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Paper II—FINANCIAL ACCOUNTING
(Admission of 2006 onwards)
Time : 3 Hours Maximum Marks @ 75

(Write your Roll No. on the top immediately on receipt of this question paper.)
Note :— (i)  Answers may be written either in English or in Hindi; but the same medium should be
used throughout the paper.

(i)  The maximum marks printed on the question paper are applicable for the students
of the Category ‘B’. These marks will, however, be scaled down proportionately
in respect of the students of Category ‘A’ at the time of posting of awards
for compilation of result.
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Attempt Al questions.
All questions carry equal marks.

Show your workings clearly.
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Write short notes on the following :
(iy Convention of Matenality:
(1Y Business Entity Concept;
(iii) Going Concern Concept.
frafafes w dfya fooon fafem
() I H qﬁﬂ'l’ff;
() AEEgE  AEE  Heheu;

(i AH-RIESE Hehed |

(g
Distinguish between the following :
(i) Del credere commission and overriding commission;
(#) Trial Balance and Balance Sheet;
(iify Single Entry System and Double Entry System.
frafafes § fadg =sifew -
() IERl wHEE iR 3u-TEiRE S,
() W ThEE R gErd;
(i) Twa wafe ggfa ik <ed wfefe ogfa
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From the following Trial Balance of M/s. Anil & Company, prepare Trading and Profit

& Loss Account for the year ending 31-03-2009 and a Balance Sheet as on that

date :
Particulars Debit Particulars Credit
) ®)
Stock on 1-04-2008 20,000 | Capital 1,60,000
Purchases 2,92.000 | Sales 5,90,000
Duty and Clearing Charges 34,000 Discount 19,000
Rent 10,000 | Creditors 1,35,000
Returns Inward 16,000
Discount 15,000
Drawings 58,100
Goodwill 16,000
Fumniture 58,000
Repair Charges 2,900
Bank 24,000
Salaries 1,10,000
General Expenses 18,000
Debtors 2,30,000
9.04,000 9,04,000

P.T.O.
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Adjustments .

() General Expenses include T 5,000 chargeable to furniture purchased on
1-10-2008.

| (i7) Create a reserve of 5% on debtors for Bad and Doubtful Debts after treating
T 30,000 as bad debts.

(/i) Balance at Bank on 31-03-2009 as ascertained from Pass Book is ¥ 22.500,
the difference representing Bank Charges.

(iv) Rent for two months is outstanding.

(v) Provide df:precialion on furniture @ 10% p.a.

(vi) Closing stock was T 40,000. but there was a loss by fire on 20-03-2009 to
the exwtenl of ¥ 8,000. Insurance company admitted the claim in full.

(vify Goods costing ¥ 2,500 were used by the proprietor.

(viify Goods costing ¥ 1,500 were distributed as free samples.
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fod afte we o & fefafee 99 v @ 31-03-2009 H EErG @
" & fow wmr R w3 dEn W S 9 W gEad qaR SINe

=T A =T EL]
(%) (%)
1-04-2008 1 % 20,000 | st 1,60,000
ECEi | 2,92,000 | fosat 5,90,000
eF SR Pl gWR | 34,000 | §E 19,000
fatrn 10,000 | ?ER 1,35,000
AEF  ATH 16,000
Cread 15,000
ST 58,100
T 16,000
TR 58,000
THd JIR 2,900
qF 24,000
¥ 1,10,000
U =g 18,000
TRR 2,30,000
9,04,000 9,04,000

P.T.O.
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WA

() WWFE FF H 1-10-2008 B WIT TT HEER 1 OGYR € 5000 o wnfrer
g1

(i) ¥ 30,000 FH W HU AAd TL TRA W A9 iR ey wmuir &
fen 5% = afam fifu g =ifaw

Gy 31-3-2000 ® THEE ¥ weneriufafved S% F 9w T 22,500 ¥ ¥R éa’
T W fefm W@ #)

Gv) A R W T ew ®)

(v) WAE W 10% Afte W qeEgE # YEEE &

(vi) 3 W T 40,000 @1, fHg 20-3-2009 H M F FRU T 8,000 H
B @ @ W FTR ¥ QU e R W fam e

(viiy T 2,500 M & Oy widw gW OTgE H T o)

(i) T 1,500 %I a0 W GWY TR A ® ®Y § g o
Or

(3t
Given ahead is the Trial Balance of a charitable trust running an Hospital for the year

ending 31st December. 2010. You are asked to prepare an Income and Expenditure
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Account. for the year ending 31st December, 2010 and Balance Sheet as on that

date :

Trial Balance

Debit balances Amounts | Credit balances Amounts

in (%) in )
Buildings 1,50.000 | Capital Fund 3,60,000
Equipments 5,{10,000 Building Fund 3,60.,000
Furniture 1.80,000 | Consultancy Fee 7.20,000
Linen Cloth 60,000 | Bed Charges 4,20,000
Investments @ 10% 3,60,000 | Sale of Medicines 2,40.000
Cash at Bank 1,38.000 | Collections of Pathological Tests 48.000
Salaries 4,20,000
Lighting Expenses 1.80.000
Travelling Expenses 1,20,000
Total 21,48,000 | Total | 21,48,000

P.T.O.
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Additional Information
() Consultancy Fee Outstanding 3 30.000
({iy Due for Bed Charges T 42,000
(Zify Depreciation fa} 15% on Equipment, @ 10% on Furniture and @ 5% on

Building.

(iv) 10% Investments are purchased on 1-7-2010.
2 31 fgwwr, 2010 ® AW FW I F AU owmae enfow@ wG @
TH Q0 ™ w9 wlgw fm w31 feee, 2010 ®OFHIG
W @ g8 B fau o @R o@ dw@r W W IK™ H TEAIA TR H

% fau @& ™ ¥

¥ wteror

T 9N i )| 9 R (3)
L 1.50,000 | gt ffy 3,60,000
ITEHL 5,40,000 | s fafy 3,60,000
AR 1,80,000 | Tl Y[Fh 7,20.000
fa3 wae 60,000 | faeat gar 4.20.000
frae 10% w 360,000 | 3iafiEdi =t fasnt | 2.40.000
% ¥ s 1,38.000 | fora (Yeiielsiisrdt) wierol
EGE| 420000 | agt 48.000
TF AR W Y 1,80,000
piE e 1,20,000
%l 21,48,000 | F&A 21,48.000
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AfaRa o

() oW TWHY Yok 2 30,000

i) faRR WUR 24 | T 42,000

(ﬁf)anwmw%ﬁ_aw,w—ﬁmut10%ﬁatm'afrzwa"—rut5%
# W W R |

(v) 1-7-2010 H 10% fr&e @l )

Asha of Mumbai sent on consignment goods to Natasha of Nagpur at an Invoice
price of ¥ 60,000 which is 20% above cost. She spent ¥ 2,000 on freight. Natasha
received the consignment and sold 3/4th of consignment at ¥ 55,000. She spent
¥ 2,400 on freight and ¥ 3,000 towards godown rent.

She is entitled to a commission at 5% on Invoice price of goods sold; 20% on any
excess realised over invoice price; and 2% del credere commission on credit sales.
One half of the remaining goods at Natasha’s godown got destroyed because of fire.
Insurance company admitted a claim for ¥ 4,600.

One customer who owed ¥ 5,000 became insolvent and could pay only 25 paise
in a rupee. Of the total sales 40% was on credit rbasis.

Prepare Consignment Account and Natasha’s account in the books of Asha. Show the

workings clearly.

@ﬁmﬁwﬁwaﬁ?so,oooﬁmmwmw
e AT 9E FHd oE B 20% SR SEd WiR W ¥ 2,000 B U
T S WO Ww e SR SEd 34 WM ¥ 55000 W SeNl S Mg W
7 2400 T Tem fagw w2 3000 wE fEw

% fEN A 9 sSow wmd W 5% R dew W W afs ag@ e

§ TR W 20% AW IHR TEE W 2% SvArEl FHEH ® TSR €
P.T.O.
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¥ 4600 @ <T@ WEHR fwAT
TH ek, fSEA ¥ 5000 9 9, Refowm & m o Tww A #aw 25 W
& ¢ wal wma famt H 40% W W e
AN W GEE W WO o iR Tawm o wen YR sifaw s fe-
fafy wead: fkEsu)

Or

(31
A and B enter into joint venture to take a building contract for ¥ 4.80,000. They

provide the following information regarding the expenditure incurred by them :

A B
Materials 1.36.000 1.06,000
Cement 26,000 34,000
Wages - - 34,000
Architect’s fees 20,000 —
Licence fees - 10,000
Plant : — 40,000

The plant was valued at ¥ 20,000 at the end of the contract and B agreed to take
it at that value. The contract price was received by A. Prepare (/) Joint Venture
Account and B’s Account in the books of A; and (i) Joint Venture Account and

A’'s Account in the books of B.
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Aafr{Bﬁ%4,80.000%ﬁqua%%méﬁsﬁmﬁgaam‘mWMI
RN e g fer w owd % 9 # frefafen gEW 3ues w0 %O

A B
qrt 1,36,000 1,00,000
Esicccd 26,000 34,000
gl — 54,000
IRGHFR Y 20,000 —
AR I — 10,000
94 — 40,000

o W 3% W Gwi@ W T 20,000 YA WA M B A I SH AF
W SN TER A SH FEA A H WG | OWER HfEW o

) A F TEH A dgw IgW aE IR B w W@l &R

() B # T=H § Ugw W dq@ I A H AW

Ace Plastics Ltd. had a branch at Kolkata. Goods are invoiced to the branch at
cost plus 25%. Branch is instructed to deposit cash everyday in the head office
account with the bank. All expenses are paid by cheque by the head office except
petty cash expenses which were paid by the branch manager. From the following

particulars. prepare branch account in the books of head office. Show your working

clearly :

3
Stock on lst April. 2008 2,500
Stock on 31st March, 2009 - 3,000
Sundry debtors on Ist Apnl, 2008 1,400
Sundry debtors on 31st March, 2009 1,800

P.T.O.
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Cash sales for the year 10,800
Credit sales for the year 7.000
Cash remitted to the H.O. 15,000
Furniture purchased by the branch manager 1,200
Goods invoiced from head office 18,200
Expenses paid by head office 1,640
Expenses paid by the branch 120

W wiiewy fa. # e § U oW ¥ oW # and S 25% W
T Rt frn s B0 ovmen w PRy § 5 9w % 4 wym wwmtew @
d” W oFREl H G I U A WA = d qEH w5 9%
q yrH fwa S & o g TR =W %, G e weee g0 e
fe s ¥ frefafen =R @ yum wEfem & gwml 4 W S dm
e oAt fparfafy g ewizwd

z
1 oT|, 2008 W wWiH 2,500
31 W€, 2009 A WiE ' 3,000
1 3, 2008 ® fafay FRER 1,400
31 W, 2000 w1 fafy 2R | 1,800
gd d TFRe fawt 10,800
as H s fas! 7,000
TR ®Eed %1 SN Al 15,000
W TEYE A ST T G 1,200
YU HEGd 9 d@ew W9 T 9 18,200
YR G g oW =g 1,640

IWE gl YS9 =Y 120



« 13 ) 4372
Or

(3reram)
On ist October, 2009 five trucks were purchased by A on the hire-purchase
system. The cash price of cach truck is ¥ 5.50.000. The payment was to be made
as follows :
20% of cash pricé as down payment.
25% of cash price at the end of the 4 subsequent half years.
The payment due on 30th September, 2010 could not be made and hence trucks
were seized by the vendor but after negotiation, A was allowed to keep three trucks
on the condition that the value of other two trucks would be adjusted against the
amount due. The trucks being valued at cost less 25% depreciation. A’s books are
closed on 31st March 'every year and he charges 15% depreciation on trucks on the
original cost.
Prepare the necessary accounts in the books of A upto March 2011.
1 IS, 2000 W A SN WE-FA YN W 5 TH W M A FIAE TH
F A% HEd T 550,000 1 YWE W YRR fRR W@
THS WA H 20% I qehd JEE
THE HHA B 25% H 4 Wad wd TW F A/ W
30 fadsr 2010 # 24 ymH @ fEw w0 s oem: faha 3 gl W e
%y B o fon, feg 99l & 9 A §N dF TR W TW W W&
wFER w1 foE T B ok @ 7 W W o9 WM B WY goEfed e

P.T.O.
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T TH F A 25% TEAEE TR AME M A FR TS FE 9§
31 M9 & W W § SR 9% Y9 A WO WO 15% ede™ T
Tl

o 2011 TF A H TR A SNAvEER o@ qAR R

A. B, C and D are partners sharing profits and losses in the ratio of 4 : 1 :2: 3 respectively.

The B/S as on 31st Dec.. 2010 is as follows :

3 3

Sundry Creditors 30,000 | Sundry Debtors 35,000
Capitals Alc. Less : Provision 5,000 30,000
A 70,000 Cash 14,000
D 30,000 1,00,000 | Stocks 20,000
Other assets 31,000

Capitals A/c : B 20,000
C 15,000 35,000
1,30.000 1,30.000

The firm is dissolved on the following terms :

(i) A is to take over sundry debtors at 80% of book value.

(i) D is to take over stocks at 95% of the book value.

(i) C is to discharge sundry creditors.

(iv) Other assets realise ¥ 30,000 and 'expenses of realisation come to ¥ 3,000.
(v) B is found insolvent and ¥ 2,190 is realised from his private estate.

Close the books of the firm by preparing necessary ledger accounts.



¢ 15 ) 4372
A B, C 3R D wifer & St %89 4 : 1 : 2 : 3 & U@ § @v-@l
W OWEWRH ®d ©) 31 REWR, 2010 w1 qEE9S 3@ OWRR o

4 z
fafay owR 30,000 | fafay 3T_GR 35,000
e o W WEEHE 5,000 30,000
A 70,000 1FS | 14,000
D 30,000 1,00,000 | BRI+ 20,000
3= afEafaar 31,000

9t @/m B 20,000

C 15,000 35,000

1,30,000 1.30,000

wH w1 frefafes wd w® famed & o

() A @@ &I & 80% W fafgy el = e

() D @ e ® 95% W Wik oA

(i) ¢ ® fofgy TR H YEE FET LW

(v) g afwufedl | T 30,000 F9d B R el W T 3,000 WE g
(v) B Rarfaen & o ok sasl et woam @ € 2,190 T @ T
AERTH T @ IR Hh FH R (W wq BT

P.T.O.
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Or

(31¢ram)
Bohra Textiles on 1st January. 2007 purchased some machines for ¥ 19.50,000 and
spent ¥ 50,000 on their erection. A new machine was purchased on Ist July, 2007
for T 10 lacs. On lIst July 2009, the machines purchased on Ist January, 2007 were
auctioned for T 10 lacs. On the same date, new machinery was purchased for
? 15 facs. Depreciation was charged @ 10% per annum on the orginal value. No
Depreciation is to be charged for part of the year in which a machine is being sold.
The company decided in 2009 to change the method of depreciation to WDV method
@ 15% per annum with effect from 2007. The financial year closes on 3lst

December.

R YEEEReE Y 1 S0, 2007 W % 1950000 § HB W @A IR R
T W 7 50000 @ fHET( 1 g@E 2007 H T 10 T@ H TH W HEM
TS M1 SETE 2000 W 1 WA 2007 W OWET T WA w10 =
#§ fromh w d T W w2 15w d w8 "ee 'l T
T T W 10% AYE W eN am ml oad & feowm 7w
¥t W om 9w B o FE gewme wwfe W o m o wEE ¥ 2009 H 2007
§ TemeE YOrell W 15% R 1 9 W WDV el # offdd w6
freeg fran fom ad 31 @R A @9@ @@ §

4372 16 2.500




