write off the negative surplus.

(vil) One of the creditors for T 50.000 accepts T 30.000 of surrendered

shares in full satisfaction of his claim.

(viii} Cancel the surrendered shares not issued.

Give journal cntries to record the above and prepare Reconstruction

Account.

(10)
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4. The Balance Sheets of H I.td. and its subsidiary S Ltd. as at 31® March, 2013
are as follows : ‘

Note H Lt S Litd.
no. 4 ¢
Equity and Liabilities
Equity shares of T 100 each fully paid up 10,00,000 5,00,000
General Reserve 1 1.00,000 1.70,000
Surplus 2 2,00,000 1,30,000
Creditors 4,00,000 2,00,000
17,00,000 | 10,00,000

Assets
Machinery 6,00,000 3,80,000
Furniture 80,000 70,000
Investment in shares of S Ltd. 5,600,000 —
Stock 3,80,000 3,60,000
Debtors 1,20,000 1,50,000
Bank

20,000 40,000
17,00,000 | 10,00,000
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H Ltd. S Ltd.
4 4 L4 T
Notes
1. General reserve
Opening balance 60,000 2,50.,000
[.ess bonus issue (100.000)
Transfer from Surplus 40,000 { 1.00.000 20,000 { 1,70,000
2. Surplus
Opening balance 2.25,000 1,20.000
Dividend paid for 2011-12 (2.00,000) (1,00,000)
Profit for the year 2.75.000 1,30.000
Transfer to general reserve (40.000) | 2.60.000 (20,000) 1,301000

The following additional information is provided :
(iy H Ltd. acquired 3.000 shares in § Ltd. on 1% July, 2012.

(i1} H Ltd. received dividend from its subsidiary S Ltd. for the year 2011-12

and credited the amount to its profit and loss account.

(i} S Ltd. issued. on 1 October. 2012 one equity share for every four shares

held.

Prepare Consolidated Balance Sheet of H Ltd and its subsidiary S Ltd as at 31*
(15)

March. 2013 as per revised schedule VI.

OR

From the following assets and liabilities extracted from the Balance Sheets of H

Ltd. and S Lid. as on 31 March, 2013 and additional information prepare

Consolidated Balance Sheet :

PT.O.
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H Ltd S Ltd.
T 2
Equity and Liabilitics
Equity Shares Capital (3 100 each) 3.00,000 2.00.000
10% Preference Share Capital (% 100 each) 2.00.000 -
General Reserve $0.000 -
Surplus/Negative Surplus 1,70,000 (20,000}
6% Debentures - 2,00.000
Bills Payable (All accepted in favour of S Ltd.) 30,000 -
Sundry Creditors 90,0600 40,000
8,70,000 4,20,000
Assets
Building 3,50,000 -
Machinery 90,000 2.80.000
Long-term Investments
6% Debentures in S Ltd. acquired at par
valuc on 1.4.2012 1,00,000 -
1500 Equity Shares in S Ltd acquired on 1.10.2012 1,20,000 —
Stock 1,60,000 80,000
Debtors 50,000 40,000
Bill Receivable (All Accepted by H Ltd.) - 20,000
8,70,000 | 4,20,000

Note : Contingent liabilities of S Ltd. for bills discounted ¥ 35,000.

Additional Information ;

(1) On I** April, 2012, S .td. had a negative surplus of ¥ 80,000

(i) On 15" September, 2012 stock of S Ltd. costing ¥ 20,000 was destroyed

by fire and insurance company paid only ¥ 4000.

(i) Stock of S Ltd. included goods of T 15,000 supplied by H Ltd. which sells

goods at a profit of 25% on cost.

(15)
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SECTION C (®E 71)

wn

The following were the summarised Balance Sheets of X Ltd. as on 31* March :

ZIn Lakhs | % In Lakhs
Particulars 2012 2012
Equity and Liabilitics '
L quity Share Capital (T 10 cach) 500 800
Securities Premium - 20
General Reserve 250 300
Surplus 300 455
14% Debentures 200 200
Sundry Creditors 500 400
Provisions for Tax 50 60
Proposed Dividend 100 125
1900 2360
Assets
Goodwill 30 50
LLand and Building 400 380
Machinery 750 815
10% Investments 200 220
Stock 250 470
Sundry Debtors 260 305
Cash at Bank 10 120
1900 2360

P.T.O.
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Additional Information :

(i) During the year ended 31 March, 2013, the company issued 20 lakhs

shares of T 10 each at par against the following assets :

Assets T In lakhs
Machinery : 120
Goodwill ; 30
Stock : 50

(i) Depreciation charged on land and building and on machinery amounted to

¥ 20 lakhs and 70 lakhs respectively.

(i) A machinery costing T 65 lakhs, accumulated depreciation ¥ 25 lakhs, was
sold for T 35 lakhs.

(iv) New investments were purchased on 1.4.2012.

(v) During the year ended 31¥ March, 2013, the company paid income tax and

dividend amounting to ¥ 55 lakhs and T 80 lakhs respectively.

(vi) lgnore corporate dividend tax.

Prepare cash flow statement as per AS-3 (Revised) (15)
OR
(a) Write short notes on the following :
(1) Rebate on bills discounted.

(i) Non-performing assets. (5)

(b) The following figures have been extracted from the books of AB Ltd.
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T in Lakbs | % In Lakhs
Particulars 31.3.2012 31.3.2013
Inventory 120 150
Sundry debtors 80 70
Rent receivable 7 5
Sundry Creditors 130 140
Unclaimed dividend - 10
Bank Qverdraft 23 30
Investment (short term) 10 6
Provision for tax 40 70

Income statement of AB [.td. for the year cnded 31.3.2013 :

T In Lakhs | ¥ Inh Lakhs
Sales 2000
Cost of goods sold (1500)
Gross Profit 500
Profit on sale of investments 80
Loss on sale of machinery (%)
Interest on debentures (12}
Rental incoime 10
Administrative expenses (70)
Sales expenses (20)
Depreciation (30)
Provision for doubtful debts (5)
Discount on issuc of debentures (10) (62)
Profit betore tax 438
Provision for tax (120)
Profit after tax 318

Usine indirect method, prepare cash flow from operating activities section of

(10)

cash flow statement.

P.T.O.
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