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of result.
Attempt A/l questions.
* Show your workings clez;'rly.
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1. Explain the rule of Gamer Vs. Murray. . ' 5
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Given below is the Trial Balance of Mr. Avik, a Trader, as on 31st March, 2014 :

Particulars . Debit Amount Credit Amount
(Rs.) (Rs.)

Cash 15,000

Land and Building 2,40,000

Debtors & Creditors 75,000 1,20,000

Stock (on 1-4-2013) 30,000 .

Plant 1,50,000

12% Investment 60,000

Purchases & Sales 2,85,000 5,70,000

Bank Overdraft 60,000

Wages 84,000

Salaries 48,000

Rent, Rates & Taxes 45,000

Bad debts 18,000

Drawings 15,000

Bills Receivable & Bills Payable 45,000 63,000

Carriage Inward 18,000

Custom Duty on Purchases 48,000

Life Insurance Premium- 12,000

Advertisement 90,000

Provision for Doubtful debts | 6,000

Interest on [nvestments 6,000

Trade Expenses 33,000

Furniture 60,000

Sales Tax Collected - - 75,000

Capital 4,71,000
13,71,000 13,71,000

Additional Information :

() Stock on 31-3-2014 was Rs. 1,40,000 (Market value Rs. 1 ,50,000).
(#) Included in Debtors are Rs. 24,000 due from Kishu and included in Creditors are

Rs. 18,000 due to Kishu.
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(iify Wages mclude Rs. 15,000 spent on installation on machine.
(iv). Four-fifth (4/5) of advertisement expenses is 10 be carried forward for next year.
(v) Create a provision of 5% on debtors.
(vi) Prepaid Taxes amounted to Rs. 6,000.

(vii) Depreciate Machmcry by 10% on closing balance.
Prepare Trading and Profit and Loss A/c for the year cndmg 31st \darch 2014 and a Balance

Sheet as at that date. 10
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(i) 24,000 & ﬁwﬂtﬁ&ééﬁrﬁﬁiﬁwﬁa%ﬁﬂfﬁuaﬁﬁﬁaﬁaﬁ
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Or
(v

-

The following is the Receipt and Payment Account of Antriksh Club for the year ending

31st March, 2014 :

Receipts Rs. Payments Rs.
To Balance b/d 2,80,000 By Payment for -
| Equipment 12,00,000
To Subscritpion - 20,00,000 By Honorarium 4,00,000
_To Donations 5,80,000 By Salaries 11,00,000
To Interest on Investment _ |
@ 7% p.a. for full year 2,80,000 By Sundry Expenses 20,000
To Charity show collections 4,00,000 By Building Purchased 6,00,000
By Charity Sh0\.av
Expenses 40,000
By Balance c/d 1,80,000
35,40,000 35,40,000
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(5)
Additional Information .
On 1-4-2013 On 31-3-2014

Subscription due 20,000 40,000
Subscription in Advance 40,000 20,000
Equipments | 4,00,000 6,00,000
Creditors for Equipment_s 3,20,000 4,80,000
Buildings 16,00,000 21,00,000

You are required to prepare Income and Expenditure A/c for the year ended 31st March,

2014 and Balance Sheet as at that date.

31 m%f,zomaﬁmgqaﬁ%f‘aqaiaﬁammmﬁaaﬂzaﬁwﬂéd
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40,000
Y F9Ha 1,80,000
35,40,000 35,40,000
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_Akshat Entchﬁses purchased on 1-4-2007, a machine for Rs..7,28,000 and spent Rs. 22,000
on its in;tallation. It purchaSe& another machir_xery for Rs..'2,50,-000 on lIst Octob_ef, .2007.
-On Ist October, 2009, the ﬁrst_machin.e was sold for Rs 4,50,000. It_pu:chased another
' rﬁachinc_ary on the same date for Rs. 6,00,000. Depréciation was provided annually on 3 1st
March at 10% p.z;. on writ;en dowq value. On 1-4-2010, the firm Idecidcd to ;:hange the
_ method of providing dcpfeciat.ior.l .and adopted the methpd of providing depreciation @ 10%

p.a. on the origirial cost with retrospective effect. It decided to make adjustment entry for

depréciation on 1-4-2010. Prepare Machinery A/c. from 1-4-2007 to 31:32011. 10
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Or
(3rram)

(a) Distinguish between Acrual and Cash basis of Accounting.

(b) What is meant by accounting standards ? State briefly the merits of issuing accounting

standards. What is the legal status of accounting standards in India ?
(c) Distinguish between Capital expenditures, Revenue expenditures and Deferred Revenue
expenditure with suitable examples. | 10
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Neha.and Co. of Delhi has a Branch at Bhiwani, Goods are invoiced to the branch at cost

plus 25%. The branch does not maintain account books and all collections at branch are remitted

to head office. The expenses of the branch are reimbursed by the head office. From the following

particulars, prepare Branch account in the books of Head office for the year ending 31st March,

2013 : 10
Rs. Rs.

Stock (1-4-2012) at cost B/R received from

to HO. 275,000 | Customers at Branch 75,000
Debtors 1-4-2012 75,000 Cash sent to Branch
Laptop 1-4-2012 60,000 for expenses 52,500
Petty Cash 2,500 | Cash Discounts 4,000
Transaction for the year Balances (on 31-3-2013) :

Goods sent to Branch | Stock 28,000
(at L.P.) 11,25,000 Debtors ?
Cash Sales 9,.75,000 Cash 2,500
Credit Sales 4,00,000 |
Normal Loss 5,000
Sales Return to. Branch 2,500
Cash from Debtors 2,50,000
Bad debts 2,000

Depreciate Laptop @ 20% p.a.



( 9) _ 1451

T WL &, f‘ac—vﬁﬁ@wﬁaﬁﬁ%lwmaﬁmww
wmﬁzs%shm%}mmm%lwmmgm%mwm%am
meﬁamummmﬁwﬁwﬁ%lwa?@a‘fﬁ
uuﬁmdmuﬁgﬁmém%lﬁw%f@aﬁmawmmmaﬁwl
A 31 nﬁ,zonahmgqaﬁ%fmwa@mﬁﬁq

%. ' _ %
A W RE JHH | BR W@ B
Fraterd | 275000 | wmEr W weH A 75,000
el 1-4-2012 75,000 | vm@l @ 9SO
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Or.
(3rgam)

Mr. Rajesh purchaséd 5 small trucks costing Rs. I0,00,QOO each on hire-purch?se on Ist
A;;ril, 2008, payable 25% down and balance in three equal annual in_stallment together with
* interest @ 10% p.a. |

Mr. Rajesh was charging depreciatioﬁ @ 20% p.a. on diminishing balance method. Due to
financial difficulties, Mr. Rz'ljesh could not pay lhe third installment. After negotiations, it was
agreed tﬁat Rajesh would retain 2 trucks, returning 3 trucks to the vendor. The Ivcndors valued
the returned trucks at 30% dépreciation P.A. on diminishing balance method. The repossessed
turcks were sold for Rs. 12,00,000 after spending Rs. 50,000 on their repai;'s. 'Preparc Truck
A/c and Vendor’s A/c in the books of Rajesh and Rajesh A/c and Goods .Repossessed

A/c in the books of Vendor. ' . 10

R T 3 10,00,000 T TAF @ femE A 5 B T FROA-@HET MR W
1 3T, 2008 H WA of ot srErht 25% WRW # R wet ok 9w @
TSR H feed #, 10% wfa 98 & @ A @S B )

foreex w9 g 9w fafy @ R W 20% W oAE # R ¥ g @
mmlmm%mmmmmﬁiﬁlw
FO D WA T T A T v e Q2 7 @ ek 3 o fawa
aﬁmmé’mﬁa}mﬁ%ﬁaﬁﬁzﬁmso%wnﬁfﬂmm
ﬁﬁ:$WWM|mmaﬁn§;ﬁﬁmwso,moaﬁ
3?{513}3763%lZ,OO,OOOE_ﬁéﬂﬁ'ﬂIWIIT@W%’TH@ﬁﬁ%ﬁ@IGTR
-ﬁ%mﬁ@rgﬂ(ﬁa}m%mﬁm@maﬂtmymﬁé@maﬁﬁm



( 11 ) o ' | 1451

Sonal of Delhi sent on consignment to Monica of Bikaner 500 boxes costing Rs. 500 each,
invoi'ced at cost plus 20%. The cartage on consignment amounted to Rs. 15,000. Sonal drew
upon Monica a bill for Rs. 2,00,000. Sonal got the bill discounted for Rs. 1,90,000. Monica
feported that 200 bo;ccs were sold at Rs. 600 each, 30 boxes at Rs. 700 éach. The expenses
- at Bikaner amounted to_Rs. 15,000. Monic_:a is entitled to a commission of 5% on invoice
price, 20% of any price realized in excess of invoice price and 1% del credere commission.
Monica also informed that 20 boxes were damaged at her éodown due to moisture and they

are expected to be sold @ Rs. 200 per box.

Prepare Consignment A/c, Monica’s A/c in the books of Sonal and Sonal’s A/c in the books

of Monica. . . 10
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Yogesh and Devender are doing busines; §eparz(1tely as builders. They undertook jointly to
construct a ;lcw building for a company for a contract price of Rs. 5 crore, Rs. 4 crore to
be paid in éash and balance in fully i)aid shares of the Company. A joint baﬁk account was

| opened towards which Yogesh contributed Rs. 1,50,00,000 and Devender Rs. 1,00,00,000.

The profits are to be shared in 3 : 2.

The Transactions are :

Rs.
Materials purcl';ased | | 1,.25,00,000
.Wages paid | . | 1,00,00,000
Materials supplied by Devender | - 5,00,000
Architect Fee paid | C _ | 5,00,000
Fittings purchased 50,00,000
Value of Stock lost by fire, not covered by Insurance Co. 5,00,000 .

The contract was completed and contract price was duly received. The shares were sold in

the market for Rs. 60,00,000. Devender took the remaining materials for Rs 3,00,000.

Prepare necessary Ledger accounts. 10
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A. B and C are three partners sharing profit in the ratio of 3 : 1 : 1. On 31st March, 2013

they decided to dissolve the firm. On that date their balance sheet was :

Liabilities .- Rs. Assets Rs.
Creditors ' 6,000 | Cash ' , | 3,200
Loan 1,500 Debtors .24,200 '

Less : Provision 1,200 23,000

Capital A 27,566 Stock 7,800
Capital B , 10,000 | Fumiture 1,000
Capital C _ 7,000 Sundry As§ets : 17,000
52,000 : 52,000

It is agreed that :

()  Adistotakeover Furniture at Rs. 800 and debtors amounting to Rs. 20,000 at Rs. 17,200.

Creditors of Rs. 6,000 are to be paid by him at this figure.

(i) B is to takeover all stock at Rs. 7,000 and some of the Sundry assets at Rs. 7,200

(being 10% less than book value).

(i) C to takeover the remaining sundry assets at 80% and assume the liability of Loan together -

with unrecorded interest of Rs. 30.
(fv) The dissolution expenses were Rs. 270.
(v)' The remaining debtors were sold to a debt collecting agency for 50% of the book value.

Prepare Realisation A/c, Capital A/c and Cash Alc. 10 .
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( 16 ).

Or
(37
Write short notes on any two of the folloWi.ng :
(/) Realisation concept

(i) Treatment of Normal Loss in consignment with suitable example.

(i) Distinction between Hire-Purchase and Instalment Payment Systems.
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