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Note : () Answers may be written either in English or in Hindi; but the same medium

should be used throughout the paper.

(i) The maximum marks'printed- on the question paper are applicable for the students
of the Cat. ‘B’. These marks will, however, be scaled down proportionately
in respect of the students of Cat. ‘A’ at the ‘time of posting of awards for
compilation of result. _
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Attempt Five questions in all, selecting at least rwo

A

questions from each Part. A/l questions carry equal marks.

Show your working clearly.
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Part A
(W &)
Write short notes on the following :
()] Principle of Conservatism
(i)  Deffered Revenue Expenditure
(ii))  Intangible Assets.
fraffen T dfem feom fefay
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(@)  Explain the meaning and significance of any rwo of the following ratios :

{)) Quick ratio
(i) Working capital turnover ratio

(i)  Interest coverage ratio.

() Calculate stock turnover ratio from the following information :

Opening stock
Purchases

Sales

Gross profit ratio

Rs.
58,000
4,84,000
6,40,000

25% on Sales
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- {¢) The follovﬁng figures have been obtained from the books of Sumit Furniture

Mart :

Rs.
Net Sales | ~30,00,000
Net Proﬁt 3,00,000
Current liabilities ' 2,00,000
' Paid up Share capital | 15,00,000
Debentures , 2,50,000

Calculate debt-equity ratio.
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farsat 6,40,000
THA A9 AP fam W 25%
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From the following Balance Sheet of Excel Industries Ltd, prepare :
)] Statement of changes in the working capital, and
(#)  Funds flow statement,
Liabilities | 2009 2010
Rs, Rs,
Equity share capital 3,00,000 3,50,000
General Reserve 1,00,000 C1,10,000
Profit and Loss A/c - 50,000 70.000
Loan T - 28,000
Creditors 80.000 48.000
Proposed Dividend 10,000 11,000
Provision' for Taxation _ 15,000 | 17,000
Provision‘ for Bad Debts _ 1,000 2,000
5,56,000 T 6,36,000
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Assets : ' _ 2009 2010
Rs. Rs.

Patents - 10,000 1 8,000
Land and Buildings | 1,99,000 2,12,000
Plant and Machinery 1,00,000 . 1,78,000
Furniture 80,000 | 84,000
Investment (Short-term) 11,000 14,000
Debtors (Good) 50,000 | 60,000
Stock , 93,000 57,000
Cash at Bank ) 10,000 | 15,000
Discount on issuc of shares ' 3,000 8,000
5,56,000 - 6,36,000

Additional information :
(D Dividend paid durihg the year Rs. 9,000;
(i)  Income tax provision was made during the year Rs. 18,000;

(i) Provision for depreciation on plant and machinery as on 1-1-2010 was the

Rs. 10,000 and ds on 31-12-2010, Rs. 20,000,

() A machine costing Rs. 20,000 (Book value Rs. 18,000) was disposed off for
" Rs. 7,000,

P.T.O.
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From the following income and expenditure account of Royal Sports Club for the year
ended 31st December, 2010 prepare Receipts and Payments Account for the year ended
31st December, 2010 and a Balance Sheet as on that date :

Royal Sports Club

Income and Expenditure Account for the year ended 31st December, 2010

Expenditure Amounts in (Rs.) Income Amounts in (Rs.)

To Loss on sale of By Subscriptions 29,280
furniture . 480 By Interest 300

'_I'o Cricket balls used | 9,120

To Tournament fee 1,200

To Affiliation fee 240

To Rent of grouhd 1,200

To Salaries . . 2,040

To Refreshments 480

‘To Travelling expenses 3,600

To Miscellaneous
Expenses 960

To Surplus 10,260

Total 29,580 Total 29,580

P.T.O.
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Additional Informations :

()

(if)
(i)
(iv)

)
(vi)
(vii)

Current year’s subscription amounting to Rs. 1,920 was still outstanding.
Subscription for 2009 amounting to Rs. 1,200 and subscription for 2011 amounting
to Rs. 960 was received during the year.

Interest accrued but not received was Rs. 60.
Book value of the furniture sold was Rs. 1,680.

The rent of the playground Rs. 720 and salaries Rs. 600 for the current year
was still outstanding and the rent of the playground of the vear 2009 amounting
to Rs. 120 has been paid during the year.

There was a stock of balls with the club Rs. 480 as on 31/12//2010.
Donation for club building amounting to Rs. 7,200 was received during the year.

Cash balance as on 01/01/2010 was Rs. 5,760.

9ol TWEE Fo9 & 31 fgEreR, 2010 & GH @8 & foy frfafad sma-=53
od H 31 Ry=R, 2010 ® §O@ @ & fou wia iR grm d@ sk
I e w1 geEud @R Hifal

Moot WEw I
31 fewmr, 2010 & wow a6 @ fow sma-=m S
= | ww@ | wm R Q)
R w1 fam | =@ 29,280
w B 480 | o9 300
ww fEee e 9,120
AT ok 1,200
Gagd IF 240
eH w1 few 1,200
I 2,040
FEUBR 480
T 3,600
fafay =13 960
fedy 10,260
LI 29,580 | @4m 29,580

L]



(9) 4352
faflew g -
) T a W we ufm T 1920 ek s R 2009 & fo 7 1,200
AR 2011 & AW 2 960 = W B W ww g
() IUMEE SAS T 60 WA T g |
(i) 99 MY HAER F OB eI T 1,680 T

vy =] o & fau @a-TEE w1 T 720 fevmr @R 7 600 FAA ansit
awaﬁ%aihaﬂzow%m@a-ﬂaFIW?uommad%
[ e ™ &

(v) © 31-12-2010 & A H UH T 480 W & F wE 9
(vi) IS H WaT % fAC T 7,200 T I B WA W g
i) 01/01/2010 1 UFg IS T 5760 |

From the following Trial Balance as on 31/03/2009 prepare Trading and Profit and Loss
Account for the year ended 31/03/2009 and a Balance Sheet as on that

date :
Particulars Debit Particulars Credit
Drawings | 36,000 Capital 5,00,000
Bills Receivable 5,800 Loan at 12% p.a, 20,000
Plant & Machinery 3,80,000 | Sales 2,60,000
Sundry Debtors 58,000 Commission 6,000
Manufacturing wages | 40,000 Outstanding Salaries & wages 2,000
- Retums Inwards 3,000 Bank overdraft 15,000
Purchases 1,20,000 Sundry Creditors - 30,000

P.T.O.
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Rent 28,000
Stock on 1-4-2008 67,000
Salaries & Wages 24,000

‘Insurance (Including premium

of Rs. 1000 p.a. paid

upto 30-09-2009) 2,600
Cash 46,600
Repairs & Renewals 1,600
Interest & Discount 4,400
' Bad debts 4,000
Fixtures & Fittings 12,000
8,33,000 8.33,000
Adjustments :

) Stock on 31-03-2009 was Rs. 80,000 (Market value of 82,000).

(i)  Write off further Bad debts Rs. 2,000 and create a provision of 5% on Sundry
Debtors.

(i)  Rent has been paid upto 31-05-2009.

(v) Manufacturing wages include Rs. 10,000 spent on the creation of a new machinery
purchased for Rs. 80,000 on 1-10-2008.

(v)  Depreciate Plant and Machinery by 10% p.a. and Fixtures and Fittings by 20%
p.a. '

(vi) Commission earned but not received Rs. 1,000.
(vii) Interest on Loan for the last two months is not paid.

(viii) Goods worth Rs. 4,000 were distributed as free samples.
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X consigned 2000 kgs of Tea costing Rs. 60 per kg to Y. X paid Rs. 3.000 on

account of freight and insurance.

In due course an account sales was sent by Y reporting a’sale of 1200 kgs of Tea

for cash at a profit of 25% on sales.

He returned 150 kgs of Tea which was of poor quaiity to X and paid thereon return
freight of Rs. 250

Out of the remaining tea 200 kgs being partially damaged were valued at 30% less

than cost.
Commission payable to Y is 5% on gross sale proceeds.
The balance was remitted by Y through Bank draft.

‘Prepare Consignment A/c, goods sent on consignment and personal account of Y in the

books of X.
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A Ltd. purchased a machine on hire purchase system from J Ltd. The cash price of
the machine was Rs. 74,500. He paid Rs. 20,000 as cash down payment and balance
in three equal instalments of Rs. 20,000 each payable at the end of each year. A charges
depreciation @ 20% on diminishing balance method. He paid all the instalments due on

time. He sold the machine at the end of third year for Rs. 35,000.

Prepare Machine A/c, J. Ltd’s A/c (Vendor’s A/c) in the books of A Ltd. for all the

three years,
P.T.O.
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The Balance Sheet of A amd B as on 31st Dec. 2009 is set out below. They share

profits in the ratio of 2 : L.

Liabilities Rs. Assets Rs.
A’s capital 60,000 Freehold Property 20,000
B’s capital _ 30,000 Furniture 6,000
G. Réserve 24,000 Stock 12,000
Creditors | 16000 .| Debtors $0,000
Cash 12,000

1,30,000 1,30,000

They agreed to admit C on the following terms :

0] C will bring in Rs, 21,000 of which Rs. 9,000 will be treated as his share of
goodwill.
(i)  50% of the general reserve is to remain as a provision for Bad & Doubtful

debts.
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(i)  Fumniture is to be depreciated at the rate of 5%.

(iv)  Stock is to be revalued at Rs. 10,500,

Give journal entries giving effect to the aforesaid arrangements and prepare the opening

Balance Sheet of the new partnership.
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g SRfafa 24,000 e 12,000
ATRR 16,000 | TRR | 80,000
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1,30,000 1,30,000
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( 16 ) 4352

X Ltd. having an authorised capital of Rs. 15,00,000 in shares of Rs. 10 each issued

1,00.000 shares of Rs. 10 each payable as under :
ks. 2 on Application

Rs. 3 on Allotment

Rs. 2 on first call

Rs. 3 on Final call

Applications received from the public totalled 1,50,000 shares. The directors decided to

allot as follows :

To the applicants for 70,000 shares— full

To the applicants for 50.000 shares—30,000 shares
To the applicants for 30,000 shares—nil

The directors did not make the final call. All moneys due on shares were received with

the exception of the first call on 4,000 shares.

Give journal entries and the Balance Sheet.

X Lid. 3 s ¢ 10 9 TR B € 15,00000 H wiwga &t ¥, Frafafea
w9 & 2@ 7 10 9@ Y F 1,00,000 IR Fifra fRT)
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Write short notes on any rwo of the following :

)] Valuation of unsold stock of consignment

@ Issue of shares at discount

(i) Limitations of single entry system.

Distinguish between the following :

() Consignment and Sale

(1)) General reserve and Specific reserve.

P.T.O.
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