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Paper IX—INCOME TAX AND AUDITING
Part A—Income Tax
{Admission of 2006 onwards)

Use separate answer-sheet for Sections ‘A’ and ‘B’

Time : 2 Hours Maximum Marks : 37

{Write your Roll No. on the top immediately on receipt of this question paper)
Note — (i) The maximum marks printed on the question paper are
applicable for the students of the regular colleges
i (Cat. *A’). These marks will, however, be scaled up
’ proportionately in respect of the students of NCWEB
at the time of posting of awards for compilation of

result.

(if) Answers may be written either in English or in Hindi;
but the same medium should be used throughout the
paper,
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Attempt A/l questions.
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State whether the following statements are True or

False : 4

() There can be long-term capital gain on sale of
depreciable assets.

{ify  Salary is taxable on due basis or receipt basis, whichever
moment is earlier.

(iify  Previous year precedes assessment year.

{(iv) Deduction w/s 80C is allowed to Individuals and HUF
only.,
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Distinguish between :
(a)  Short-term capital gain and Long-term capital gain; 4
(6)  Gross total income and Total income; 3

(¢)  Gross annual value and Net annual value. 4
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Sh. R is the owner of two houses. He has furnished the

following particulars for the financial year 2009-10
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First House—lts municipal valuation is Rs. 24,000 and standard
rent is Rs. 30,000 (Rent Control Act is applicable). it has

been let out at Rs. 3,000 p.m. He made the following

payments :

Rs.
Municipal tax 6,000
Repairs £,000
Land Revenue ' 200
Legal expenses incumred to get the house vacated 500

Annual charge . 3,000

This house remained vacant for two months. Rs. 9,000 could
not be recovered from the defaulting tenant. The tenant has

vacated the house. The conditions of Rule 4 are satisfied.

Second House—Its municipal valuation is Rs. 40,000. 1t is used
by ‘R’ for his own residence. He paid Rs. 200 fire insurance

premium and Rs. 4,000 municipal tax. He also paid interest
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on loan Rs. 20,000. The loan waé taken to repay another loan

waken for construction of this house.

Compute his taxable income from house property for the

assessment year 2010-11. E i
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What are the provisions of the Income Tax Act, 1961

regarding :
()  Gratuity;

(i)~ House rent allowance ? 6+5
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(@) On 1.8.i977 Mr. ‘R’ purchased a plot for Rs. 40,000.
On 3.8.2009 he sold the plot for Rs. 15,00,000 and paid
brokerage etc. @ 2% on sale consideration. Qut of the
_ sale consideration he invested Rs. 7,35,000 in the
construction‘ of a residential house which was completed,

before 30-06-2010.

Compute the taxable amount of capital gain of Mr. ‘R’
for the assessment year 2010-11 assuming that he does
not own any other residential house and fair market

price of plot on 1-4-81 was Rs. 1,20,000. 7

(b))  Enlist 3 exceptions to previoﬁs year, 4
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What are the tax provisions with regard to clubbing

of income of a minor child with the income of

parents ? 6
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() State the provisions regarding set-off of capital

losses. . 5
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From the following particulars of Income of *A’ for the year

ended 31-3-10 calculate his total income for the Assessment

Year 2010-11 :
()  Salary Rs. 10,000 p.m.

(i)  Interest received from Bank of Baroda on fixed deposit

Rs. 900.

(iif) Interest received from Maruti Ltd. on fixed deposit

Rs. 5,382, Tax deducted at source Rs. 618.
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Interest received from Government securities

Rs.  7.500.

Dividend received on Equity Shares of DCM Ltd.
Rs. 4,000 (gross).

Dividend received on units of Mutual Fund Rs. 8,950

{(net).

He has a business. Its profits for the year amounted

to Rs. 51,000

He sold “his residential house on 11-4-2009 for
Rs. 325000 which he had purchased for Rs. 20,000
in 1979 and its fair market price on 14-1981 was

Rs. 30,000.
Other long-term capital gain Rs. 44,600.

He purchased National Savings Certificates (VIll issue)

on 31-03-2010 for Rs. 10,000,

He paid Rs. 10,000 by cheque as medical insurance

premium of his spousc.

Cost Inflation Index in 1981-82 was 100 and in 2009-10 it

was 632. on
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