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(A) What are the main- condltlons for redemption of pleference share ?

(B) Pass ﬁecessary ioumal entries for forfeiture and reissue in the followmg cases : 3x4=12

() X Lud forfened 500 shares of Z10 each fully ca]led up for non-payment of ﬂrst
call of T 2.50 per share and final call of % 2.50 per share. 300 of these shares

were re:ssued at I 8 per share fully pard up.

-P.T.O.
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G A l td. Iorfened 500 shareq of T 10 each. T8 catled up on which the shareholder :

had pald appllcatlon mone,y of 73 and allotment money of T 2 per share. of

these, 200 shares were reissued as fully pald up for 8 per share.

(@iiiy B Ltd forfeited 500 share of Z10 each T 7 called up, for non-payment of first
' call of 4 2 per share Out of lhese 1200 shares were 1mmed1ately relssued at
%6 per share as ¥ 7 paid up.

Or

.' (C) - Akshaya Limited has an authorised share capital of 15,000 Equity'Shares of T 100 each

and 5.000 Prefe;énce Shares of T 100 each. The _follo'wi'ng is'the Balance Sheet of Akshaya

Limited as on 31st March, 2015 :

Equity and Liabilities ' ) S 2
-Share_ Capital )

5,000, _1 2% Red. Pref. Shares of ¥ 100 each 5,00,000

"10,000 Equity Shares of ¥ 100 each | l0,0(l,OOO

Reserves and Surplus -

Calpital Reserve : ' l,l)(l,OOO

- Securities Premium Account ' - 1,00,000
Genelal Reserve ) ' 2,06,000
Surplus Account o o 1,00;000

. Current Liabilities : Trade Payables ; 10,00,000

Total | ] 30,00,000
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Assets o k K¢

Nen-éurre’nl Assets
Fixed Assets 24,00,000

Cuirrent Assets

lventories - | 3,00,000
Trade Reeeivaeles — .2,00,06’0 _
Cash at Bank 1,00,000

Total . | [ 30,00,000

The preference shares were due for redemptlcm on st April, 2015 at 10% prem1um
" On April, 2015, a fresh issue of equity shares was made at par to the extent it is required
under the Companies Act for, the purpose of redemption of preference shares The shortfall
in: eash resources for the purpose of redemptlon after utilizing the proceeds of fresh 1ssue
was met by ralsmg a long-term bank loan the cash balance of ¥ 50,000 being the minimum -
.amount the company I‘CQUU’Ed for its trading operations. Draﬁ Journal entries in the books
“of the‘comﬁariy to record these transactions and prepare the Balance Sheet in the form '

o

prescribed by the Companies Act immediately after redempuon.; ' AL
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(i) B;gd.%izuﬁrﬁqiﬁﬁmrﬁnﬁ,aqmﬁqﬁq;qﬁm.
%7,%%10%?@%500%%%&}@'% 200 ¥l w1

§im€6uﬁ1wq§{agﬁ‘rﬁaﬁﬁrw-f

HEAr

C(m el fa ﬁmfm'liﬁ?z{}eaﬁr‘W%15000%%%?100‘
Wi R B 5,000 AfYME FE E 1 31 9H, 2015 H a:{&m%{ EIRGGELE |

frefafea © -

_ sﬁﬂﬁ i éam

R ‘iﬁﬁ
5000 12% AfeAm w 100 9fa AW 5,00,000
10,000 A I, 7 100 TR RR 10,00,000
WWW | 1,00,000
uﬁrtﬁq Sifeem S 1,00,000
g sfafa | 2,00,000
st e 1_;00,000.

ERbIE ?:?mq" SRSLLURCH 10,00,000
| o am " 30,00,000
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- feR et 24,00,000
o g | 3,00,000 -
[ W 2,00,000
¥ # twe 1,00,000

Accounts are closed every year on 31st December.

Afam 99 10% & WifiEm w1 e, 2005 ) O @ faw dwd
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o el S R d T T, 250,000 F A% W Y AFan
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w%mmaﬁgﬁmﬁﬁauﬁmmﬁﬂﬁaqﬁqmm
maafaﬁwﬁaaﬁufﬁamﬁwﬁ%mm -

ABC Ltd. issued on 1st January, 2012. 10,000, 6%.debentures of ¥ }OOIeach at par

repayable at the end of 4 years at a premium of 10%. It was decided to create a sinking

- fund for the redemption of debentures. Investments are eipeéted'to earn interest at 5%

perannum.

ﬁefe’rencé to the sinking fund table shows that ¥ 0.232012 invested annually at 5% c'ompound

interest amounts to ¥ 1 at the end of 4 years. Tnvestments were made In mu'itiples of

| 100 only. On 31-12-2015 investments were sold for ¥ 8,05,000 and the debentures

were redeemed. Prepare Sinking Fund Account and Smkmg Fund Investment Account.
15

P.T.O.
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(B) The fol!owiﬁg is the Trial Balance of P.K. Limited as on 31st March, 2015 :

Credit

Q)

“Items -‘ . Debit | Items
®

Opening stock-in—n'ac'i.é_ | 1,50,000 Equilty share capital 5;00,000_
PL;rchases | 3,82.000 | Purchase remarn 10,000 .
Wages” 60,000 | Sales 11,50,000
Fumiture 25,000 | Discount | .6,300

. Sa.Ja.ricSI 12,000 | -Proﬁt & Loss Accoimt 1,70,000
Rent - 15,000 Trade cfeciitors 33,700
—Trade expenses _ 11,000 | Generalreserve. 82,0l00- |
Trade debtors 54000 | Provision for _déubiﬁn debts 3,000

~ Plant and Machinery 12,00,000 ‘ Eills payable 13,000
Cash at bank 21,500 | |
Corﬂputer soﬁware ' 9,000

| Biils'r‘ee;eivable _.‘14__000

 Bad debts 16,500 |
Discount allowed 8,000

| 19;68,000 19,68,000
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" Additional v{nformaiion :
(1) Stock-in-trade ‘on 3ist March, 2015 ¥ 2,00,000.

(2) Dépreciate plant and machinery at 12%., furniture at 10% and computer software

at 20%.
(3) " Further bad debts amouinted to T-4,000. Provide 5% on c'i.ebtors for-ba'd debts.
(4) Prq\;fide for Income 'i_“ax @ 35% and for Corporate Dividend Tax @ 17%.
() The Board of Directors féc_om%ended o dividend of 25%.

(6)- ‘Equity share capital comprise of 50,000 equity shares of ¥ 10 each. fully paid up.

Authorised share cap{tal consists of 60,000 equity shares of ¥ 1_0 each.

Prepare Statement of. Profit and Loss for the year ended 31st March, 20]5 Balance

‘Sheet as at 3151 March. 2015 and Notes to Accounts'as per Rewsed Schedule Ill of

the Companu:s Act, 2013. 15

(%) ABC Ltdfnwaﬂ zmzaa‘rwq?qm?loouﬁlﬂzﬂmﬁ 10,000, 6%
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(@) PK. L. ao‘r 31 tnﬁ,_ 2015 W A% wgw Frefaten ¥
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e L1 W W
o - Q) o ® "
ER H SR wie 1,50,000 | Sfoerdl SR G 5,00,000
e 3,82,000 | s et 10,000
mqﬂ 60,§00- Joa 1150000
TR 25,000 aragr - 6,300
cca i 12,000 | ?ﬂﬁ-aﬁé@f 1,70,000
%mn © 15,000 | SR R | 33,700
YR -4 11,000 | WP emf&xfﬂ sz,doo -
AR ZTER 54.000 mmﬁmmm 3,000
e SR At 12,00000 | 24 fow - 13,000
ﬁmﬁfﬁﬁg 21,500
e S W 9,000
W e © 14,000
¥ Ea 6,500
feen o sz 8000
- i9.68,q00f | i9,68..000 -
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1y 31 T-I'l?f 2015 1 Wer AT T 2,00,000 1
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"The Balance Sheet of W Ltd. and S Ltd. as at 3-1 st March, 2015 were as-fol'lo'ws. :

WLtd,  ®|sLa | ®

thi;ies & Liabilities - Eé_uities'& Lial_)il'ities ‘
“Share Capital o . - Share Ca‘pitéi |

3',0(;,000 Equity Shares of | - | 1.50,000 EquitylSharcs of

- 210 each 13000000 | % 10 each .' | 15,00,000
' Génerai Reserve = ' 40,000 | General Ré_serve | . 3:60,000

Trade Creditors ) 2,00,000 Trade Creditors o 90,000

- 3240000 | - . | 19.50,000

PT.O.
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_Ass"ets' | | B
L'an@an& Building o 11500000 | Landand Building | 9.00,000 |
Plént and Machine_iy - | é,do',ob’o plant and Machinery 6,00,000
'S-toqkiithfat.ie _ ' 2,80,006 Stoék—in—trade_- : 1,95,000 -
“Trade Debtors | 360,000 | Trade Debtors  1.65.000
Cash a;t Bank - 2,00,000 | Less : .l;"rc;visio'n for

. Doubtful Debts 15.,000| 1,50,000

Cash at Bank 1 1,05.000 .

32.40,000 19.50.000

- W Lid. agreed 10 absorb the business of S -Ltd.. as at 1-4-2015 on the following

terms : )

(h W Ld. would acquire all assets and liabilities of S Ltd. at book value.

@iy W Ltd. agreed to issue six shares of ¥ 10 each for every five shares of S Lid.
The exﬁensés éf absorption amc;unting to T 30,000 ;vere paid by W Ltd

Pass .:fournal entries in' the books of W Lid. according to pooling of interest (merger)

method and ‘prepare its Balance sheet after absorption. o 15

Or

The Ledger bzﬂances of X Co. Ltd. as on 31st March, 201:5 are !

Fned Assets. ? 7.00, OOO lnvebtmer‘ts T 10,000, Stock and Debtors T 8. 20 OOO Cash

in. hand ¥ 30, 000 Pu.hmman Expensds ? 20,000. Equity Share Capltal (60% paid)
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T ..6."00,0'00.- 10% First Debentures ¥ 2,00,000. 12% Second Debentures 3 5,00:000,
Bank overdraft ¥ 50,000. Trade Creditors (Including Y for £ 8.50.000) ¥ 11,50,000,
’ 0utstand1ng interest for one yeat on both types of debentur es ¥ 80,000. Due to heavy
losses the fol]owmg scheme of reconstruction is agreed :
. ) To meke the existing ¥ 100. equity shares fully paid up and then to reduce them
to ¥ 20 each. |
(71y --To 'settle the claims of first debentureholders by issuing Z 2,000, 13.5% debentures
of T 100 each.
(7)) To dlseharge the claims of the second debentureholders by issuing 15% 4 ,000

- debentures of T 100 eaeh.

- {iv). . To pay Z 3.00,000 to Mr Y in ful] settlement of his account.

(v) To allot 15. 000 fresh equity shares of ¥ 20 each to dtseharge the remammg

trade creditors:

(vi) Market value of investment is T 20,000 and stock is-to be increased lby:
| T 10,000.

_(\bii')' Cos{ of reconstruéfidn 4 ]Q,OOO.

(viii) To write-off the fictitious assets and to reduce the ﬁxed aslset.s by ¥ 5,00,000 effect

to.the above scheme of reconstruction.

You aré required to prepare Balance Sheet before reconstruction and pass the necessary

journal entries and also open Reconstruction Account. 15

P.T.O.
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(F) 31 TG, 2015 W Lid. 3R S Lad. F AT TH TR A -

‘W Ltd. (¥) | S Ltd. - ®
o o
3.00.000 SfFEE I 11,50,000 TR I
7 1098 IR 13000000 | 2 10 WA ¥R 1500000
et smffa. " 40,000 | TERE Al 360000
I AR 200,000 | SR BFRR | 90,000
3240000 | 19,50,000
gftafeat
sifn R wad | 15,00.060 yfiy 3l v a 9,00.000
R S T 9,00.000 | W 3R e 600000
W o 2,80,000 | SR HA | 1,95,000
= AN 3,60,000 | SR TR 1,65,000
¥ 1 T 2,00.000- e« vy )
' a‘a‘m_’méfaﬁ 115,000 '1,50,00b
¥ 1 Tz 1,05,000
32.40,000 | | A' 119,50,000
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4. (A) The following are the Balance Sheets of M Lid. as at'31st Mar<.>h, 2014 and 3 st Marcﬁ.
2015 : | | -

Liabilities 2004 | 2015 | Assets 2014 2015

- O L © ® ®

Equity Share Capital | 20.00.000 | 2500000 | Goodwill — | 50,000

| Gene}éi_Rese;ve 5.00.000 | 600,000 | Land & Building 9.10,000 8,00',060'

Profit & Loss A/c 3-,00?000 14,5000 | Plant & Machinery 23,50,000 | 26,70,000

Lc;ng_»term Loans 8,00,000 3,00,060 Stock-in-Trade ] ,;so,o'oo 2.1 s,qbo

Sundry Creditors 100,000 | . 1,30,0{}_0' Trade Debtors 90,000 | 1.40,000

Provision for Tax 85,000 90,000 | Cashat B.ank 1,65,000 | 1,70,000

| | Preliminary Expenses’ 85,000 25.000

37.80.000 | 40,70,000 37.80.000 | 40,70.000

Additional Information :

m

entitied to receive dividend on new shares issued during the year. -

@)

The campanjr paid'diifidend @ 10% to -eqility.shafeholders. Shareholders were

The company issued 10,000 equity shares of T 10 each to supplier to machinery.

Further, machines costing ¥ 4.00,000 were purcha‘sed against payment in cash. There

was no sale of machines during the year.

' '(3) Interest paid on long-term loan ¥ 80.000.

You are required to prepare Cash Flow Statement as per AS-3 {Revised}'..

Note : lgnore Corporate Dividend Tax.

15

PTO.
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C(B) | The following is the Balancé Sheet of Ayodhya Ltd. as at 31st March, 2014 and 31st

March, 2015 respectively :

1,34,80,000

Liabilities | 3132015 31-3-2004 | Assets 31-3-2015| 31-3-2014
| ® ® ® ®
'EqL;itySHaréCapitaI | 27.00,000| 25,0000 | Land - 7,50,000|  7.50,000
SeCL;ﬁtif_:sPrenﬁun"l 1 770000 7.50,000 | Buildings 41,25,000| - 35,75,000
- Profit & Loss Alc 55,05,000. 50,45,000 Plats $27,50,000 22,\50,000.
3% Debentiires 5,00,600. 10,00,000 | Investments: 7,25,000 -12,_56,(')00.
iz'xpen_sgsd{le- -1,05__000' ©1,30,000 Pa-te'nts 70,000 . 50.000
TaxPayable 7.50.000] 5.15.000 | Debrors ©20.00,000 21',#5,00'0
Bills Payable 2.50.000]  3.50.000 ._ Bills Receivable’ 50,000 40,000
Creditors 11,00.000| "9.00.000 | Stock 23,10,000| 22,70,000
 Accumulated | cash 6,75,000 5.00,000
. Depreciation Prelimindry Expenses 25,000 30,006
~ Plants 4,50.000] 3.75.000 |
Buildiogs 12.50,000| 11,50,000
Provision for Doubtful |
" Debs 100,000 125,000
1.28,40,000 | 1.34,80,000 |1,28.40,000




Additional Information :

467

() Debentures were redeemed at premmm of 10% on st October, 2014 Interest

" on Debentures was also paid.

(i) ]nvestments were sold at a proﬁt-‘of 50% on cost.

- (iir) Dufing the year a machine costing ¥ 5,00,000 (accumulsted depreciation thereon
¥ 2,00,000) was sold at a profit of 20% on Book Value.

{(~v) During the year building costing ¥ 10,50.000 was purchased 'by__t;ssue of 20,000

equity shares of ¥ 10 each at a premium of ? I per share and'baiancé- by cash

(v} A building coetmg T 3. 00. ,000 (accumulated deprecxanen 1hereon of 3,50 000) ‘
“was sold for ¥ 1.70.000.

) Prepare Cash Flow Statemeut as per AS-3 (Revised). 15
(F) M Lid. ﬁ 31 W, 2014 SR 31 W 2015 B gam ﬁm%rﬁaa LK
%ﬂa@ - 2014 2015 | uftwufeat 2014 2015
@ ©| @ ®
SRR MR ES | 20,00,000 | 25,00,000 | TeRe 150,000
WA Al 5.00.000 | 6.00,000 | 4fiT 3R s 9,10.000 | 8,00,000
| c-w o - 3,00,000 4,50,000 - GgF AR AtAd 23,56,000 26,70.000
a?afafaw " . 8,00,000 3.-96,,906 SR TTE 1,80,000 | 2,15,000
fafgy IR 1,00.000"| 130,000 SR &R 90,000 1,40,Q§6
¥ fUWeuE | 80000 | 90000 | & 7 de 1,65,000 | 1,70,000
.';nifuaﬁ = 85,000 25’,60Q
37,50,000 -‘40,-70;000 ' 37.80,000 | 40,70,000

PT.O.
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'(2) m%mﬁqﬁtﬁwaﬁ?muﬁ!iﬂm@momwww

fepu 1 3O Hfafterm. 2 4,00,000 TG 61 T H G T THS JTAH
| .

fEm T wd & drm A # wE fawt W@ g
"(3) refafer O W % 80,000 S F T A T

__‘Z}L

WAS;(WM)%W?%WWWW%
e Wwwmﬁeﬁﬁaﬂé |
m ' .

(@) gﬁtw fa. w-,m: 31 HrE, 2014.33’11.31 HTH, 2015 &1 @FFN’H’ frfafaa

31-3-2015

31-3-2014

1,34,80,000

A, '31:3-2015| 31-3-2014 | uitwufaat

| ' @ ® el ®
EESHiE il cl 27.00,000{ 25,00,000 | yff - 7,50,000( * 7,50,000
wfayf fifem | 7,70,000] 750,000 | s 41,25,000] 35,75,000
- dEn 155,05,000| 50,45,000 | TIH ©27,50,000| 22,50,000
15% FEOTq 5,00,000| 10,00,000 | Fraer 7.25,000 | 12,50.000
e © 1,05.000]  1,30,000 ¥z 70,000| - 50,000
ol 250000 5,15.000 | &R " 20,00:000| 2125000
29 faa 2,50.000] 3,50,000 | A feret 50,000 40,000
IR | 1100000 900000 | WhE 23.10,000| 22,70,000
Hfed Jouerd - | IS 6,75,000(  5.00,000
W 4,50,000| 3,75.000 | YRR = 25,000 . 30,000
o 12,50,000{ 11.50,000

wiferer i & forg | |

| gEYH 1,00,000 125,000 _

1,28,40,000 11,34,80,000 | 1,28,40,000
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. fund Also plepare a Balance Sheet :
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() FOr ®1 1 S 2014 T Lov SfeEE Tx HER @ fEE T
g1 | '

(i ﬁé‘sﬁﬁamamso%amwé’raﬁmw.

(i) aﬁaﬁaﬁwmooooownﬁﬁwmﬂﬂ (wmaﬁﬁw.
©%2,00,000) F @@ TS T 20% TWH W EERIC

(iv) aﬁ%?mmo:oooom%wwaﬁmuﬁwmm
'%1oﬁW$zoooommﬁ$ﬁhm@ﬂaw ‘é’mm
mwmw -

'(v) ?sooooo (wm#ssoooomaﬁaw)ﬁ?nooooﬁw

™|

Asa(uﬁm)%wqﬁmwwmq

From the followmg mformatmn calculate current habnhty current assets and proprietor

—  Current ratlo =235

—  Liquid ratio = 1.5
— Proprietary ratio = .75

—  Working capifal = ¥ 60,000

' __ Reserve and surplus =3 40,000

__ Bank overdraft = ¥ 10.000

There is no jong-term loans and fictitious assets. 15

PTO.
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- Or
(B) _(z;),' What is.the need of tinancial statemer}t -analysis ? Ho-w'd-oe"s the ratio technique .
| help in financial analysis ?

(i) Describe the proﬁtablllty ratios. How Gross proﬁt ratio and Operatmg prof' t ratlo

are computed ?
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