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Paper I—FINANCIAL ACCOUNTING
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(Wr:te your Roll No. on the top tmmedrarely on rec:e:pt of this quesuon paper )

Note : Answers may be written either in Enghsh or in Hindi; but the same medlurn should be

. used throughout the paper.
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* Note — The maxlmum marks pnnted on. the questton paper are apphcable for the students of
the regular colleges (Cat ‘A%). These marks will, however be scaled up
proporttonately in respect of the students of NCWFB at the time of postmg of awards
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for compllatlon of result.

Attempt A/l questions.
All questions carry equal marks
All the questlons of a Sectmn should be attempted together
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_ State, whether the following statements are True/False :

) Depreciatidn is an amortised expenditure. '

(il Good sold on approval basis is treated és a -complete sales. -

(i) Over-riding commission is calculated on credit sales only.

(iv) Dgﬁendent branches do not perform accounting function.
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(i) @ﬁﬁmmméﬁwmt@fﬁaﬁémﬁmm%l

“_(uasqaﬁanwﬁa‘rmmﬁaﬁmqﬁmaﬁ,—mm%l

(i) aﬁ%mﬁé@mm?ﬁm‘cﬂ%n

) Under Uire-Purchase system depreciation is recorded in the books of Vendor. .

(v) mm—@ﬂzwn?ﬁa%mﬁawaahﬁm@mﬁﬁméﬁmm

1

On 31st March, 2(_)08.the-follo'wing_ Trial Balance was prepared from the books of Mr. Maneet :

Credit

. ‘Debit -
2 - -
: (Rs)) - (Rsy
Debtors and Creditors 30,600 10,000

~ Bills Receivables

-5,000




Plant and Machinery

Purchases (Adjusted) . -

Cabité] Account
Freehold Premises’
Salaries

Wages ) -
-Postége and,Sta_tionel_'y
Canjiage‘in.
C‘l-arria_ge.out

B;cfd del;ts

Bad Debts Provision
Qfﬁce Charges

* Cash at Bank

Cash in hand

. Bills Payélble |
General Reserve
Sales

Closing Stock

3

75,000

1.90,000

-

50.000
21,000
24,400

1,750

1,750

1,000
950

1,500

30,000

486

7,000

20,000

. 3,31,700

439050

4,39,050 -

¥ PTO.
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1

The,fpliowing adjustments are required :

(a) Maneet gets a salary of Rs. 112,000 p.a.--

®
©
@

(e)

)

Allow interest on capital @ 10% p.a.

A
v

Bad debts provision is 2% @;n Debtors.
10% of Net profit to be carriéd to General Reserve.

It was discovered in April 2007 that the stock as on 31st-March, 2007 were overcast

by Rs. 1,000. However no entry was passed in April, 2007.

Depreciate Plant and Machinery, @ 10% and Freehold Premises @ 2% p.a.

1 -

Prepare the Trading and Profit and Loss Account 6f the firm for the year ended 3 l‘st March,

200'8.and a Balance Sheet as at the date. S ' o 10

31 nﬁ,ioosﬁﬁmuﬁﬁ%@ﬁiﬁﬁ%ﬁgawﬁmmwl%;

. (%) | | %)
e o el : 30600 | 10,000
wr faE ' - _ | 5,000 o .- .
Waa‘“"ﬁ"'ﬁ | 75,000_'."' _
@ﬁ‘q'rﬁﬁ (mﬁﬁ') | o | 190,000 -
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— 70,006
50,000 _
21,600 -
24,400 _
-1,75_9 —
1,750 _
"1;60_01 —
| o
— 350
11,500 —
'5,30-0' ) —
800 < —
— 7,000
— 20,000

— 3,31,700
30,000 -
4,39.),050: 4,39,050

P.T.O.
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~(3reen)
‘Explam Single Entry System What are the defects of Single Entry System ? - 10
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The following are the details fumished by Romeo Club. You are required to prepare Balance’

Sheets-as at 31.3.2011 and 313.2012

Receipts and Payments Account

for the year -ended 31.3.2012

_. Beceipts . Rs. |Payments Rs.
To Balance : Cash 3,400 |Salaries. 12,100
Bank 12,400 | Insurance 3150
- Entrgr;bg Fees 14,500 | Furniture purchased
(30.9,.-20.1 1j 5,300
Subscription received : Postage 2,550
| '?(ear._zolb-zoll_- 3,200 | Printing and Stationery 6750
Year 2011301‘2,_. . 44,500 | Sundry Expenses 4,500
-SiAile of old Ne\‘vsbzl;pcrl 1',1-96 Membets Meeting expenses 25.100 "
Lectur;e Meet fees | 3,800 |Closing Balance :
| Saleofoldmmi@é(l.10.2011) 1 5,650 " Cash . 13,500
| | Bapk 15,600
88,550 | 88,550 - -

P.T.O.
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Income & Expénﬂiture Acgoimt_

for the year énded 31.3.2012

Dr. o E - | - - Cr.
| ~ Particulars o Rs Particulars | ' | L a ~ Rs
. To Salaries o ‘ | '12',100 L}Q-Eﬁt@née fees | R 14,5_0Q

To Ir;éumnce - 3,150 ‘By Sﬁbséﬁpti;)n :

To Postage 2550 _Re'c'eived, | 44,500 i

To Pﬁnﬁng and stationery I' . 6,750' Add Outstaﬁding . 5,500 50,000

To Sundry Expenses 4,500 | By Lecture meet fees' I.

To Members meeting expenses 25;100- Received 3,806

To Depreciation : Add - (:)utstandi‘n‘g | __1_220_ : 5;000

Furniture @ 10% ZREIE By Sale of newspapers S AT
l\_dachinery @ 20% 2,006 By Profit 'on: saie éf fumilure‘ _ 900
Building@ 10% - |- 10,000 | |

To. Excess of In;:ome over ).

Expenditre 4835
71,500 ° o [ 7500




C9) - 46

Dewils (As on) 3132011 31.3.2012
63 Subscfiption due and outstanding : .43000 ' 2
(i) -Club Building - S .. 1,00,000 90000 10 -

ﬁﬁﬁaﬁamﬁmﬁfiﬂamaﬂé%l m31320113ﬂ13132012$
gamﬁmmﬁ%

31.3.2012 & FH@ N O o & ol

o w0 3,400 |3 SRR I PAT
% | 12,400 |SftaT : £ 3,150
R | 14,500 | BT L' ,
‘ | (3092011) © 5,300
Y W g B kv @é . L 2,550
| aﬁ‘zolo-zdn. 3200 | o T R o 6750
‘Qlﬁéon'-zofz | aas00 |fafae = . 4,500
@ s W fa | 1100 |weEd W odew R oW | 25,100
YR d sufeEm A MWW | 3,800 | AW N
QA R #: Tl 5,650 B A 13,500
'(1-.10-201'1) ' ¥% ° . 15,600
88,550 T gssso
* 3

P.T.O.
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-'3.1.3._201-2 < T T T & e

am o 12,100 |TAW T | | 14,500
it A 3,156' <q

oE ‘ 2,550 T ga:n 44,500

w awm v " _ " 6750 [T ¢ Wb 5500 | 50,000

e wd | asoo |G # wiw B
wE RS | 25100 AETTAE 3,800

g o D} TR 1,200 5,000
wHE 10% B R 515 |sr@adl & faRt 1100

| e 20% @ | 2,000 W fo WA 900

wad 10% # W ¥ | 10,000

SEEE o e | 4838
‘ 71,500 | o 4 -71’,500
el wann A 32z A |
%0 aarém %ai‘n IFA T 4,000 | - s

() S w9 | N 1,00000 . . 90,000
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' On 1.1.2_006, Mr. X purchased a seconc.J hand machi_hé:iy for Rs. 50,000; paid Rs. 11,000

for its overh:;mling and _Rs. 5,600 for its installation ;which was completed.on 31 .3.200_6. On ~.
1.]-0..2007 a repair work was carried ou‘t.on the machine and Rs. S,OOijere- spcﬁt _for- the
same. The machiné was sold on 31.10.2008 for a sum of Rs. 21,000 and an amount of
Rs. 1,006 was paid as dismantling charges. The company_provlides depreciation onits machinery

at .20% on dliminishing balance method and closes ité book on 315t._Deg:embér every-

year.

_ Prepare machmery account from 2006 to 2008 ' ' _ 10

llzoosﬁﬁwxﬁsooowa ¥ U qul weiE wdd, :—mﬁ{ﬁmm
11,000 . amwﬁ‘wﬁaaﬁﬁms,moa@émta@w 31.3.2006 @ G
| awmlllozomaf‘lmﬁ?mumﬁmwmwaﬂ?wwsooo
= @ﬁgﬁlu&ﬁ'—rﬁmmzoosﬁz]ooo"& ﬁéﬁﬁmwaﬂt 1,000 T I
'uﬁrmﬁﬂ%m'ﬁ—wmﬁ%mﬁﬁlﬁqﬁmmﬁmﬁw
mﬁﬂﬁmzo%waﬁmmﬁ%aﬂtm@ﬁﬁaaﬁﬂﬁw'
ﬁa‘daﬂﬁ%ll'

2006@2008WWW%WW1

PTO.
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Ahmed Qil Co. of Mumbai consigned 1, OOO’barfels of oil costing Rs, 800 per barre] to Vardhan ,
0il Co. df—}?';gra' on January 1, 2003. Ahmed Oil Co pald Rs. 50.000 as fréight and insurance.
25 barrels were destroyed on January 7, 2003 in transit. The insurance claim was settled at -

Ré. 15,000 and was paid directly to consignor.

t

Vardhan 0il Co. took delivery of the consngnment on lanuary 19, 2003 and accepted abill
drawn upon them by Ahmed 0il Co. for Rs. 5 ,00,000 for 3 month% On March 31, 2003,

Vardhan Oil Co. reported-as follows

(@) 750 barrels were sold at Rs. 1,200 per barrel

(i) - The other expenses were : I  Rs-
Clearing charges L ' SR 11,250'
Godown rent _ o ' 10.066 _
Wages - _ S | o 30000
Printing, Stationeti'y= Advertieement S | 20,000

(fif) 25 barrels of oil were lost due to leakage which is considered to be normal loss.

Vardhan Oil Co. is entitled to @ commission of 5% on all the sales affected by f'ilem. Vardhan

Oil Co. paid the amount due in respect of the consignment on 31st March itself.

Show the Consignmem Account, the Account of Vardhan Oil Co. and the Loss in Transit

Account as they would appear in the books of Abmed Oil Co." ' 10

~
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@ 750%@12006%%%@6@%&%1 - ,

(ﬁjmaﬁwm% B | 4 e
: _q@zgﬁ%@% o | o 11,250
trem @ fETW o o 10,000
| | qaqrm‘f | o - 30000

T A QYR for e 20, 600
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Or
(srera)
lK-apil and Ten;lulkarjoint;ly underwrite and place on the méirke't lS0,000 equity shares on Bombay |
Machine;ries Ltd. of Rs 10 each. It wa-s agreed w__i'th‘.the company .that they_would be allotted

.2,000 Equity shares as fully paid towards their remuneration.

;-

.Th'eir Pr'oﬁt sharing ratio is 3 : 2. :.
J Appiications were'recelived from the public only for 45,000 equity ghares. Kapil ;Saici Rs. 4,000
for.postage and adv-ertisem.ent i_n addition to 60%;01" thé :amoun% required to tqke up the short

slubscription._ |

'. Tcndulkar financed. t};e balance amount. These are ;ccounted fgr throxigh Joint bank account.

All the shares mcludmg those allotted for remuneratlon were sold. Kap11 sold 3,000 Equlty

shares for Rs. 35,000 and Tendulkar sold the balance shares for Rs. 48,000.. Tendulkar incurred

expenses of Rs. 2,000.
* Sale proceeds were retained indivi'dually. =

Show necessary Ledger Accounts in the books of the venturers, which were separately kept

for this purpose. The inter se account was settled through the Joint Bank Account 10

.Wﬁhﬁ@mwmﬁmﬁsﬂimﬁ aﬁsoooos‘ﬁa‘é’rm
ﬂaﬁmﬁﬁﬂﬁﬁaﬁ%ﬂaﬁﬂﬂﬂ@éﬁ%tﬁ%maﬂgm
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A trader has its branch in Mumbai to which the goods are mvmced at cost plus 20%. Prepare

. Branch A/cinthe bdoks_of the Head Office after taking into consideration the following information

RS,

. also : |
_Openiné stocks at branch .72,000
Cash sale;s at branch 52,500

Credit sales at branch 1,23,000 '

PTO. |
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Collections from branch debtors o - 1,13,700
Goods received from Head Office o . S "~ 90,000

Branch Expénses :

Paid by Head Office | - | 9,000
Paid by Branéh R o o - 18.000
IExpensés unpaid | , . B B 4,200
: C!ésing stloc-:._k-s_‘at branch | - | B o _54,00(.)'.
'Closihg Balance -6f branch débtors | o ' 2‘-73480l-

' Goods sent from head office to branch rematning in l{rans;l on closing aay 10;80_0
o # wen g § % R 9% are o 20% Sge Wi S g S
¥\ frefafas guel @ @M § @ gu WO FEE @ @ 8§ v &
G TR Hif | -

£
w:a'r i arfus &% o o 72,000
e g A%g fawi o .- 52,500
Ruc -Gl ' | . _1,23,600
et %é’ﬂﬁ ¥ wwha afe - B 113,700

9w ¥ W A S | 90,000

1
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Fiite S RRCE I
EEl maagm e C . | ;,000
W@Tgm fey T - o 18,000
m — | o a0
Rt aiﬁm, m - - | 54,000
wﬁmﬁﬁwaﬁqﬁm B 27480

uﬂﬁmﬁw@ﬁmwmﬁlmﬁﬂ
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. Or '-

: (3rean)
On 1 11.2010 X, a television dealer, bought 5 television sets fr.om Dolphia Telelvi-sion Co. on
hire—purchase The cash price of each set was Rs. 20.000. !t was agreed that Rs. 2.5,000
should be paid immediately and the balance in three instalmems of Rs. 30,000 each at the .
end-of each-year. The_Telévisioﬁ Co. charges interést @ iO% p.a: The buyer depreciates
l'tél-évision sets at 20%'p.a.. on the dimi.nis;ﬁn_g_ balance rrlethod-.

PTO.
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y
X paid-_cash down '-a'n_d fwo _instal_ments but failed to pay the last instalment. Conseq'uent.ly,
the lTelev.ision Co. repo_séeséed three'set.;.._ leaving two lsets-withj the buyer and ad_.iﬁsting the
value ‘of' 3 sets agair_ls_t the amoun‘t'ciue_. The sets repossessed were valued on the basis of
30% deprecia;ion p.a. on the written_l down value. The sets _rgaposséssed were sold by the
Teievision Co. for Rs..30,000 after necessary repairs amounting 1o Rs. S,OOQ: Open the necessary

Ledger accounts n the books of both the parues ' _ . 10

."_1]2010@‘}( Wéﬁﬁm@wﬁﬁwaﬂﬁwmm@méﬁﬁm
_-mqﬁﬁséa?mqﬂzaﬂ?:l%mg%ﬁzﬁooo*a Wéﬁqaﬁ
i 9w v ad & 33 H 30,000 ¥ ﬁﬂ?ﬁﬁﬁmmiﬁﬁmm
10%1;&%1‘6113? #; w ﬁz_ma%ﬁ%.aﬁmwﬁm&fu%mmwzo%
Hﬁ_aﬁﬁaﬁﬁﬁmﬁﬁmwm%lx%m@ﬁm%ﬁm
m'ameﬁaq@mmﬁemlmﬁmmﬁ
ﬁ?ﬂzmmﬁmﬂﬁam maﬂzﬁméwa@ﬁqamm
uﬁﬂﬁmﬁsﬁamrﬁmﬁﬁammlﬁﬁzmﬁmawm
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A, B and C are three partners. Their pfoﬁt ratio is equal: They dissolve their firm due to

financial crisis. Their Balance Sheet on the date of dissolution is as follows :

“Liabilities D Rs. | Assets - | Rs.
* Capital : o : Bgiiding o o B 15,000
A . 12,000 | Machinery - | 7,500
VB_I | 13500 [stock ] 15000
c . S| 4s00 Debtors T 33,000
Crediors - 40,500 | |
o 70,500 | o P 70,500

All asséts realized for Rs. 25,500. All the partners were insiolv‘ent and could_not- contribute

- anything from their pnvate estate.
: Prepare ledger accounts 10, closé the books of the firm, including deficiency ‘account. 10

A Bamcmwﬂm%umwﬁmmm%|@ﬁﬁ?ﬁﬂw
'%mmﬁmﬁﬁﬁaﬁamﬁmﬁaﬁaﬁmﬁmwﬁmﬁﬁaﬂ‘
L4

gt | - R L - 15,000

A 12,000 [FEE S 700

B 13,500 | E | ] 15000

c . | 4,500 |l | 33000
st | 40500 | | ’

70500 | 70,500

Y,

P.T.O.
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: (319an)
' Diéti’nguiéh behxeén the foliowing :
ta) '— Income & Expenditure A/c and Rec_eip’ts & Playment's Ale. ) - . 4
| -(b)' Capital Exﬁendituré and Revénue Expenditure. ' - 3
(©) Normal Loss and Abnormal Loss ' : ) - o - . 3
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