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l. Write your·Roll No. on the top immediately on receipt of this question paper. 

2. Attempt five questions in all. 

3. All questions carry equal marks. 

4. Answers may be written either in English or in Hindi; but the same medium should 
be used throughout the paper. 
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1. (a) Define income elasticity of demand and cross elasticity of demand. 

(b) Given two negatively sloped straight line demand curves which intersect 

each other, prove which demand curve has greater elasticity at the p~int of 

intersection ? 

PTO. 

r 



5669 2 

~ ?fiOIIfttCfl ~ ~ W ~ "ifFT <rsfi 3FR ~ ~ ~ cnT ~ t W ~ 
"' 

~ lR Cfit.r-~ ~ <rsfi 1R "ifFT ctl ~ 3lfW:n ifiiT - Rr.ii ~ I 

(c) Find out equilibrium market price and quantity for the following demand and 

supply schedules : 

Demand schedule P = 100- 2x 

"' ~ ~ 
"'c-. 

P = 100- 2x 

Supply schedule P = 10 + 3x 

"%f ~ P = 10 + 3x (5,5,5) c-. 

2. (a) What will be the shape of the indifference curve. 

(i) if two goods are perfect substitutes 

(ii) if two goods are perfect complements 

(iii) if one of the goods is absolute necessity. 

Draw diagrams to support your answers. 

(b) How will you derive a demand curve from the price consumption curve for 

a normal good? (6,9) 
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3. (a) Distinguish between diminishing returns to a factor and diminishing returns to 

scale. 

(b) Explain producer's equilibrium with the help of isoquants. (5, 1 0) 

4. Explain the short- run and long- run equilibrium of a firm under perfect 

competition. (15) 

5. What are the characteristics of monopolistic competition ? How does a firm 

achieve equilibrium in short and long run ? Show the concept of excess capacity 

of the firm. (15) 
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6. (a) Explain marginal productivity theory of distribution. 

(b) Diagrammatically illustrate the backward bending supply curve of 

labour. (1 0,5) 

7. Explain the tenn economic rent. Why economic rent arises ? Under what conditions 

a factor of production does not earn economic rent ? (15) 
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8. Write notes on any two:-

(a) Production Possibility curve 

(b) Price discrimination 

(c) Prisoner's Dilemma 
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