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1. This question paper has two Parts. Part A is compulsory for all the examinees. Part
B is meant only for those examinees who have not offered Computerized Accounts.
2. Part A and Part B are to be answered on separate Answer Books.
3. Attempt all questions. Show your working notes clearly.
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State with reasons whether the following statements are true or false:

- (i) Goodwillisa fictitious asset.

(i) Wages paid for the erection of the machinery are debited to the profit and loss account.

(i) In gold mining, revenue is recognised in the accounting period in which the gold is mined.
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Write short notes on any two of the following:
(1) Money measurement concept

(i) Convention of conservatism

(i) Users of accounting information.
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What are International Financial Reporting Standards (IFRS)? How are Indian Accounting
Standards (IASs) different from IFRS?
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Or (¥
From the following Trial Balance and additional information, prepare Trading and Profit & Loss
Account of Mridul Traders for the year ended 31st March, 2015 and Balance Sheet as at that
date:

Particulars Debit Balance (Rs.) Credit Balance (Rs.)
Capital : . 2,20,000
Plant and Machinery 1,60,600 | -
Purchases and Sales 84,000 1,65,000
Returns 5,000 4,000
Bad debts / Bad debts recovered 5,090 26,450
Carriage inwards 5,000 -
Carriage outwards 7,000 _ -
Discount - 2,000 1,000
Drawings' ' 10,000 -
Rent 9,500 - 10,000
Office and Administrative Expenses 16,000 -
Debtors & Creditors ) 2,25,000 2,07,600
Opening Stock 53,000 -
Cash in hand 50,550 -

- Bank Overdraft - 20,000
Wages and Salaries 22,000 -

6,54,050 6.54,050
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Additional Information:

@ Closing Stock on 31st March, 2015 was valued at Rs. 80,000 cost. However, its market value
was Rs. 61,500.

(i) Provide for depreciaﬁon on Plant & Machinery @10% p.a.

(iii) Wages and salaries have been paid for eleven months only.

(iv) Rentreceived includes Rs. 500 received in advance.

(v) Goods worth Rs. 10,000 were sent to a customer on approval basis and have been accounted in
the books as actual sales. These goods remained unapproved on 31st March, 2015. The cost of
such goods was Rs. 8,000.

fu o oo @it oo afRed IFEIT @ MR W 31 W, 2015 A 9N 9§ B
fre g Yo @1 @R dEr aEl @R AR @R e o Ry # gese o wam
FIf: ,

faor e (Bo) BRe (To)
Fcil 220,000
wWie T@ AIAG - 1,60,000 -
wq o faeea | 84,000 1,65,000
GINE: 5,000 4,000
@ FRR 5,000

ECRRE I 26,450
AEF W A AT 5,000 -
IS W A8T TG 7,000 _
g 2,000 1,000
&L 10,000 -

o | _ 9,500 10,000
FEfAT TG IENE a9 16,000 -
IER T AR C o 2,25,000 2,07,600
InPHE ©ie 53,000 -
Tl T8 50,550 _
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3. (a) Distinguish between Straight line method and Written down value method of depreciation.
BE Bl A B At qor g v W aw ffr § o we AR 5
(b) From the following data, prepare the stores ledger account as ﬁer the Perpetual Inventory
System and calculate the value of closing inveﬁtory on March 31, 2015 using:
(i) Last-In-First-Out method; and |
(i) Weighted Average Cost method.

March 1 Opeﬁing Stock 400 units @ Rs. 7.50 each |
Purchase

March 5 600 units @ Rs. 8.00 each

March 15 500 units @ Rs. 9.00 each

March 21 - 400 units @ Rs. 8.50 each
Issues

March 3 300 units

March 10 500 units

March 17 400 units
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(c) . The following is the Receipts and Payments Account of Divya Charitable Hospital for the year

Or (e
ended 31st March, 2015:
Receipts Rs.
Balance b/d 70,000
Subscriptions 5,00,600
Donations 1,45,000

Interest on investments

@ 7% per annum for

the year 70,000
Charity show collections 1,00,000

8,85,000
Additional information:

Payments

Payment for medicines
Honorarium to doctors
Salaries

Sundry expenses
Equipment purchased
Charity show expenses

Balance c¢/d

Rs.
3,00,000
1,00,000
2,75,000

5,000
1,50,000

10,000
45,000
8,85,000

On 1-4-2014 (Rs.) On 31-3-2015 (Rs.)

Subscription due

Subscriptions received in advance
Stock of medicines

Creditors for medicines
Equipments

Buildings

5,000
10,000
1,00,000
80,000
2,10,000
4,00,000

10,000

5,000
1,50,000
1,20,000
3,00,000
3,80,000

You are required to prepare income and expenditure account for the year ended 31st March,

2015 and balance sheet as at that date.

31 7, 2015 Y T a & R R wtef srewr @t Wik wen s @ Rar

& |
it %o
¥, W A T 70,000
SR . 5,00,000
C 1,45,000
Ry R aw @
7% qMH B T
R 7 & g . 70,000
ARG o & wRa 1,00,000

8,85,000
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%o
3,00,000 -
1,00,000
2,75,000

5,000
1,50,000

10,000
45,000
885000
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(a)

JfafE S
CE| 1-4-2014 (o) 31-3-2015 (%o)
U AR 5,000 10,000
AT 9 S 10,000 5,000
TR B Rd 1,00,000 1,50,000
W & T A eR 80,000 1,20,000
YT 2,10,000 3,00,000
q 4,00,000 3,80,000 .
31 WT, 2015 ﬁma&%mmwmmmaﬁmmmﬁﬁmﬁm
& qE-9F T TR0 . 13

Akshat purchased four second-hand cars on hire-purchase system on 1 April, 2012. Cash price
was Rs. 52,500 each. The hire-purchase price for all the four cars was Rs. 2,40,000. The
payment to be made was Rs. 60,000 on signing the agreement and three annual instalments of
Rs. 60,000 each beginning from 31st March, 2013. Akshat charges depreciation @10%p.a.on .
straight line method.

Akshat paid the down payment and first instalment but could not pay the second instalment. The
vendor, after negotiations, took back three cars. These cars were taken back after depreciating
them @ 20% p.a. on written down value method. One car was left with the purchaser.

The vendor spent Rs. 3,600 on repairs and sold two of these cars for Rs. 80,000. Show the |
following ledger accounts:

(1) Cars Account and Hire-Vendor Account in the books of Akshat.

(i) Akshat’s Account and Goods Repossessed Account in the books of Hire-Vendor,

01 T, 2012 F SFeid 7 FHUT-HA TR & IR A R @Y | T BV A TR T
To 52,500 4T FRTET-HT T (HP Price) (@} RI 31) To 2,40,000 &7 | T & 9
i~ Fo 60,000 TS W SRR BQ T T 31 7T, 2013 F ST To 60,000 TRY
fevq @1 & & i oo b | e, e R @, 10% affE @ R @, TeRR
T R

FEd  qA TR A g B PR W R A Rar R qud B T
T | W & 9 fshdr ¥ i ER A AR Al | T FROF, v 99 W, 209% aiE
FE T G o T 99 T BN F T b 6 O |
fagber 7 7E & fT Bo 3,600 @ R T T @ A FR F Bo 80,000 F A BT
SR AT T AR W TR B

() BR T T R fshar @ @, e @ g 8, qar

(i) T febar # G 8, o @ @ qer A o=l @ o el s
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Or (37
(b)  Akhil and Barkha entered into a Joint Venture sharing profits equally. Akhil purchased goods for
Rs. 2,25,000 and paid cash for the same. He drew a bill on Barkha for Rs. 1,00,000 for 2 months
and discounted it @ 18% p.a. The following transactions took place:

()  Akhil spent Rs. 4,800 for conveyance; Rs. 6,000 for carriage and Rs. 2,000 for travelling
expenses.

(i) | Barkha spent Rs. 3,000 for travelling expenses and Rs. 1,500 for miscellaneous expenses.

() Akhil sold part of the goods for Rs. 1,80,000 and Barkha sold part of goods for Rs.
1,10,000.

(iv) Goods costing Rs. 6,000 and Rs. 4,000 were taken up by Akhil and Barkha respectlvely,
at 20% above the cost.

(v) Barkha was to be allowed Rs. 4,500 as rent for her godown having been used for Joint

Venture purposes. :

(v)) Akhil was allowed a salary of Rs. 5,000 per month for three months.

(vii) Discount on bill of exchange is to be treated as the expense of the Joint Venture.

Assuming that each party records its own transactions, prepare the fol'lowihg accounts:

(i) Memorandum Joint Venture Account

(i) Joint Venture with Barkha Account in the books of Akhil.

(i) Joint Venture with Akhil Account in the books of Barkha.

Sifeet e T, S wHE AP § ara died € uged ge o R st

q 0 2,25,000 FH AT G T4 ST 1L A ff & | ofleer § s W @ 0

I 3rafr B Bo 1,00,000 H RaFwE e frar) 5@ R @ ofew 3, 18% e @ =

¥ o fom ) 3wy § e AR g

() oG T AT W $o 4,800, WE W o 6,000 TAT YHY =T T To 2000@#
T

(i) SR@T A T FF Fo 3,000 T BT =TT Fo 1,500 T frw )

(i) RIA I WA HT HG A To 1,80,000 F AT W@ T AT B FB AW %o 1,10,000
g q= fan

(v) VIRG AT STGT A FHA: o 6,000 T To 4,000 AR e &HI W @A q 20%
IF [T W A form)

(v) @ F S TR B RRET Bo 4,500 I 7T g RS TR W S D
o v gom an

(vi) AW B dF qE T To 50005{%#13%131%%?121173131%1

wii) T faa @ A @ g2 R IR ST W @@=l qE S |
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(a)

8

TE A g 6 & T e A Rate adt € e @y a e

() ITIERS (memorandum) FIFT AT Tl

() T B [EH § W D AT G ST @ a
() @ B Gw § Ifew & 99 G AW @

Radhika & Brothers, Dethi has a branch at Chennai. Goods are invoiced to the branch at 20%
profit on invoice price. The branch has been instructed to send all cash daily to the head office.
All expenses are paid by the head office except petty expenses which are met by the branch
manager. From the following particulars, prepare Chennai Branch Account, Branch Debtors

Account and Branch Petty Cash Account:

Balances as on April 1,2014 : Rs.
Branch Stock (Invoice price) 1,50,000
Branch Debtors 90,000
Branch Petty Cash 4,000
Office Furniture 12,600
Balances as on March 31, 2015

Branch Stock (Invoice price) 1,40,000
Rent outstanding 5,000

Transactions during 2014-15:

Goods invoiced to branch - 8,00,000
Goods returned by branch to 10,000
Head Office

Goods returned by Debtors 4,800

* Provide depreciation on furniture @ 10%.

Credit sales at branch
Cash sales at branch
Cash received from

debtors at branch

Discount allowed

Expenses paid by the Head
office: Rent 12,000

Salaries 24,000

Stationery 3,000
Petty expenses paid by the
branch rﬁanager

13

Rs'.
3,00,000
5,00,000

3,00,000
3,000

39,000

2,800

it TUs Sed, Rl @ 98 § 0% T ¥) e A A 9w [ W 20% T @
T WA ST E | g B P ¥ w5 g v st @ 99 Rar wm
G GHll, R e v IEE B § @ iR wft @ @ e wum
FEAfed & g 81 B DR & SR W I AT QI ST TER @ a6 G

AFE THr TE:
1 3, 2014 & 9N To
@ €% (5w 1) 1,50,000
ET TTER 90,000
&l R AHT 4,000

AT FHR 12,000

JrEr o SuR e
T § T fae
e ¥ SRR &y
LG

g &

To
3,00,000
5,00,000

3,00,000
3,000
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31 W, 2015 H - U FEEE ER I
qrEr wiw (5% 1) 1,40,000 foher 12,000
g o 5,000 ERES 24,000
LSBT 3,000 39,000
{EH JAT H I,
Tl IS SN 2,300
Ty 2014-15 § -
JRET A S T W AT KT 8,00,000
qrEr 3 & i @ A 10,000
IF AT
IR X aww A A 4,800
AR W 10% & R § o8| T | 13
Or (3raan)

Explain the accounting treatment of normal and abnormal loss of stock in branch accounting
under the stock and debtors method.

qrET vEiET ¥, Wie v v Rl ¥, 2 o aww afy 9w s afd a9
T fhar oar &2 5
Sukanya of Tamilnadu consigned 300 bicycles at Rs. 2,000 per bicycle to Somnath of Kolkata,
paying freight Rs. 4,000 and other expenses Rs. 2,000. Somnath sold 250 bicycles at Rs. 2,500
per bicycle on credit and 50 bicyclés at Rs. 2,200 per bicycle on cash basis. Somnath spent for
freight and octroi Rs. 3,000 and other expenses Rs. 1,000. Somnath remitted the amount due to
Sukanya, after deducting his commission @ 5% (normal), 2%:% (overriding), and %% del
credere (del credere commission is to be given on total sales). Somnath found that one customer
to whom credit of 40 days was allowed paid only Rs. 4,800 out of the total amount of Rs. 5,000
due from him in full settlement of account. Other customers paid the amount on due dates.
Prepare Consignment Account and Somnath’s Account in the books of Sukanya.

ARETg E GHT Y BB B G B B 2,000 Thy THE A W A 300 A
I T T To 4,000 AET T Fo 2,000 I Tl & Y P v | W 3 250
AR To 2,500 T WETET @ W & SUR I T4 50 ARREA To 2,200 URY AERE
e ¥ | A T 3 7 g & 2 Bo 3,000 o =y @El @ R vo 1,000 @
e ) B A AT FHINE @ 5% (AT), 214% (SReh) qer % 37 B (39 B
A T [ W & Aeh) Few @ 2 T gE @ 99 ) S @ T
2 5 @& ed R 40 RA & SUR W 9@ 991 a1, &7 37 TR Bo 5,000 B A of
e § 397 To 4,800 T TR A9 Wkl o 7 T & Faq §99 W o w{ far|
HT B JH ° Y607 @i q97 AT H @ a98d | 8
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(a) A, Band C sharing profits in the ratio 2:2:1 agreed upon dissolution of their partnership on 3 1st

March, 2015 on which date their balance sheet was as under:

Liabilities Rs. Assets | Rs.
A’s Capital A/c 40,000  Fixed Assets 2,00,000
Less : Provision for 50,000
Depreciation 1,50.000
B’s Capital A/c 30,000  Joint Life Policy
(at surrender value) 10,000
Reserve Fund 10,000  Stock . 8,000
Profit and Loss Account 10,000  Investments 9,000
Sundry Creditors 19,030 Sundry Debtors 10,000
Less : Provision for Less : Provision for
Discount 500 18500  Bad Debt 500 9,500
Salaries outstanding 7000 C’s Capital A/c 2,000
Investment Fluctuation Fund 1,500 Cash at Bank . 28,500
1,17,000 1,17,000

Investments were tak;an over by A at Rs. 6,000. Sundry Creditors of Rs. 10,000 were
taken over by B who has agreed to settle account with them at Rs. 9,900; remaining
creditors were paid at Rs. 7,500. Joint Life Policy was surrendered and fixed assets realized Rs.
70,000. Stock and Sundry Debtors realized Rs. 7,000 and Rs. 9,000 respectively. The firm has to
pay 3,000 for an outstanding bill not recorded in the books. An unrecorded asset realised Rs.
5,000.

B took over the responsibility of completing dissolution. He is granted salary of Rs. 400 per
month and he is to bear realisation expenses. Actual realisation expenses amounted to Rs.
1,100; paid by B on his own. Dissolution was completed and final payments were made on 3 st
July, 2015. .

You are required to prepare following ledger accounts in the books of the firm : Realisation
Account, Partner’s Capital Accounts and Bank Account.

A, BT C 99K § T 2:2:1 & 3T § an-af 98 e &1 31 A, 2015 3 Ry
AR ST F & fAofg frn | 99 R S -1 39 R

JTand To  wwfwl To
A Goft 40,000 T wEfEl 2,00,000
B @l st 30,000 HRIC : TR
R wog 10,000 & 8 yEam 150000 50,000
YR ST Diferely
@I T W) 10,000

Tlh 8,000
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1L R GG 10000 frRw 9000

R 3R 19,000 Rt 3R 10,000

Y g d RELER-CE e

PiGeiE 500 18500 & forg gy __500 9,500

X I 7000 C#H FEilGis) 2,000

R & SR Te@ wos 150 ¥ F Az - 28,500
117,000 3 “1,17,000

——————

1% %o 6,000 TI WA T& K| w0 10,000 % faf¥ =T TR & B Y & foram qen o7
M Fo 9,900 F Her X R | v AR F To 7,500 T R mar ) g e
viferet @ waffe @ Rar Tr qur @@ Tl & wo 70,000 TG BT | ©F a4 R
R/ HAT: To 7,000 AT Fo 9,000 TYT T B & To 3,000 W 2 & St w
R & ey § 37 & o) gt § oft R 78t fear o) uw Rt 7 o E wdy
# o 5,000 I & - |

B#Waﬂﬁﬁ{&mmmaﬁﬁ@mﬁ?ﬁmmwm 400 IR A1E A9
ﬁmmﬁawﬁ%waﬁeﬁﬁmmﬁla@ﬁwm@éﬁo 1,100

.geﬂaaTMB%aﬁwﬁwﬁmwﬁr@%aﬁm;mmgémm

WM 31 A, 2015 B @ Rar mrl
m,m#aﬁgaﬁﬁ,ﬁwaﬁmm%—mﬁﬁm,m%@ﬁ@ﬁw

4% @) | 15
 Distinguish between dissolution of partnership and dissolution of partnership firm.
W A w w el W @ w e § sk @R 5
Or. (amr)

X, Y and Z are partners sharing profits and losses in the ratio of 4:3:2. Their balance sheet as on
31-3-2015 was as follows:

Liabilities Rs. Assets Rs.
Sundry Creditors 20,000  Bank balance | 2,000
Bank Overdraft Debtors 18,000
(Secured against stock) 15,000 Less: Provision for
* Loan (Against the mortgage ' doubtful debts _1,000 17,000
of machinery) 25,000  Stock ' 25,000
Capitals: Machinery 40,000
X 20,669 ~ Profitand Loss Account 9,000
Y 10,630
Z 3,600 33,000

93,000 93,000

P.T.O.
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(©)

The firm was dissolved on that date. Stock was taken over by the banker and it realized Rs.
20,000. Bank paid back Rs. 4,000 after recovering its overdraft and interest due thereon.
Machinery was disposed off for Rs. 24,000 and debtors realized Rs. 14,000 only. Loan was fully
paid off along with interest due Rs. 1,000. Creditors were discharged at 10% discount. Expenses
amounted to Rs. 300 which were paid by X. Z became insolvent and only Rs. 950 could be
recovered from his private assets.

Prepare Realisation Account, Partner’s Capital Accounts and Bank Account. Apply Garner vs
Murray.

X, YT Z HT9RR & 1 4:3:2 % I F A6 8T F €1 31-3-2015 F I o
T e far mr @

T ©o ki Lot ) To
= aeR ' 20000 §% ¥ 2,000
§F NgwR TR 18,000
(Ffe & Ia wEm) 15000 € : G
o (R R wefrrdy TR 3 fg 21,000 17,000
firdy &) 25000 ®® 25,000
7ol @m: To LHIEN 40,000
X 20,000 IR 15 G 9,000
Y 10,000
z 3,000 33,000

IR fofer Y et Y T R T ) =E B 9 T | R i 6 so 20,000 Tgw
BUI 9% T ST SRGR T 96 W 3T AN TG B & I I To 4,000 AT &
& | 9578 B Fo 24,000 ¥ ¥ R q@ TRR F Baw vo 14,000 TGF TT | FT &
%0 1,000 37 =R @i, Yof YT T fan 1 | fafd= SR @Y 10% v daw Prgemr
T | FGET B B G Go 300 AT R X Rar z R @ v awr swa R
gufc § dad o 950 T BT 1 TS |

I | 15
Write a short note on ‘proportionate capital method of piecemeal distribution’.

‘ga%—ga%ﬁawaﬁa@qm@ﬁm’wmﬁzmn 5

. 9,000
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