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Instructions for Candidates 

1. Write your Roll No. on the top immediately on receipt of this question paper. 

2. Attempt all questions. 

3. All questions carry equal marks. 

4. Use of simple calculator is allowed. 

5. Workings shall form part of your answer. 

6. Answers may be written in Hindi or English but the same medium should be 
followed throughout the paper. 
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1. From the following Trial Balance of KK as on 31.3.20 13, you are required to 

prepare Trading and Profit & Loss Account for the year ended on 31.3.2013 and 

the Balance sheet after making necessary adjustments on that date : 
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Details Debit Amount (Rs) Credit Amount (Rs) 

Sundry Debtors/Creditors 10,00,000 4,00,000 

Outstanding Liabilities for Expenses ---------- 10,000 

Wages 2,10,000 ----------
Carriage Outward 2,20,000 ----------
Carriage Inward 1,00,000 ----------
General Expenses 1,50,000 ----------
Cash Discount 40,000 ----------
Bad Debts 20,000 ----------
Motor Car 4,80,000 ----------
Printing and Stationety 30,000 ----------
Furniture and Fittings 2,20,000 ----------
Advertisement 1,70,000 ----------
Insurance 90,000 ----------
Salesman's Commission 1,75,000 ----------
Postage and Telephone 1,05,000 ----------
Salaries 3,20,000 ----------
Rates and Taxes 50,000 ----------
Drawings/Capital 40,000 27,76,000 

Purchases/Sales 31,00,000 39,75,000 

Stock on 1.4.2012 5,00,000 ----------
Cash at Bank 1,20,000 ----------
Cash in hand 21,000 ----------
Total 71,61,000 71,61,000 

Additional Information : 

• Stock on 31.3.2013 was valued at Rs. 16,50,000 . 

• A provision for doubtful debts is to be created to the extent of 5% on 

Sundry debtors. 

• 

• 

Depreciate Furniture and fittings by 10%, Motor Car by 20% . 

Mr. KK had withdrawn goods worth Rs. 50,000 during the year. 

Sales include goods worth Rs. 1,50,000 sent to a customer on approval and 

remaining unsold on 31.3.20 13. The cost of the goods was Rs. 1 ,00,000. 
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• The salesmen were entitled to a commission of 5% on total sales. 

• Debtors include Rs. 50,000 bad debts. 

• Purchases include purchases of furniture for Rs. 1,00,000. (15) 

KK ~ 31.3.2013 ~ ~ Pikifclf{qa m;rqc ~ ~ 31.3.2013 (f))~~~~~ 

~ ~ W1 ~ mf.f Wen *rR ~ t ~ 3M:t~Cfl (1"11<:fl\rl;:fl. (f)) CfiB ~ GflG ~ ~ 

~ Cf)l tl~F1431 *rR Cfi«fT t : 

aq:;~~r ~~ (~.) ~ ~ (~.) 

fctf<tu ~"'~l~l /~"'~l~i 10,00,000 4,00,000 

ri ~ ~ ~ ~ ---------- 10,000 

R"' 2,10,000 "1\rl~ ~I ----------. "' 
~ ~ ctT ~ 2,20,000 ----------
~ ~ ctT ~ 1,00,000 ----------
~ ~ 1,50,000 ----------
~ ~ 40,000 ----------
3l:tiTur ~ 20,000 ----------
~ CfiR 4,80,000 ----------
~ ~ ~:tl"'ij 30,000 ----------
~ ~ ~ 2,20,000 ----------
fcl:;:uq"' 1,70,000 ----------
~ 90,000 ----------
Fal~cti\1T q)l Cfl~:tl"' 1,75,000 ----------
~ q ~~il"' 1,05,000 ----------
teA- 3,20,000 ----------
~ ~ Cfi( 50,000 ----------
~lifun 40,000 27,76,000 

"' 
~~~ 31,00,000 39,75,000 

tifcfll.4.2012 q;) 5,00,000 ----------
~ ~ ~ 1,20,000 ----------
~ 1Wl ~ 21,000 ----------

~ 71,61,000 71,61,000 
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o 31.3.2013 cit~ CfiT ~ 16,50,000 ~- ~I 

0 ~ 3lTUR lR lfrnCfl cit~~ 1,50,000 ~- CfiT ~ ~ ~ ~ t ~ ~ ~ 

31.3.2013 ~ ~ (i? ~~I~ ctl ~ 1,00,000 ~-~I 

2. (a) A sends goods on consignment toR. The terms are that R will receive 10% 

commission on the invoice price (which is cost plus 25%) and 20% of any 

price realized above the invoice price. R will meet expenses himself, goods 

to be sent freight paid. A sent goods costing Rs. 40,00,000 and spent 

Rs. 3, 7 5,000 on freight, forwarding, etc. R accepted a bill of exchange for 

Rs. 40,00,000 immediately on receiving the consignment. His expenses were 

Rs. 50,000 as rent and Rs. 25,000 as insurance. R sold 75% of the goods 

for Rs. 48,7 5,000. Part of the sales were on credit and one customer failed 

to pay Rs. 1,00,000. Prepare Consignment Account and R's Account in the 

books of A. (10) 

(b) "Depreciation is a process of allocation of cost of asset." Elucidate. (5) 



5668 5 

OR 

Mr. X and Mr. Y enter into a Joint Venture to take a building contract for 

Rs. 60,00,000. They provide the following information regarding the expenditure 

incurred by them : 

Details Mr. A Mr. B 

Amount (Rs) Amount (Rs) 

Materials 17,00,000 12,50,000 

Cement 3,25,000 4,25,000 

Wages --------- 6,75,000 

Architect's Fees 2,50,000 ---------

Licence Fees --------- 1,25,000 

Plant --------- 5,00,000 

Plant was valued at Rs. 2,50,000 at the end of the contract and Mr. A agreed 

to take it at the book value. The Contract amount of Rs. 60,00,000 was received 

by Mr. A. Profits or losses to be shared in 40:60 ratio. You are required to 

prepare: 

• Joint Venture account and Mr. B's account in the books of Mr. A; and 

• Joint Venture account and Mr. A's account iri the books of Mr. B. (15) 

(ctl} A ~ cfiT ~ -q( R cfiT ~ t I ~ ~ t fcn R cfiT ~ ~ -q( 1 0% Cfliil!ll'1 

~ (~ ~ "ffilffi ~ 25% ~ "Cf)( ~ ~) ~ ~ ~ ~ "3i1R ~ cfit 

"lTf ~ CfiT 20% Cflifl!il'1 ~ I R m ~ ~ ~ ~. ~ & ~ 

~I A~40,00,000~. Cfi"T~~ ~~~~~-q( 3,75,000~. 
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m ~I R ~ ~ ~ ~ 1R ~ 40,00,000 ~. CfiT ~ ~ ~ W 

~I~ flRf ~ ~ ~~ 50,000 ~. ~~ ~ ~~ 25,000 ~. m ~~I 
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~ 17,00,000 12,50,000 

~ 3,25,000 4,25,000 

R"' 6,75,000 "l\l1~ lll ---------. "' 
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~ ..mr --------- 1,25,000 

m --------- 5,00,000 
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m ~ I ~ (1fu 60,00,000 ~. ~ A ~ ~ ctl I ~ ~ mR ~ 40:60 ctl ffi+fi~t(l 

~~~~~t: 
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o ~~Wcrr ~~ Bctl~~~ A CfiTWcrr I 
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3. Goods are sent by the Head office to the Branch at selling price which is cost 

plus 25%. All expenses of the branch are paid by Head office. All cash collected 

by the Branch (from customers and from cash sales) is deposited to the credit 

of the Head office. From the following particulars prepare (i) Branch Stock 

Account, (ii) Branch Debtors Account, (iii) Branch Adjustment Account and 

(iv) Branch Profit and Loss account in the books of the Head Office. 

Details Amount(Rs) 

Debtors on 1.4.2012 60,000 

Debtors on 3 1.3 .2013 70,000 

Stock on 1.4.2012 (Invoice Price) 80,000 

Stock on 31.3.2013 (Invoice Price) 85,000 

Cash Sales during the year 3,00,000 

Credit Sales (20% more than Cash Sales) ----

Total Amount deposited in the account of the 

Head Office during the year 6,35,000 

Goods returned by Branch to Head Office (Invoice Price) 25,000 

Expenses Paid 50,000 

Discount Allowed to Customers 10,000 

Bad Debts written off 5,000 

(Abnormal) Spoilage 10,000 

(15) 

OR 
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(a) State the fundamental assumptions as stated in AS-1 on 'Disclosure of 

Accounting Policies'. 

(b) What are the limitations of financial statements ? 

(c) State the provisions for AS-6 (Revised) in respect of change of Method of 

charging depreciation. (3x5=15) 

~ ~mummcil+m-r~~ 25%~ ~~"Rg~~ 1 mcrrcfi~ 

~~~~~lmclTIDU~~~(~"«~~~"«)~~ 

cfi m ~ \jll{f ctm ~ liiTffl ~ 1 f.iJ:rif(;jRqa fctcRuH-« ~ ( i) ~ qif ~ WcH ( ii) ~ 
Cfif~Wcrr; {iii} ~Cfif '1"1~14ht"'1 Wcrr ~ (iv} ~Cfif{fM ~mWcrr, ~ ~ 

cfi-~~~~1 

aq;m~· ~ (~.) 

1.4.2012 ciT ~"'1C:I~I 60,000 

31.3.2013 ciT ~"'1C:I~I 70,000 

1.4.2012 ciT ~ (~ ~ 1R) 80,000 

31.3.2013 ciT~ (~ ~ 1R) 85,000 

~ Cl'"ll cfi ~ ~ ~ 3,00,000 

"3UR ~ (~ ~ -« 20% ~) ----

~ Cl'"ll cfi ~ ~ ~ cfi ~ ~ \jll{f 

cfit ~ Cfi(f ~ 
"' 

6,35,000 

~ aRT ~ ~ ciT CWRT M "lfliT ~ 

(~ ~ 1R) 25,000 

~~~ 50,000 

~ qil ~ "lfliT ~ 10,000 

~ ~ rfi ~ m ~ "lfliT 5,000 

( 3RflURUT) ~ 6) "lfliT ~ 10,000 
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(~) "!_64~<1~ ~ ctl FtfU ~ qf{qJ~ cfi GIR ~ AS-6 (~) cfi ~ ~;ID CfiT 

~~I 

4. M, Y, and K are three partners in a partnership firm, sharing profits and losses 

in the ratio of 5:3:2. The Balance Sheet of the firm as on March 31, 2013 was 

as under: 

Liabilities Amount(Rs) Assets Amount(Rs) 

Creditors 8,00,000 Building 16,00,000 

Bills Payable 4,00,000 Furniture 2,00,000 

Bank Loan 4,00,000 Investments 6,00,000 

Capitals: Profit and Loss Account 16,00,000 

M 12,00,000 

y 8,00,000 

K 4,00,000 24,00,000 

Total 40,00,000 Total 40,00,000 

The Bank Loan was secured by charge on the building. Assets realized as under : 

Building Rs. 8,00,000; Furniture Rs. 80,000; and Investments Rs. 2, 70,000. 

Y's private estate realized Rs. 2,40,000 and his private liabilities are Rs. 2,00,000. 

Mr. K was insolvent. Mr. M could just contribute lf3rd of what was due 

from his own account. Prepare necessary ledger accounts in the books of the 

finn. (15) 

PTO. 
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~ mw (~.) ~. ffi"' q-ijq-lll mw (~.) 

~o:t~l~i 8,00,000 ~ 16,00,000 

~~ 4,00,000 ~ 2,00,000 

~~ ~ 4,00,000 ~ 6,00,000 

ifu1T : 
"' 

~ afu: mf.f mcrr· 16,00,000 

M 12,00,000 

y 8,00,000 

K 4,00,000 24,00,000 

~ 40,00,000 ~ 40,00,000 

~ CfiT ~ ~ lR ~ IDU ~ ~ I qf{ij"qffi4f ctl mw ~ 'WfiR ~ ctl 1"ff: ~ 
~ ~ 

~ 8,oo,ooo ~.; ~ ~ 8o,ooo ~- afu: mm ~ 2, 1o,ooo ~- 1 

Y ctl f.tiiT ~ ~ 2,40,000 ~- ~ ~ ~ ~ f.tiiT ~ 2,00,000 ~- ctl ~ I ~ 

K fuC41~lll m ~I~ M ~ altR"m c.fi-~ ~ "€f ~~ mw CfiT ~ 1/3 ~I 

~ c.fi" m ~ 0M!!l1Cfi ~ ~ #lm: ~ I 

5. AB limited charged depreciation @ 20% on written down value. Machinery costing 

Rs. 5,00,000, Rs. 2,00,000 and Rs. 1,50,000 were purchased on January 1, 

2008, July 1, 2009 and October 1, 2010 respectively. On October 1, 2011 

machinery purchased on July 1, 2009 was damaged and replaced by a machine 

costing Rs. 2,50,000. The damaged machinery was insured and an insurance 

claim of Rs. 1,24,000 (after adjustment of value of scrap) was admitted by the 

Insurance company. The scrap was sold for Rs. ll ,000. Show machinery account, 

Accumulated Depreciation Account and Machinery disposal Account for the year 

2011. (15) 

• 
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OR 

(a) How will you treat Entrance Fee and Life membership in the financial 

statements of Not-for-Profit organisations? 

(b) How do you close the creditors account when all the partners are insolvent, 

and there is insufficient cash to pay the creditors in full ? 

(c) State the main objectives and limitations of a trial balance. (3x5=15) 

AB ~fit2s ~ ~ ~ ~ ~ ~ lR 20% <tl G< ~ ~~~~H1 CfiTCT I ~, ~ ~ 

5,00,000 ~-, 2,00,000 ~- aW 1,50,000 ~- ~ ~= 1 ~ 2008, 1 '¥"f 2009 aW 1 

~ 2010cnl~~ ~I 1 ~ 2011 cnl, 1 '¥"f 2009cnl~~~~ 
it~ aW ~ BlFf lR 2,50,000 ~- <tl ~ B ~ ~ I ~ ~ ~ ~ 3lUf.:r ~ aW 

ft cfitRT ~ ~ 1,24,ooo ~- CfiT ft GTCU ~ Cfi( m (~ ~ ~ ~4114l\Jl~ ~ 
~) l~cnl11000~. ~~~~I qq 2011 ~~~~.~~~~<I~ 

~aW~~~~~I 

(en) '~ ~ ~ w:nft ~· ~ ~ ~ ~ ~ ~ 3ffi: AcFr ~~fllal cnT31r:r 

~~? 

((q) 31r:r ;)~~~R~~r ~ ~ Cfil ~ ~ Cfi( ~ ~ ~ ~ ~ Rql~lll ~ aW ~ 

Cfilw~~~~~ ~~? 
~ . 
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