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Write an essay on any one of the five
topics given below. The length of your

answer should be minimum 1000 words.
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1.

Inflation and Unemployment.

THF A R |
Emerging Trends in Indian Economy.
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Growth of Financial Services.
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Second Green Revolution.
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Online Marketing.
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The following is the Balance Sheet of Abhipraya Ltd. as on 31st December, 2011 : .

Liabilities - Amount Assgt‘s Amount
(Rs.) - (Rs)
Share Capital -Fixed Assets 24,00,000
5000, 12% redeemable preference Stock 5,00,000
shares of Rs. 100 each 5,00,000 Debtors S0,0QO
10,000 Equity shares of Cash S0,0QO
Rs. 100 each 10,00,000
Capital Reserve | 1,00,060
Securities Premiu@ Alc 1,00,000
General Reserve 2,00,000
Profit and Loss A/c 1,00,000
Current Liabilities 10,00,000
30,00,000 30,00,000

The preference shares are to be redeemed on 1st January, 2012 at 10% premium.

On 1st January, 2012, a fresh issue of equity'shares was made to the extent it is required

under the Company Act, for the purpose of the redemption of preference shares.
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The shortfall in cash resources for the purpose of redemption after utilizing the proceeds

of fresh issue was met by raising a bank loah, the cash balance of 50,000 being the minimum,

the company requires for its trading operations.

Draft journal entries in the book of the company to record these share capital transactions

and prepare the Balance Sheet, in the form prescribed by the Companiés Act, 1956 immediately

after redemption. 15
g fafie &1 31 fedaR, 2011 7% F qET Frefated ¥
T T.
RE i R 24,00,000
100 T AW 5000, 12% WRRA LSED 5,00,000
s TR 500,000 | RITE! 50,000
100 T. & 10,000 SfrrEl LT 50,000
R 10,00,000
o fsrel 1,00,000
wayfa diftem o 1,00,000
g e 2,00,000
oy 3R aﬁ el 1,00,000
e 10,00,000
130,00,000 30,00,000
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(a) Differentiate between Reserve Capital and Capital Reserve. 3

(b) The following balances appeared in the books of Visual Paper Ltd. on 1st Oct., 2010 :

Rs.
12% bebentures 2,00,000
Sinking Fund _ 1,50,000
Sinking Fund Investments (Face Value) -1,70,000

Interest on Investments is received on 30th Sept. and 31st March @ 8% p.a.

Annual contribution to the Sinking Fund was Rs. 25,000 made on 31st March

each year.
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Debentures fell due for payment on 31st March, 2011. The Company carried out the
redemption by the sale of Sinking Fund Investment at 95%. On that date balance at

bank stood at Rs. 72,000 (before interest on investments has been received).
Pass journél entries and prepare ledger accounts arising out of above. 12
(%) ford Ot oik Ot R # e wargd |
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5.
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Or
(e
The following is the Trial Balance of P. K. Limited as at 31st March, 2012 :
Items Debit Items Credit
Rs.) (Rs.)
Opening stock-in-trade 1,50,000 | Equity share capital 5,00,000
Purchases 3,82,000 Purchase return I0,000
Wages 60,000- Sales 1 1,50,009
Furniture 25,000 Discount 6,306
Salaries | 12,000 Profit and Loss Ac;,count 1,70,000
Rent 15,000 Trade Creditors 33,700
Trade expenses 11,000 General Reserve 82,000
Trade debtors 54,000 Provision for doubtful debts- 3,000
Plant and Machinery 12,00,000 Bills Payable 13,000
Cash at bank 21,500
Computer software 9,000
Bills receivable 14,000
Bad debts 6,500
Discount allowed 8,000
| 19,68,000 19,68,000
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Additional information :

(1)

@

€)

“)

©)

(6)

Stock-in-trade on 3Ist March, 2012 Rs. 2,00,000.

Depreciate plant and machinery at 12%, furniture at 10% and computer software

at 20%.

Further bad debts amounted to Rs. 4,000. Provide 5% on debtors for bad

debts.
Provide for Income Tax @ 35% and for corporate dividend tax @ 17%.
The Board of Directors recommended a dividend of 25%.

Equity share capital comprise of 50,000 equity shares of Rs. 10 each, fully

paid up.

Authorised share capital consists of 60,000 equity shares of Rs. 10 each. -

lPrepare Statement of Profit and Loss for thé year ended 31st March, 2012, Balance

Sheet as at 31st March, 2012.

15
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X Company Ltd. agreed to acquire the assets excluding cash as on 31st December, 2012

of Y Co. Ltd. The Balance Sheet of Y Co. Ltd. as on that date was :

-Liabilities Amount Assets . Amount
Rs) - Rs)

| Equity Shares A/c (In s_hares - Goodwill A/c . 60,000
of Rs. 10 each) | 3,00,000 Premises A/c 11,20,000
General Reserve Ale 80,000 | Machinery Alc -»2,00,000 A
Debentures Ale 50,000 | Stock A/c 80,000
Creditors A/c 10,000 Debtors A/c 30;000
Profit and Loss A/c 60,000 | Cash Al 10,000
500,000 | . | 5,00,000

The consideration was as follows :
() A cash payment of Rs. 4 for every share of Y Co. Ltd.
(#) The issue of one share of Rs. 10 each in the X Co. Ltd. every share in Y Co. Ltd.

(i) The issue of 1,100 debentures of Rs. 50 each in X Co. Ltd. to discharge debentures

Qf Y Co. Ltd. at a premium of 10%.
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(iv) The expenses of liquidation of Y Co. Ltd. amounting to Rs. 4,000 were to be met

by themselves.v

Give the journal entries in the books of both the companies. 15
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= fisd A 80,000 | WERTG Awn 2,00,000
fed=r <@ 50,000 | WiF &@n 80,000
AR el 10,000 TR e 30,000
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| 5,00,000 | 1 5,00,000
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(3reram)
(a) Write a note on Bonus Issue. 3

(b) The following is the Balance Sheet of Vipul Ltd. as on 31st March, 2012 :

Liabilities Amount Assets _ Amount
(Rs) R
3,000, 5% Preference shares Goodwill A/c 22,500
of Rs. 100 each 3,00,000 Land and Buildings. A/c 3,00,000
6,000 Equity shares of Machinery A/c 4,50,000
Rs. 100 each 6,00,000 Stock Alc _‘ 65,000
6% Debentures A/c 1,50,000 Debtors A/c 70,000
‘Bank Overdraft Alc 150,000 | Cash Afc 7,500
Creditors A/c 75,000 Profit and Loss A/c 3,50,000
Preliminary Expenses A/c 10,000 -
12,75,000 | 12,75,000
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On the basis of the above data, the company adopted the following

scheme of reconstruction :

() The preference shares are to be reduced to fully paid shares of
Rs. 75 each and equity shares are to be reduced to shares of

Rs. 40 each fully paid.

(i) The debenturcholders took over stock and debtors in full satisfaction of
their claims.

(iii) The fictitious and intangible assets are to be eliminated.

(iv) The land and buildings to be appreciated by 30% and machinery to

. i N 1

be depreciated by 335%.

(v) Expenses of reconstruction amount to Rs. 4,500.

Give journal entries incorporating the above scheme of recoustruction and

prepare reconstructed Balance Sheet. 12

P.T.O.
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4. The Balance Sheet of M Ltd. as on 31st March, 2010 and 2011 were as follows :

Liabilities 2010 2011 Assets . 2010 2011
Rs.) Rs.) Rs.) (Rs.)

Share Capital 3,00,000 | 4,00,000 | Goodwill — 24,000
General Reserve 1,30,000 | 2,24,000 | Plant & Machinery | 2,20,000 | 2,75,000
Profit & Loss A/c 80,000 1,50;000 Land & Building 2,15,000 | 1,95,000
Long-term Loan | 1,00,000 — | Investments 75,000 40,000
Creditors 90,000 | 70,000 | Stock 1,46,000 | 2,10,000
Bills Payable 35,000 40,000 | Debtors | 1,10,000 | 1,62,000
Provision for Tax 65,000 85,000 | Prepaid Expenses 15,000 32,000
Cash at Bank 19,000 31,000

8,00,000 9,69,000 8,00,000 | 9,69,000

P.TO.
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(/) During the year ended 31st March, 2011 an interim dividend of Rs. 30,000 and final
dividend of Rs. 40,000 were paid.

(i) Investments costing Rs. 35,000 were sold at a loss of Rs. 7,000.

(iii) Interest received on investments during current year amounted to Rs. 10,000.

(iv) Depreciation charged on land and building Rs. 20,000 and on plant and machinery

Rs. 25,000.

(v) The company made a provision of Rs. 70,000 for Income Tax.

Prepare Cash Flow Statement as per AS-3 (Revised). 15

M fafiee & 31 @i, 2010 3R 2011 & TEATH W YRR ¥
ATt 2010 2011 | uftdufzat 2010 2011
(%) (¥.) (%.) (%.)
IR gt 3,00,000 | 4,00,000 | g™ — | 24,000
T e 1,30,000 | 2,24,000 | == qen =W | 2,20,000 | 2,75,000
v R wft @en | 80,000 | 1,50,000 | ff R A 2,15,000 | 1,95,000
<efafy Hw 1,00,000 — | féw 75,000 | 40,000
et 90,000 | 70,000 | €fF 1,46,000 | 2,10,000
37 faat 35,000 | 40,000 | FRIE 1,10,000 | 1,62,000
= & fau =erer | 65,000 | 85000 | TEW @H 15,000 | 32,000
% § IFe 19,000 31,000
8,00,000 | 9,69,000 8,00,000 | 9,69,000
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(@) Raj Ltd. is absorbed by Vasu .thd. the considerétion béing the take over of
liabilities; the payment of cos;c of "absorption as a part -of purchase consideration
not e*ceeding Rs. 20,000 (actual cost Rs. 17,000); the payment of fhe debegunég

of Rs. 1,00,000 at a premium of 10% in 9% debentures issued at par; and

P.T.O.



(b)

( 20 ) 5710

the payment of Rs. 16 per share in cash and allotment of one 14% preference
share of Rs. 10 each and 6 equity shares of Rs. 10 each fully paid for ,evgry
4 shares in Raj Limited. The number of shares of the vendor company are
2,00,000 of Rs. 10 each fully paid. Calculate purché‘se consideration as per

Accounting Standard-14. 5

For each of the following transactions, calculate the resulting cash flow and state

the nature of cash flow viz., operating, investing and financing :

(1) Acquired machinery for Rs. 2,50,000 paying 20% down and- executing a
bond for the balance amount.

(2) Paid Rs. 2,50,000 to acquire shares in Infosys Ltd. and received a dividend

of Rs. 50,000 after acquisition.

'(3) Sold machinery of original cost 2,00,000 with an accumulated depfeciation

of Rs. 1,60,000 for Rs. 60,000 only. 6
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(c) What is securities premium ? State any three purposes for which securities

premium money can be used. 4
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5. . (a) From the informaion gi.ven below, calculate any three of the ratios from :
(i)  return on investment,
(i) current ratio,
(iii) Acid Test ratio, and
(iv) Debt-equity ratio.
Rs.
Net profit of the year 80,000

Fixed assets 2,00,000
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Closing stock 10,000

Other current assets 1,00,000

Current liabilities : 30,000

Equity share éapital | 1,00,000

10% Preference share capital 70,000

12% Debentures 60,000

Sales during the year 5,00,000 8

(b) Discuss the fo'llowing_':
@ C,_oﬁditions for ‘the Buy-be;ck of share. 4
(i) Del;entures 'issue_as collateral security. 3
(m)ﬁﬁﬂé&ﬂmﬁﬁ%‘ﬁﬁﬁm .
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(iv) HO-3REIE U
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(3rera)

A company’s stock tumover is 5 timés._ Stock at end of the year is Rs. 4,000
more than stock at the beginning of the year, sales during year (all credit) were
Rs. 3,60,000. Rate of gross profits of sales is 20% current liabilities at the end
of the yeér were Rs. 60,000. Quick ratio is 1 : 1. Calculé.te the current assets

at the end of the year. Show your working clearly. 5

When debt equity ratio is 2 : 1 state giVing reasons whether the ratio will

increase, decrease or will have no change in each of the following cases :
(i) Purchase of goodwill worth Rs. 2,00,000 by issuing equity shares to vender.
(i) Issue of preference shares for the redemption of 12% debentures worth

Rs. 5,00,000. | 4

P.T.O.
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(c) Write short notes on any two of the following : 6
éi) Cum-interest and ex-interest
(i) Common size statement
(iij) Capital redemption reserve
(iv) Advantages of cash flow statement.
m@m'qﬁmmmaésm%uaﬁa%mﬁ@maﬁ@mq
H = Q 4’000' T afw ¥ 9K vsﬂ ad (et sfee, fawl) 3,00,000 7
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T, 60,000 & ﬁ%l T e 1 1 ¥ a & s@ § W
qﬁmmmﬁm.m@aaﬁmmﬁmaﬂm
(@)mm—éﬁaﬁa@&mzal%aﬁm%@wﬁﬁwﬁwﬁ%
6 % 4 ww % W A0 wa dm W B e A A
@) 200000 T F G H ﬁan‘cn % W el TR W Sl

() 500000 & B 12% FedR & wkem F fau sfme R S



( 27 ) 5710

() frofefen § ¥ fod @ W febel fafag
(i) mvl%'aaﬂtwmrﬁsa
(i) T SR H fqero
Gi ISt wfeem R

(v) IS Ja® HYT & |

5710 27 900



