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Note :— = Answers may be written either in English or in Hindi; but the same medium should

be used throughout the paper.
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Attempt all questions.
All questions carry equal marks.
Show your wor‘kings clearly.
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1. (a) Sl.tate, in brief, with reasoning, whether the félloWing statements are corre;:t/incorrect :
(i) Accounting is concerned only with identifying and recording economic events.
(i) Suppliers and bankers are also users of accounting information. =

(iify Provision for ‘Discount on Creditors’ be created if the firm is likely to receive
" discount on payment to creditors. 3xI=6

' PT.O.
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(b) On ist January, 2007 a company purchased a machinery for ¥ 2,90,000 and spent
X 10,000 on freight and installation. On 1st July, 2007, additional machinery costing

2,00,000 was purchased. On 1st July, 2009 the machinery purchased on 1st January,
2007 was auctioned for ¥ 1,50,000.

Depreciation was provided @ 10% p.a. on written down value method annually on 31st
December. In 2009, the company however changed the method and adopted the method

of providing 10% p.a. depreciation on the original cost with retrospective effect.
Prepare the Machinery Account from 2007-2009. ‘ . 9
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From the following Trial Balance of Mr. Ajay, you are required to prepare Trading and
Profit & Loss Account for the year ending 31st December, 2010 and a Balance Sheet as

on that date : , : 15
éarticulars | | 7 ' | . ‘ Dr. Cr.
®) @

Purchases and Sales 1,30,295 1,80,500
Cash.in hand 500 —
Cash at Bank - | 9,500 —
Stock on 1-12010 40,000 —
Wages } 22,525 —
Returns | a | 2;400 195
Repairs | 1,675 —
Debtors and Creditors 30,000 30,305
Bad debts - - 2,310 -
Discounts o : 200 530
Capital | — 37,500
Interest on loan — ' 600 —
Salaries | ‘ 8,000 —
Postage'and Telegram - | | .800_ | _
Octroi 500 —
Insurance 1,000 S —
Charity 125 —
Rent 2,000 -
Machinery : . 16,000 —
Loan @ 12% pa. | - 20,000

2,69.030 2,69,030 -
P.T.O.
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Adjustments :

(1) Purchases include a machinery purchased on 1-7-2010 for ¥ 4,000 and Wages include

< 2,000 paid on its erection.
(2) Provide for depreciation on Machinery @ 10% p.a.
(3) Stock on 31-12-2010 was worth T 40,925.
(4) Salaries unpaid ¥ 800 and Rent is paid upto 31-03-2011.

t

(5) Write off further bad debts ¥ 400 and create a provision of 5% on debtors for doubtful
debts. |

{6) Unexpired insurance ¥ 300.

ﬁm%ﬁmﬁ@amﬁﬁniﬁﬂm 2010 N FAC T WA TN
mwawww—aﬁﬁ@@xwhwmwhm%.
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g Ty # | | 00 —
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LU | 22,525 =
gl _ | ‘ 2,400 195
T o o e —
SRR IR RN - - 30,000 30,3'05
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800 530
— 37,500
600 —
8,000 —
800 —
500 —
1,000 —
125 —
2,000 _
16,000 —
— 20,000
2,69,030

2,69,030

) whg # 1-7-2010 F T 4,000 F WO ™ WA AR TWE T W ¥ 2,000
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Given below is the Receipts and Péym;:nts Account of Delhi Sports Club for the year ending

31st March, 2011 and Additional information. Prepare Income and Expenditure Account and

Balance Sheet for the year ending 31st March, 2011 :
Delhi Sports Club

Receipts and Payments Account for the year ending 31st March, 2011

Receipts ' : Amount Paymegts | Amount
® | ®)

To Balance b/d 5,760 By Purchase of balls | 9,600
To Subscription (2009-10) 1,200 By Tournament fees : 1,200
(2010-11) 27,360 . By Affiliations fee 240
* (2011-12) 960 29,520 By Rent of playground 600
To Interest 240 By Refreshment 7 480
To Sale of furniture o 1,200 By Travelling expenses 3,600
To Donation for club buiiding 7,200 By Investments 12,000
| By Saiaries 1,440
By Misc. c);penses . 960
By Balance c¢/d ri3,800
Total . 43,920 Total 43,920

Additional Information :
(1) Current Year’s subscription amounting to ¥ 1,920 was still outstanding.

(2) Interest accrued but was not rceived was ¥ 60,
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(3) Book value of the furniture sold was ¥ 1,680.

(4) The rent of the playground ¥ 720 and salarics ¥ 600 for the current year was still
outstanding and the rent of the playground of the year 2009-2010 has been paid during

the year.
(5) There was a stock of balls with the club ¥ 480 as on 31-03-20]1; : 15
31 AE, 2011 H TEG B @ T B fo ool wied woe wt wiaE AR

sEEfEl w1 o R afafem ged A= @ W ¥ 031 "WE, 200 B WS
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@ | o
RESIICETR!  s760 R B @l 9,600
<7 (2009-10) 1,200 - Tz wE 1,200
(2010-11) 27,360 A R | 240
(2011-12) _ 960 29,520 W & HeF 1 e 606
el ' 240 WEqH | | 480
TAeR i fersht 1200 A=A | 3,600
s 3 fafeen @ faw g 7200 FRW 12,000
B 1,440
ﬁlﬁ'ﬂ wud ' 960
@ W | | 13,800
e ' : 43,920 o 43,920

-~ ~3
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e, o W 1,020 F T & o gHE ¥ |

% 60 ® Jufad =N W TE ST ¥
99 MY FAER F GER-T T 1,680 o1 |

T & WM @ e ¢ 720 SR A aW w A ¢ 600 I W S
T 3R 2009-2010 & fou f_E = T 3w o fem ¥

9 U 31-03-2011 1 &l T ©IH T 480 F1 o1 |
State any three differences between ‘Joint Venture’ and ‘Partnership’. _ 3

Amul India Ltd. consigned 10,000 Chocolates _t6 Modern Stores of Delhi on 1st April,

il

2010 on the following terms : 12
(i)  All Chocolates to be sold 50% above the cost. Cost price was T 30 per piece.

(i) Modern stores is to be paid 3% commissiort and 2% Del credere commission.
It is also entitled to retain 50% of any surplus price realised. Any deficiency in

selling price is to be borne by the consignee.

Amul India Ltd. incurred freight charges of ¥ 10,000 in consigning the goods. Modern

Stores sent Account Sale on 31st March, 2011 disclosing 2500 pieces sold @ 45 per

| piece, 2000 pieces sold (@ 43 per piece and 3000 pieces sold @ 48 per piece.’

Modern stores incurred unloading charges of ¥ 1,000 and selling expensés of T 15,500,
They collected the entire sale‘proceeds except from one customer who paid only 75

paise in rupee for his debt of ¥ 6,000.

You are required to prepare Consignmént Account and Consignee’s Account in the books

of Consignor.
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State, whether the following statemgnts are true or false : 3
(i)  Del credere commission is normally calculated on total sales.

(i) In a consignment transaction, ownership of the goods remains with the

consignor.

(i) Unsold goods with consignee must be included in the ending inventory of the

COnNsIgnor.

P.T.O.
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() Amar and Dinesh undertake to construct a building for National Housing Bank Ltd. for

a contract price of ¥ 50,00,000 payable as to 80% in cash by four equal'iﬁstalmcnts

and the balance in fully paid Equity Shares of ¥ 10 each at a premium of 100%. They

opened a bank account in their joint names and deposited ¥ 21,00,000 in the ratio of

2 : 1. They agreed to distribute the profits in the ratio of 2 : 1. Their transactions were

as follows :

(@)
®)

(©
(@)
(e)

(@)
(h)

()

Materials supplied by Amar ¥ 60,000.

Wages paid ¥ 6,00,000, Material bought ¥ 9.,00,000, Mixer ¥ 1,00,000,
Plant ¥ 3,00,000. |

Insurance prcmi{lm and other expenses paid by Dinesh ¥ 40,000.

On completion of constructiofim, the contract price was realised.

Amar took over unused material at ¥ 40,000.

Dinesh took over mixer at ¥ 60,000.

Plant was sold at ¥ 1,85,000.

Materials costiﬁg ¥ 20,000 stolen against which claim of ¥ 15,000 was received.

Amar took up 60% of the shares and Dinesh took up the remaining shares at an

agreed valuation of ¥ 15 per share.

Prepare Joint Venture Account, Joint Bank Account and Accounts of Amar and

Dinesh. : _ 12
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(@) Write a short note on the treatment of shortage and surplus in Branch Adjustment

(b)

Account. : . , ' 3

Ajay purchésed four machines at ¥ 56,000 each on hire-purchase system on 1-1-2005
from Bombay Machines Limited. The hire-purchase price for all the four machines was
¥ 2,40,000. The payment was to be made ¥ 60,000 on signing the agreement and three
instalments of ¥ 60,000 each at the end of each of the three years. Interest is charged

@ 5% p.a. and Ajay charges depreciation @ 10% p.a. on Straightline Method.

Ajay paid the down payment and the first instalment but could not pay the second
instalment. The vendor, after negotiations, took back three machines. These were taken
i

back after depreciating them @ 20% p.a. on written down value method, one machine

was left with the purchaser.
‘The vendor spent ¥ 3,600 on repairs and sold all the machines for ¥ 1,05,000.

Prepare Machines Account and Bombay Machines Limited Account in the books of Ajay
and Ajay’s Account and Goods Repossessed Account in the books of Bombay Machines

Limited. Show all vxlrorkings clearly. ' 12

@) w9 & we @n A w AR fewa B fRen W fe

fafee |

(@) 39 ¥ 112005 F A A fefie @ e Jorelt & amem
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Or
- (FFg=m)
X Ltd. purchascd‘ on Hire-purchase from Y Ltd. on Jﬁn. 1, 2010 by paying immgdiately
T 40,000 and the balance. in three equal instalments of ¥ 40,000 each at the end of

each year. The Cash Price is ¥ 1,49,000 and interest is charged @ 5% p.a. Calculate

the amount of Interest paid by X Ltd. to Y Ltd. every year. _ + 3

P.T.O.
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(b) J.K. Stores of Delhi has a branch at Jaipur. All the goods are supplied from the head
office at cost +20% and all the expenses are paid by the head office. Prepare the Branch

Account in the boOks of head office for the year ending March 31, 2011. Show your

working clearly.
4
Balances as on 1-4-2010 :
Stock at Invoice Price 30,000
Debtors - 10,000
Fumniture 6,000
Petty cash 1,000
Ihsurance prepaid 300
Salary outstanding 4,000
- Goods sent fo Branch 2,40,000
Cash sales 2,70,000
Total sales 3,50,000
Goods returned from brangh 2,400
| Goods returned by Debtors 1,000
Cash sent to branch for expenses :
Rent (X 800 p.m.) 9,600
Salary (Z 4,000 p;m.) 48,000
Petty cash 2,000
Insurance (upto June, 2011) 1,200 ’ 60,800
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Pettyrcash expenses ' 2,200
Cash received from Debtor$ , | _ 65,000
Cash paid by Debtors direct to H.O. 5,000
Discount allowed to Debtors 500
Stock on 31-3-2011 | 18,000 .

Goods costing T 2,500 were damaged in transit and a sum of ¥ 2,000 was received

from Insurance Company. Provide depreciation on furniture at 10% p.a. 12

(%) X fafree 3 1 S, 2010 W Y fafee @ faga-wiie ananm'wﬁﬂ
i |wﬁﬁm%4o,oooﬁqam@ﬂmmaﬁaﬁ-wﬁw
%40,oooﬁwﬁl=rmﬁ'rﬁémﬁﬁ?ﬂm | AFZ T 2 1,49,000
% ol e 5% R ad w o A o T % x fafwe g g o
y fafie & Ry T == # ufwme #ifSw | |

@ e 3 3 % W R wE R d Y e e ¥ wh e
TG T 20% e TR F AR T IR W = ¥ oifRm swr wam
%1 31 A 200 F T S AW B fou ¥ wiew ®) afed d
" F a@ TGR HeT | I el # wWw v oA feRy -

z

1-4-2010 H1 W
o Faa W wE | 30,000
eIt ' : 10,000
TR r 6,000
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1,000

300

4,000

2,40,000
2,70,000
3,50,000

2,400

1,000

60,800
2,200
65,000
5,000
500

18,000
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S.  (a) State the order in which the proceeds from the sale of assets are utilised at the tiine
of dissolution of partnership firm. : : 3

(p) Karan, Arjun and Jyoti were in partnership sharing profits and losses in the ratio

of 3 : 2 : 1. Their Balance Sheet as on 31st March, 2011 was :

Liabilities | . Amount | Assets ' Amount
?) ®
Capital : Karan 1,20,000 Building | 1,00,000
Ajm 86,000 | Plant 2,20,000
: Jyoti 1,04,000 | 3,10,000 | Stock 60,000
- . | Reserve Fund 30,000 | JointLife Insurance Policy 62,000
Employee’s Proviiient Fund _' 30,000 | Debtors 50,000
bepreciation Reservé 50,000 | Accrued Interest 110,000
Creditors 1,10,000 | Cash | 28,000
| 5,30,000 | 5,30,000

It was agreed to dissolve. the firm and the terms of dissolution were :
(1) Karan took over Building at book value and to pay off creditors.

(2) Accrued interest was not collected whereas there was a contingent liability of

‘ 2 6,000 which was met.
(3) Other assets reatised Plant ¥ 250000, Stock ¥ 50,000, Debtors T 46,000.
(4) Realisation expenses were Z 6,000.

Prepare the Realisation Alc, Partners Capital A/c and Cash Alc. 12
- PT.O.




( 18 )

5689

(m)mmwm@aﬁﬁqmmﬁwﬁaﬂwﬁaﬁmmmvﬁqﬁﬂﬁ
w et 4 ww o W s fee S €

(@) FF, A i SO arieit § o @ 9 | §F @y R wfy 3
3:2:1 % I A RRER & 1 31 96, 2011 W I TOETT @ IER

T : ‘
ECou ufer | afeufat it
| @) (®)
CCiP 1,20,000 o | 1,00,000
3T 86,000 LEE | 2,20,000
S 1,04,000 . 3,10,000‘ Eicy 60,000
=9 oy 30,000 | G Sfta it uiferdt| 62,000
FHal wfas fify \« 30,000 | SRIRAl | 50,000
g fod 50,000 | =S 10,000
Fvefieat 1,10,000 | I%wg 28,000
£ 5,30,000 ] 5,30,000
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Ram, Manohar and Joshi are equal partners. Their Balance Sheet as on 31st March, 2011

was as follows :

Liabilities L4 Assets L4
Creditors “ 5,00,000 | Cash in hand 5,000
Ram’s loan 1,00,000 | Stock 80,000
Capital Accounts : Debtors ' 1,00,000
Ram ‘80,000 Plant & Machinery 2,00,000
~ Joshi 50,000 | Furniture & Fittings 80,000
Land & Buildings 2,00,000
Manohar’s Capital 65,000
7,30,000 7,30?000

The firm was dissolved o

n the above date. Ram and Joshi are not able to contribute anything

and a sum of T 20,000 is received from Manochar. All of fhem are declared insolvent. The

assets were realised as under :

Stock T 5,000, _Plant & Machinery ¥ 1,00,000, Furniture

220,000, Land & Buildings ¥ 80,000 and Debtors ¥ 55,000. Realisation expenses amounted

to T 5,000.

Prepare Realisation Alc, Part;ers Capital A/c, Deficiency A/c, Cash A/c and

Liabilities A/c.

15

P.T.O.
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m,ﬂﬁmaﬂtvﬁ#ﬁwwﬂ?ﬂ%ina-zouaﬁmma'wm.
¥ | | |

T ? | oftufmat | ?
KERie] 500,000 | dwg Ty A | 5,000
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" 80,000 | WaF e TR 2,00,000
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7,30,000 17,30,000
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