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Instructions for Candidates

1.

Write your Roll No. on the top immediately on receipt of this question paper.

2. Attempt all questions. Show your working notes as part of the answer.

3. All questions carry equal marks.

4. Use of simple calculator is allowed.

5. All questions of each Section (A, B and C) should be attempted together.

6. Answers may be written in Hindi or English but the same medium should be
followed throughout the paper.
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1. (a)
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SECTION A (@S &)

Explain the salient features of buy back provisions as laid down in Section
T7A. %)

Following is the summarised Balance Sheet of C Ltd. as on 31% March,
2013 : '

Equity and Liabilities ' 7
{Equity Share Capital (Shares of ¥10 each) 10,00,000
General Reserve 15,00,000
Debenture Redemption Fund I0,00,00Q
20,000 9% Debentures of 100 each 20,00,000
Unsecured Loans 10,00,000
Creditors 25.00.000
90.00.000
Assets
Gross Block 40,00,000
Less Depreciation (8,00,000) 32,00,000
Debentures Redemption Fund Investments 8,00,000
Stock 25,00,000
Debtors 15,00,000
Cash and Bank Balance 10,00,000
90.00.000

The debentures are due for redemption on 1% April, 2013. It was decided
to redeem debentures at a premium of 5% with an option to convert 20%

of their holdings into equity shares at a predetermined price of T15.75 per
share and the balance in cash. Assuming that ‘

(1) the investments were sold for 880000, and
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(i) the holders of 15,000 debentures, exercised their option for conversion.

pass journal entries for redemption and prepare a balance sheet as on that

date as per revised schedule. (10)
OR
Following is the Balance Sheet of Zebra Ltd. as on 31 March, 2013 :
Particulars ' 4
Equity and Liabilities
30,000 9% Preference Shares of ¥10 each Z8 paid up 2,40,000
50,000 Equity Shares of ¥ 10 each fully paid up 5,00,000
Securities Premium 8,000
General Reserve 1,70,000{
Profit and Loss Account 30,000
Creditors 2.52,000
I 12.00.000
Assets
Gross Block %11,50,000
Less Accumulated Depreciation (3.50,000) 8,00,000
Stock 2,00,000
Debtors 1,40,000
Cash and Bank Balance 60.000
12.00,000

Additional Information :

Preference shares are to be redeemed at a premium of 10%. A final call of ¥ 2
per share was made. Fifty shareholders holding 7,000 shares failed to pay call
money. Directors decided to redeem the preference shares utilising the undistributed
profits and reserves. New equity shares of ¥10 each were issued to the public
to the extent necessary to comply with the requirements of law. At the time of
redemption five shareholders holding 3,200 shares were not traceable.

PT.O.
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The directors decided to maintain a minimum balance of ¥80,000 in general

reserve. A bank loan necessary for redemption was arranged.

Record journal entries and prepare a Balance Sheet as per Revised Schedule VI
as on that date. ’ (15)

(%) o/ 77A ¥ 9O W FTER A QAT G T Rwarst @ = S |

(@) FeafaRan wiftm gomaa ¢ ffics = 31 It 2013 =1 2

A W TR (10 & T IW) 10,00,000
g Red 15,00,000
=R wfem fAfa 10,00,000
100 & @ 9% 20,000 IR 20,00,000
KRR | 10,00,000
A-eIRar 25.00.000
90,00.000
qHA lIh 40,00,000
WR I & (8,00,000) 32,00,000
o uftem fAfr fFaw 8,00,000
iR 125,00,000
IeTRAT 15,00,000
A%g IR S Iv 10,00.000
90,00,000

RA=R 0 WREE 1 0 2013 W B 2 1 R o WREE 5% WRRE W Eey
o Az fovan T W3 faeer & 9 [ s Rae A ¥ 20% HY, gafFuiRa
M 15.75 T 9 IR W A W A sEon o g 2 IR I AR AHE O W0
qFaR 2 | '
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T oy far:
(i) Fam =t 8,80,000 & ¥ o= faar @ = |
(i) 15,000 R¥=R R I aRadT B Fiswew = w0

vitem & forg wia wfaRedl s s sk Tfte smae & sar 99 R 9
o g 99 TR FT |

sreaar

frafaRaa g o 9 frfies @ 31 A 2013 T &R

faaw %
LG (e s 2 IR
8% Ta 10T A 30,000 9% A WK 2,40,000
Tied 10 % a@ 50,000 SFEE AR 5,00,000
afeeafa e 8,000
e Red 1,70,000
I | G ~ 30,000
el 2.52,000
12,00.000
qRaufcwl
qEHe Ah 11,50,000
Pl Bl S (3,50,000) |  8,00,000
wih 2,00,000
Ietiat 1,40,000
A TA qH AT | 60,000
| 12.00,000
SfARFT TR -

siftrer AR T 10% D e e S i Wit 2 & iy A A A
50 e, B @ 7,000%%,%11&[#%%1%%@%%@%&1%%
IR T wieH, FaaRa el 3 Reral o @ ax foa W | 10 T = 7Y Sfrd
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IR AEEHA & AR R Tl Dt G ¢ @fh w7 3 srawasnar &t i 8 @ |
Aioe & T 3,200 AW 9 9 AEnRal &1 gar e "o e |

et = awr Rerd 80,000 T w1 ~gAaw A SR WA o e o | it

o e 9% ¥ srazEe = A S e 9o

e wfafaedl F R AR sk 0 @ 9 =1 TRffm St VI @ SFER ge

9= daR FRwW |

The following balances are extracted from the books of P Ltd. for the year ended

31s*March, 2013.

4 3
Particulars Debit Credit
Building 12,00,000
Furniture 1,20,000
Motor Vehicles 1,15,000
Investments (Long Term) 8,05,000
Purchases 15,00,000
Stock-in-trade at Cost (1.4.2012) 8,00,000
Debtors (Considered Good) 5,60,000
Advance against Construction of Building 2,60,000
Cash and Bank Balance 3,44,000
Share Capital (2,00,000 equity shares of ¥ 10 each) 20,00,000
Creditors 7,00,000
Sales 35,00,000
Profit and Loss Account (1.4.2012) 40,000
Dividend Received on Investments 20.000
Salaries and Wages 4,40,000
Directors’ Fees 16,000
Electricity Charges 50,000
Rates, Taxes and Insurances 20,000
Auditor’s Fees 30,000
| 62.60,000 | 62.60,000
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Additional Information :
(1) Provide depreciation @ 10% on fixed assets.
(i) Stock has been valued at ¥720,000 on 31.3.2013.

(iii) Debtors of 1,60,000 are due for more than 6 months.

(iv) Provide for taxation @ 40%, for proposed dividend @ 20% and corporate
dividend tax @ 16.995%.

Prepare Profit and Loss Statement for the year ended 31% March, 2013 and

Balance Sheet as per Revised Schedule as on that date. (15)
OR
(a) Explain the ¢ Super Profit Method’ of valuation of goodwill. (5)

(b) The paid up capital of AB Ltd. consisted of 500 lakhs equity shares of T10

each and 30 lakhs 10% preference shares of 100 each. Interim dividend
at the rate of 10% was paid during the year ended 31* March, 2013. There

was a credit balance of ¥1,250 lakhs in profit and loss account brought

forward from the previous year. The net profit before tax amounted to ¥ 3,200
lakhs for 2012-13. The company pays tax @ 35%. The Board of Directors

in its meeting decided :
(i) To propose preference dividend for current year.

(i) To propose final dividend @ 20% on equity shares excluding interim

dividend.
(iii) To transfer necessary amount to general reserve.

Note : Corporate dividend tax rate is 16.995%. Pass Journal entries to

record the above. (10)

P.T.O.
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P ffites @ @™ ¥ 31 ¥ 2013 @ TG B 9 a4 @ oy Feefafaa I @t
fFrenfla fer w2

farawor % e | & @fe
T 12,00,000
TR R 1,20,000
Aex W 1,15,000
e (Qefafr) 8,05,000
w|qe 15,00,000
AR W EUR | 0 WiE (1.4.2612) 8,00,000
| FaRal (R st wFmm wmn @) 5,60,000
w1 i & forg dweit 2,60,000
g TN SF AW 3,44,000
IR G (10 T @ 2,00,000 SFEé Iw) 20,00,000
AeIRar ' 7,00,000
st 35,00,000
W IR B @ (1.4.2012) 40,000
sl | e o 20,000
JaT aA AgRAl 4,40,000
Rl & e 16,000
et & = 50,000
H, W AR a | 20,000
@ qdEw @ wE : 30,000
62.60.000 | 62.60.000
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Stk g :

(i) et wRaufral ® 10% &t R A [0 TWE S TGeq HE |
(i) =T @ a 31.3.2013 | 7,20,000 & A0S TE A
(iii) 1,60,000 T @ IFIRA 6 AE ¥ FrH TA A AT |

(iv) mw%fm%%ﬁat%mﬁam%ﬁv 20%?%3?% 3R FH
AMI-F B o 16.995% & & A G HINY |

31 | 2013 1 FES g¢ 99 @ forg @ 3R s e ik 39 R @ @, i
IR D IER, GO T AR FG |

Al

(F) T T TET HA SR A [ A awen S |

(@) AB fafids &t = R F 10 T @ 500 @@ A ¥R SR 100 & A=
10% 30,00,000 SR ¥R F1 31 9 2013 & T gC ¥ @ I 10%
N w® A e e e o | e af A sifve @ sk wi A A 1,250
TG B RS AT A1 | I I X 9@ 2012-13 & fog Hae A 3,200 @ & o |
FER 35% 30 W A T 3T T 2 | eI Hed T I dow § g e e
%2

(i) w1 o & forg SEFE e w1 eI /@ W |

(ii) siaRa wrTe A Szt TR AW W 20% i R A oA AR St
ferar e

(i) o TR A AR R ¥ FaRa fha @

feoull . o AT &R @ W 16.995%%13@Wﬂﬁ$ﬁﬁ%ﬁ\7mﬁa
yfafteat @ Hifor |

PTO.
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SECTION B (WS @)

The following are the assets and liabilities of A Ltd.
2013 :

and B Ltd. as at 31t March,

i A Ltd. B Ltd.
Equity and Liabilities 4 4
Equity Share Capital (¥10 each) 16,00,000 .5,00,000
9% Preference Share Capital - 2,00,000
General Reserve 9,00,000 1,80,000
Statutory Reserve -1,50,000 90,000
Surplus 2,80,000 70,000
10% Debentures ~ 2,00,000
Creditors 2.00.000 1,00,000

31,30.000 13,40,000

Assets
Building 9,30,000 | 4,50,000
Machinery 5,60,000 3,10,000
Furniture 2,80,000 1,15,000
Stock 7,20,000 2,25,000
Debtors 4,50,000 | 1,60,000
Cash at Bank 1,90.000 80,000
13,40,000

31.30.000

On 1* April, 2013, A Ltd. takes over B Ltd. on the following terms :

(1) Building and machinery are valued at ¥6,00,000 and ¥3,00,000.
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(i) A Ltd. will issue 50,000 equity shares of 310 each at 12 to the equity
shareholders of B Ltd.

(i) A Ltd. will issue 2,000 10% Preference Shares of ¥100 each at par to the
preference shareholders of B Ltd.

(iv) A Ltd. will issue 2,000 12% Debentures of ¥100 each at par to the debenture
holders of B Ltd.

(v) A Ltd. will bear the liquidation expenses of B Ltd.
(vi) Statutory reserves are to be maintained for two more years.

You are required to pass journal entries in the books of A Ltd. assuming that

amalgamation is
(a) in the nature of purchase.
(b) in the nature of merger.

Note : A Ltd. spent 320,000 on liquidation of B Ltd. , (15)
OR

(a) What do you mean by ‘Purchase Consideration’ as per AS-14. Calculate

purchase consideration in the following case :

P Ltd. acquired the business of R Ltd. In return it agreed to

(i) pay ¥10,00,000 in cash and issue 1,00,000 equity shares of ¥10 each

at an agreed value of 12 each to equity share holders;

(i) issue 10,000 11% Preference shares of ¥100 each to preference

shareholders and

(i) pay T4,00,000 to debenture holder. (5)
(b) Pleasant Ltd. decided to reorganise its capital structure as it has incurred

heavy losses in the past. The ledger balances of the company as at 31%
March, 2013 include the following :

PTO.
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Particulars : 3
Equity Share Capital (¥10 each) 4,00,000
8% Preference Share Capital (100 each) | 2,50,000
7% Debentures (Secured against stock) 2,00,000
Debentures Interest Due 7,000
Creditors 1,60,000
Goodwill 50,000
Freehold Property at Cost 1,60,000
Plant and Machinery at Cost : 4,90,000
| Provision for Depreciation on Machinery 1,20,000
Stock 1,30,000
Debtors - 80,000
Bank | 20,000
Preliminary expenses 30,000

Contingent liability (not provided for)
(1) Preference dividend in arrears for four years.
(1)) Claim for damages not accepted by the company ¥25,000.

The following scheme of reconstruction has been agreed upon and duly
approved by the court :

(1) Reduce paid up value of each equity share to 5.

(i) Issue one equity share of 10, ¥5 paid up for every 340 of gross
dividend in arrears.

(iii) Convert 8% Preference Shares of ¥100 each into ¥2,00,000 10%

Preference shares of 100 each.

(iv) Debentureholders agreed to accept ¥1,80,000 in full satisfaction of
their claims. They took over freehold property at an agreed value of

.%2,00,000 and paid the balance to the company in cash.
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(v) Reduce book value of plant and machinery to ¥3,50,000 and provided
for bad and doubtful debts at the rate of 10%.

(vi) Pay ¥ 12,000 in cash for contingent liability in respect of claim for
damages.

(vi1) One of the creditors for 30,000 agrees to accept cash of T15,000
in full settlement of his claim.

(viii) Write off all fictitious assets including goodwill.

Pass Journal entries to implement the scheme. (10)

A fufies 3R B fafics 31 9™ 2013 9 & aReufaEr sk Iaan fefaRaa @

Afafiees | B fafies
;A IR TR (10 T T) 16,00,000 5,00,000
9% SferT AR T - 2,00,000
= R 9,00,000 1,80,000
aifaferee Red 1,50,000 90,000
siferaw 2,80,000 70,000
10% Re== - 2,00,000
AaIRat 2.00,000 1,00,000

31.30.000 | 13.40.000
aRaufzt
MET 9,30,000 4,50,000
LIS 5,60,000 3,10,000
TR 2,80,000 1,15,000
wih 7,20,000 2,25,000
aTRaAT 4,50,000 1,60,000
4% ¥ A+ 1.90,000 80,000

31,30,000 | 13.40.000

PTO.
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1 s 2013 =t A fifire frafifae 7ot w B ffits = o= sefiv & o<t 2

(i) *aT 3R A = H 6,00,000 T 3K 3,00,000 T TG I |

(i) A fife, B ffiee & e IRuRA A 10 T A TR A 12T H
fRam A 50,000 IR TR HAW |

(i) A fofiee, B ffits & st JareniRal A TR W 100 & I 10% 2,000
A TR T B3/ |

(iv) A fofes, B fafits & RRa=renRal = wwiea ® 100 & a1 12% 2,000 Re=R
T AT |

(v) A fafies, B ffites & wRewms w3 3wy
(vi) wifaftrer R9d @ 3k af 9@ s @ WA |
g AFE S TReH () ©lT & W@ET |, (W) e & @9 3, A fifics
& @ A W afafear i
feorit . B fafids & aRewer w A fafids = 20,000 & = e |
et
(F) AS-14 & FTER ‘wa wfewer’ @ 317 0 wER 2 ¢ FeefoRaa 38 d w9 afawd
& qR&AT Y

p fifies 7 R foifies & =R =t sfvta o< o | 38 wea A 98 Fakifaa =@
fore wswa gam:

(i) 10,00,000 % Fehe 2 3 EfFadt AerenfA @ 12 T H 10T 90 1,00,000
St AW T 7w | :

(ii) SR ARRA A 100 T T 10,000, 11% SRR VR Y AT
(iii) feararenfaY =t 4,00,000 T 27 |

(@) =ioee fafies ¥ el Gt e =t elaled a7t @ Feea e st R
A IX 0 T gE 20 31 W 2013 W HEN B oor AT A Feferiae e €
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faawur T
M IR HN (10 & 9= IN) 4,00,000
8% MM AR it (100 T 1) 2,50,000
7% R¥=R (V& & wf whew) 2,00,000
¥ =R == 7,000
SaTRaAt | 1,60,000
gl 50,000
WA R Wiekes @At . 1,60,000
A A FEEAA AR W 4,90,000
WA W A8 Hl 1,20,000
wih 1,30,000
eIRat 80,000
CE] | 20,000
TR 30,000

e Y (Res fg araen 78 A T ?)
(i) HAFFFT S TR AT T THA S |
(ii) 25,000 T = &f¥-AT FTH T TFER TE @
T A FeliRee A W wealy g ok e ga it wiga @
LER |
(i) 7= 5 = awt S T H T T e K o
(ii) W T A TRE 40 T D g 5T I 10 ® A v S I
s ferar S :
(iii) 100 T AR 8% MR FA A, 100 & AA 2,00,000 10% HeFT qad A
qRafda & fear W |
(iv) RY=Ren® s = A Tof wgfe ¥ 1,80,000 T A & forg wewrer & ¢
I whidles guftt @Y 2,00,000 & @ FEA WA W A foran 3R W el 6l
e T feam
(Q) FE B TIT T AR T @ A TR 3,50,000 T AR e e 3R
FMen o Gy W @ T 10% N R A e HifT |

(vi) efi-T & dsu ¥ s e @ forg 12,000 & e fg AR |
PTO.
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(vii) 30,000 & & forg Ueh OFER 39 T W U Egite B T A 15,000 T THS
o o GEAd B I R |

(viil) T A WA TD W Foll gRETTE F 92 @A T | 39 A H
FHirad & @ forg THa wiaftes q| S |

4. The asset and liabilities of H Ltd. and S Ltd. as on 315t March, 2013 were as

follows :
Particulars H Ltd S Ltd
(T In lakhs) | (Z In lakhs)
EQUITY AND LIABILITIES
Equity Share Capital (10 each) 1,000 400
General Reserve 200 120
Profit and Loss Account 250 180
Trade Creditors 160 100
Bills Payable - 50
1,610 850
Goodwill — 60
Plant and Machinery 500 | 360
Investments 600 -
Preliminary Expenses — 15
Stock | 270 217
Trade Debtors 170 150
Bills Receivable ) 60 40
Cash at Bank 10 8
1,610 850

H Ltd. acquired 80% equity shares of S Ltd. on 1* April, 2012 for ¥500 lakhs.
The Profit and Loss Account and General Reserve of S Ltd. on that date amounted
to ¥150 lakhs and 100 lakhs respectively. S Ltd used pre-acquisition profit and
loss balance to pay dividend for 2011-12 at the rate of 25% (Ignore corporate
dividend tax). H Ltd. credited the amount of dividend received to profit and loss
account.
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The plant and machinery of S Ltd. had a book value of ¥400 lakhs on 1 April,

2012. At the time of acquisition of shares this asset was valued at ¥350 lakhs.
The new value was not incorporated in the books of S Ltd.

The trade creditors of S Ltd. include a sum of ¥25 lakhs payable to H Ltd. Two-
fifths of these goods were still unsold on the date of preparation of the Balance
Sheet. H Ltd. sells goods at a profit of 20% on sale price.

Prepare consolidated balance sheet of H Ltd. and its subsidiary S Ltd. as per
revised schedule VI. (15)

OR

Following are the Balance Sheets of H Ltd. and S Ltd. as on 31%* March, 2012
and 31%March, 2013. ‘

H Ltd. (% 000) (% 000)
Particulars 31.3.2012 | 31.3.2013
Equity and Liabilities
Equity Share Capital (3100 each) 14,000 14,000
General Reserve 1,640 2,280
Profit and Loss Account 2,680 3,200
Creditors - ' 1_,§_6_0 1,400
19.880 20.880
Assets
Goodwill 2,000 2,000
Land and Building | 4,400 4,400
Plant and Machinery (Net) 3,200 3,000
Stock 1,600 1,880
Investments (36000 shares of S Ltd.) 6,000 6,000
Debtors 2,200 2,400
Cash and Bank Balance | 480 1.200
19.880 20.880

PT.O.
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S Ltd. “ | (Z 000) (Z 000)
Particulars 31.3.2012 | 31.3.2013
Equity and Liabilities
Equity Share Capital (100 each) 4,000 4,000
General Reserve 700 820 |
Profit and Loss Account 480 1,140
Creditors 400 320
5580 | 6280
Assets
Goodwill 1,600 1,600
Plant and Machinery (Net) 1,800 1,700
Stock 1,000 |. 1,200
Debtors 880 1,280
Cash and Bank Balance ' 300 500
5.580 6.280

The shares in S Ltd. were acquired on 31 March, 2012. Both the companies
have proposed dividend @ 10% on paid up capital for the year 2012-13 but no

effect has been given in the above Balance Sheets.

During the year goods costing ¥2,00,000 were sold by H Ltd. to S Ltd. at a
profit of 20% on selling price. Half of these goods are still lying unsold. S Ltd.
has paid 80% of the amount due so far.

Prepare consolidated Balance Sheet as on 315 March, 2013 as per revised

schedule VI after taking into account that a cheque of 320,000 was sent by S
Ltd. to H Ltd. on 28™ March, 2013, not yet received by H Ltd.

Note : Previous year’s figures in the Consolidated Balance Sheet not required.

(15)
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H fafits sk S fofids =t 31 9=t 2013 =t aReaf 9o 396K @ 96K 0 :

faraor H fafcs | s fafies
(@ & #) | (@ & #)

ifaadt qur JFay
A IW G (10 & T) » : 1,000 400
T Red 200 120
v 3R B A 250 180
R &t eIl 160 100
g fam - 50
1,610 850
T | - 60
o q A 500 360
EEE 600 -
TR @R | ~ 15
wih 270 217
R eIl 170 150
g faw 60 40
¥ A Awe 10 8
1,610 850

H fifes 3 s ffite @ 80% Sfrmadt 3 1 3die 2012 & 500 AT & F IRIET &
fro | S RifiRe @ @nt 3R B R T A Red, 5@ R 9 w150 @ 3R
100 ¥IRE wg or 1 S RifRe ¥ wRareurgd i 3 F AW 6 WA 2011-12 ® 25% A
T Y AT 2T B g fra (Tl & wntm R AR seRe i) 1+ H ffies 7w
AT AR B T SR B o A ke = Ry

PTO.
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S foifds o Fa @ FEE @1 1 3P 2012 T @RI 400 ARE T A W D
IRIEW & ¥ 3@ 99 A A 350 WG T o1 | 7 e S ffits @ @ § e
e fema TR
S fofite & =R Feeh AR ¥ 25 org & ot Uil wivw 2 W H fefits st @2
T RSN M 2/5 WIRT g U9 QAR & A A aeh st @ | H fafids o awga
= Rt BT W 20% T e 3T 3@ 2

H fafids ik Iuah werae S fofids =1 wifhe gomr o TRt sFEslt VI & SER
TR AR |

JAar

Feefofan gem T H fifive ok s fifRs & 31 7t 2012 3 31 7 2013 v &
L

H fafies TR A T |’ ®
faazor 31.3.2012 | 31.3.2013
aadt qon Juand
RS W GO (100 & 9) | 14,000 14,000
e e 1,640 2,280
WA AR EH " 2,680 3,200
19.880 20,880
-
L] 2,000 2,000
g o sE ' 4,400 4,400
a7 9w A (fae) 3,200 3,000
wih 1,600 1,880
faw (S ffits & 36000 ) 6,000 6,000
IaIRar ' 2,200 2,400
AwT T w qw 480 1,200
19,880 20.880
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S fafics TR & A |&IR T A
faaor 31.3.2012 | 31.3.2013
Sfaadt qen Suaw
radt R T (100 T Aw) | 4,000 4,000
g R 700 820
AN SR EH aw 480 1,140
SeTeTRaAt 400 320
| 5,580 6.280
aftaufct
™ 1,600 1,600
| T (e 1,800 1,700
wi® 1,000 1,200
ITeTRAr 880 1,280
I3 T S AW 300 500
5.580 6.280

S fufire & 3 &1 31 91 2012 F) aRIEw o= foran /@ o | 3 wafeEal ¥ 9§ 2012-
13 D g 70 T W 10% R R ¥ A I H A @M 2 WY IHA o T |

= 78 e @ 2

7@ 9 @ 9 H s 7 S ffids o fisa @i W 20% a9 @9 2,00,000 © H
SR T e A R o | 26 A e W anh seeen v 21 S R 7 smoaw <=

afir &1 80% 2 Rar 2

T FER VI @ SER 31 W 2013 TF W A 9 9K FUGC R T4 A0 A
o @ 9% e S FifRs g H fafds = 28 W 2013 F 20,000 & T I 300 76

H fifies =t wa =& g3m 2
froqod - wRRa g ¥ o af @ sifwd It e T8 2

PT.O.
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SECTION C (@Wg W)

5. The Balance Sheets and Income Statement of S K Ltd. are given below :

Balance -Sheets as, at 315 March

Particulars

2012
(% In lakhs)

2013
(ZIn lakhs)

EQUITY AND LIABILITIES

Share Capital 1,000 1,500
General Reserve 360 420
Securities Premium - 30
Profit and Loss Account 250 400
Debentures 400 270
Accounts Payable 200 300
Income Tax Payable 40 50
Other Current Liabilities 250 230
2,500 3.200

ASSETS |
Plant and Machinery 1,550 1,800
Accumulated Depreciation (230) (300)
1,320 1,500
Investment (Long-Term) 315 440
Stock 700 1,140
Accounts Receivable 150 80
Cash at Bank 15 40
- 2,500 3.200
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Income Statement for the year ended 31.3.2013

(%X In lakhs) (I In lakhs)
Sales 1,480
Cost of goods sold (830)
i 650
Operating expenses including depreciation 300
350
Interest on debentures (60)
~Dividend received : 173
Gain on sale of investment 15
Loss on sale of machinery 8) 120
Profit before tax | 470
Provision for tax » (110)
Profit after tax | 360

Additional Information :
(i) The company paid dividend during the year.

(i) A machine costing Z80 lakhs, accumulated depreciation ¥50 lakhs, was sold

during the year.
(iii) The book value of investment sold during the year was ¥43 lakhs.
Prepare cash flow statement as per AS-3 (Revised).

Note : Ignore corporate dividend tax. (15)
OR

(a) From the following information find out the amount of provision to be shown
in the Profit and Loss Statement of a commercial bank for the year ended
31%t March, 2013 assuming that all the assets are fully secured :

PTO.
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Assets ¥ In lakhs
Standard assets 8,000
Sub-standard assets 3,000
Doubtful assets

for the year 1000
for three years 700
for more than three years ' 200
Loss assets ' 400

(5)

(b) The following balances are extracted from the Balance Sheet of Y Ltd. as
on 31% March :

2012 2013

% In lakhs | ¥ In lakhs

Share Capital (10 each) 1,000 1,200
Securities Premium - 20
12% Debentures 80 50
Plant and Machinery 200 280
Accumulated depreciation (40) (48)
Investment (Long Term) 75 100
Short-term loan from bank 12 17
Demand deposits 10 18
Bank balance 2 6
Preliminary expenses 15 10
Inventory 80 70

Additional Information :

(i) The company converted debentures having face value of 720 lakhs
into shares issued at par. The remaining debentures were redeemed in
cash. '

(i) Preliminary expenses were written off against securities premium.

(i) A machinery costing %25 lakhs (accumulated depreciation Z5 lakhs)
was sold for ¥ 18 lakhs.
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- (v) The company issued 3 lakhs shares of ¥10 each at par to the supplier
of a machine. Other machines were acquired for cash.

(v) Y Ltd. sold investments for ¥17 lakhs at a profit of ¥5 lakhs.

Show the above mentioned items under appropriate heads of cash flow
statement. (10)

SK feifies & gomea sik s fawor 9 e o @t 2

31 W™ qF g

famwr o 2012 2013
(@ =) | (owa w)

radt qen Igad
R qS 1,000 1,500
= R 360 |. 420
wReIfy e - 30
o IR EE o 250 400
Rea=x 400 270
T o 200 300
YW I W 40 50
FA A AT 250 230
2,500 | 3.200

qRgufrit

qgT A A 1,550 1,800
R T - (230) (300)
| 1,320 1,500
faw (Sefaf) 315 - 440
wiw 700 1,140
i A L 150 80
d6 A Aw 15 40
2,500 3.200

PTO.
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(@) 31 W 9w & Y Fifites & gomm @ Frafiiee du Fresfla fee e 2

2012 2013
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IR Yot | 1,000 1,200
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12% fea=r 80 50
waT wA A 200 280
o e | (40) (48)
fm At | 75 100
FoqEte w=o dh [ 12 17
Wt s 10 18
d% F AW 2 -6
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T
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