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"Note: (i) Answers may be written either in English
or in Hindi; but the same medium should
be used throughout the paper. '

(ii) The maximum marks printed on the

~ question paper are applicable for the

students of the regular colleges (Cat. ‘A’).

‘These marks will, however, be scaled up

proportionately in respect of the students

of NCWEB at the time of posting of
awards for compilation of result.

Attempt all questions. Workings should be shown
as part of the answer. All sections of a question
' should be attempted together.

All questions carry equal marks.
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The Directors.of M_Ltd. invited applications for
5,00,000 equity shares of Rs. 10 each issued at 20
percent premiuvm. The amount was payable as

follows :

On application : Rs. 5

On allotment  : Rs. 4 (including premium)

. . Oncall - : Rs. 3

Applications were received for 6,25,000 shares. It
was decided

(i) to refuse allotment to the applicants for
5,000 shares.

(i1) to allot in full to the applicants for 20,000

shares.

. (1i1) to allot the remaining shares on pro-rata
basis to the applicants for 6,00,000 shares

and



(iv) to utilize the surplus application money as
part payment of money due on allotment.
Sanjay, who was allotted 1,000 shares on pro-rata
basis, failed to pay the allotment and call money.
His shares were forfeited. Out of these, 800 shares
were reissued @ Rs. 9 per share as fully paid up.
Pass Journal Entries. Prepare Bank Account
~ and Balance Sheet.

. ffire & fResl 3 20 whavm & Wiftam w
farifag 10 . wiq 93 % 5,00,000 3= 9t & forw
- 3R e R | TR T TR 3T A

FRGEAW ;5%
CHEAR 4%, (Hivas wien)
ﬁ'ﬂq'{ : 3%,

6,25,000 =t & ferg magT W gu 1 9% Free fema

e

(i) 5,000 U & IAEEH B oMeRA @ T
S |

(i) 20,000 ¥R F ImAIH wt QU e A

. S |

(i) I W 6,00,000 VI ¥ v s w=
YA R W e e s, Ak

(iv) ey e e R aEeT W AT WA &
e s & w9 | T

g, S guguR SR W 1,000 YRR JEfea feg

g &, A A HiT TR T P FE T R |
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OR/3r9=n
(a) Explain the provisions relating to buy-back
of shares. -3
(b) ‘The Balance Sheet of Komal Ltd. as on
31-3-2010 was as follows : '
Liabilities Amount . Assets Amount
Rs. Rs.
Equity shares of | 30,00,000 | Fixed assets | 63,00,000
Rs. 10 each
12%  preference | 15,00,000 | Current assets | 14,00,000
shares of Rs. 100 :
each .
Capital reserve 2,00,000 | Cash at bank 3,00,000
Security premium 1,25,000
General reserve 6,00,000
Profit and loss 3,00,000
Sundry creditors 22,75,000
' 80,00.000 80,00,000

The preference shares were redeemed at

15%

premium. For this purpose,

the

company issued sufficient number of equity
shares at par.

The shortage of funds, after litilizing the
proceeds of Fresh issue, was met by taking

bank loan.

Pass Journal Entries to record the above
transactions.
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The following balances were extracted from the

books of Bright Ltd. on 1-4-2008 :

10% Debentures * —~  Rs. 40,00,000
Sinking Fund — Rs.33,28,000
Sinking Fund Investment -  Rs. 33,28,000

(Represented by 8% Govt. loan of Rs. 34,00,000)
Premium on-redemption
of debentures - Rs. 2,00,000

Annual contribution added to sinking iund was
Rs. 4,00,000. According to the terms of issue, the
debentures were redeemable at a premium of 5%
on 31% March, 2009. The company had the right
to purchase the debentures from market if
available below par value.

On 1* January, 2009 the company purchased its
own 500, 10% Debentures of Rs. 100 each @
Rs. 98 cum-interest for immediate cancellation.

The remaining debentures were redeemed on
31* March, 2009. Interest on debentures and
interest on Govt. Loan were payable on
31% March each year. The investments were sold
on 31% March, 2009 at a profit of Rs.10,000 on
book value.

Pass Journal Entries.

Note : The company had sufficient cash to buy
its own debentures on 1* January, 2009.

11
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(a)

(b)

Distinguish between capital redemption
reserve and debenture redemption reserve.

The paid up capital of Sunshine Ltd.
consisted of 1,00,000 equity shares of
Rs. 10 each and 10,000, 8% preference
shares of Rs. 100 each. The profit and loss
account of the company for the year ended
31% March, 2009 showed net profit before
tax of Rs. 4,00,000. The net profit brought
forward from previous year’s balance sheet
amounted to Rs. 1,20,000. The .company
makes a provision of 40% for income tax.
Following appropriations were proposed by
the company.

(1) To pay dividend on preference shares.

(1) To pay final dividend @ Rs. 1.50 per

share to equity shareholders.

(1ii) To transfer minimum amount to

general reserve.

Prepare Profit and Loss Appropriation
Account for the year ended 31 March,
2009.

Provide Corporate Dividend Tax at the rate
of 17%.

ol i s ol T s s

Faﬁéﬁﬁrm
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3. The Balance Sheet of P Ltd. as on 31% March,
2010 was as follows :

po g1 Tfeiiaa fafraiem wearfas feo o

Liabilities Rs. Assets Rs.

Equity share capital | 4,00,000 | Goodwill 60,000

(shares of Rs. 10

each)
10% Preference 1,00,000 | Land and Building | 2,25,000

share capital

(shares of Rs. 100

each) ‘
General Reserve 50,000 | Plant and Machinery | 3,00,000
Profit and Loss Afc 80,000 ! Furniture 40,000
12% Debentures 1,65,000 | Stock 7 80,000
Staff provident fund 45,000 | Sundry debtors 1,80,000
Sundry creditors 75,000 | Cash at bank - 30,000

9,15,000 | 9,15,000

On 1* April, 2010 S Ltd. acquired all assets and
liabilities of P Ltd. on the following terms :

9

P.T.O.
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(i)

(i)

(iif)

The assets of P Ltd. to be valued as follows :
Goodwill at Rs. 40,000, land and building
at 20% more than book value, plant and
machinery‘and furniture at 10% less than
book value,' sundry debtors at book value
subject to a provision of 5% for doubtful

debts and other assets at book values.

The purchase consideration to be
discharged by issﬁe of 30,000 equity shares
of Rs. 10 each at a premium of 10%, 1100,
10% preference shares of Rs. 100 each at

par and the balance in cash.

Debentureholders of P Ltd. be discharged
by issue of sufficient 12% debentures of
Rs. 100 each at a premium of 10% in S Ltd.

The expenses of dissolution of P Ltd. amounted
to Rs. 12,000.

You are required to prepare (i) Realisation

‘Account, (it) Preference Shareholders Account,

(i1i) Equity Shareholders Account and (iv) Bank
Account, in the books of P Ltd. and pass Journal
Entries in the books of S 1.td.

10
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(1)

(1)
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(a) What do you mean by purchase
consideration as per AS-14 ? 3

(b) The Balance Sheet of Rose Ltd. as at 31"

March, 2010 was as follows :

Liabilities Rs. Assets Rs.
Equity share .capital 20,00,000 | Goodwill | 1,75,000
(shares of Rs. 10
each)

10% Preference share| 5,00,000 | Land and Building;  1,50,000
capital (shares of

Rs. 100 each)
12% debentures 2,00,000 | Plantand - 4,00,000
Machinery
Interest on debentures 24,000 | Furniture 80,000
Sundry creditors 76,000 | Stock 3,00,000
Sundry debtors 90,000
Cash at bank 1,45,000
Preliminary 25,000

expenses

Profit and Loss 14,35,000
Account

28,00,000 28,00,000

The company was not doing well. It had
accumulated a iot of losses.

777 13 ' P.T.O.




A revaluation of assets revealed the
following :

Land and Building

Rs. 1,80,000

Plant and Machinery © = Rs. 2,00,000

Furniture

Stock

Rs. 72,000
Rs. 2,00,000

The following scheme of reconstruction is
framed and approved by the court :

(a) The equity shares be converted into
- shares of Rs. 2 each.

(b) The 0% preference shares be
converted into 12% preference shares
of Rs. 40 each.

(c) The debentureholders to forego their
clamms by Rs. 74,000.

(d) The revaluations of assets be adopted.

(e) A provision of 10% be made against

' debtors for bad debts.
{f) Goodwill and losses be written off
- completely.

(g) Expenses of internal reconstruction
amounting to Rs. 15,000 be paid in
cash.

Pass Journal Entries to implement the

scheme.

14
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The following are the Balance Sheets of M Ltd.

4,
as at 31® March, 2009 and 31* March, 2010 :
Liabilities| 2009 2010 Assets T 2009 2010
Rs. Rs. Rs. Rs.
Equity Goodwill - 50,000
share Land &
capitat . 20,00,000,25,00,000{ Building | 9,10,000 | 8,00,000
General Plant and
reserve 5,00,000; 6,00,000) Machinery| 23,50,000{26,70,000
Profit and
loss
aceount } 3,00,000{ 4,50,000}Stock 1,80,000( 2,15,000
Long-term . Sundry
loan 8,00,000| 3,00,000| debtors 90,000] 1,40,000"
Sundry Cash at |
creditors| 1,00,0001 1,30,000{ bank 1,65,000 1,70,000
Provision Preliminary
for tax 80,0001 90,000} expenses 85,000; 25,000
37,80,000{40,70,000 37,80,000{40,70,000
Additional Information : |
(1) The company paid dividend @ 10% to
equity shareholders. Sharcholders were
entitled to receive dividend on new shares
issued during the year.
(2) The company issued 10,000 equity shares
of Rs. 10 each to supplier of machinery.
Further, machines costing Rs. 4,00,000
were purchased against payment in cash.
There was no sale of machines during the
year. ‘
(3) Interest paid on long-term loan Rs. 80,000.
Prepare Cash Flow Statement.
Note : Ignore corporate dividend tax. 11
~
777 17 P.T.O.
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(a)

The following balances were extracted from
the Balance Sheet of Vivek Ltd. on I
April, 2009 :

_ Rs.
‘Fixed assets (at cost) 40,00,000
Less : Accumulated depreciation  5,00,000
~35,00,000
Bank Balance ‘ 1,30,000
Other current assets 8,00,000
.Current liabilities ©5,50,000

The net profit after depreciation amounted
to Rs. 3,00,000. The company provided for
depreciation Rs. 1,60,000 for the year 2009-
10.

During the year 2009-10, the company
purchased machines for Rs. 4,00,000. It
sold a machine costing Rs. 1,00,000
(accumulated depreciation Rs. 35,000) for
Rs. 75,000. )

The current assets and current liabilities.
(excluding bank balance) on 31" March,
2010 were Rs. 11,30,000 and Rs. 8,00,000
respectively.

Interest received on investments amounted
to Rs. 15,000.

Calculate cash flow from operating
activities and investing activities for the
year 2009-2010. '

19 . pPT.O.



(b) Briefly discuss the following techniques of
financial statement analysis :_

(1) Common-size statements
(i) Trend analysis
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ﬁw%ﬁaamw%nw
6.

R uftiafirat (et ) 40,00,000
0 T - T e B 5,00,000

‘ 35,00,000.
¥ s 1,30,000
7 = Wt 8,00,000
e S 5,50,000

HeT B o A% I[F @Y TR 3,00,000 B & 1
FO A 99 2009-2010 % fow 1,60,000 T %
B9 & v et

a§ 2009-2010 3 2T FH 3 4,00,000 .
) FE @E 1 IH 1,00,000 . A (G
T B 35,000 6.) Tt T WA 75,000 5. F 4 1

], UiiutEl 3R e ST (6 9
W BIH) 31 T, 2010 F HHI: 11,30,000 5.
2T 8,00,000 T. «f 1

Freen WX v =T =R iR 15,000 %, 9@t o

TN 2009-2010 % f&u warer BEarwam
‘mﬁmmammmqﬁw
AT

20



(@) feret foraor foaweteor =t Frafefian qeten @
ey | fadem s -
) AR AT R
Gi) gt fereetem

The following figures have been extracted from
the books of X Ltd. and Y Ltd. for the year ended
31 March, 2010.

X Ltd. Y Ltd.

Net sales 36,00,000  23,00,000
Earnings before ~ 7,20,000  3,38,000
interest and  tax
(EBIT)
Current assets $.00.000 4,25,000 .
Current liabilities 5,00,000 2,10,000
Average debtors 5,50,000  3,00,000
Equity share capital 10,00,000  8,00,000
Reserve and surplus 2,00,000 1,25,000
Long-term loan 6,00,000 1,00,600

Calculate the following ratios for both the above-
mentioned companies and comment on their
comparative performance : .

(i) Net profit ratio

(ii) Current ratio

(i11) Debtors turnover ratio

(iv) Return on capital employed

Note : Credit sales of X Ltd. and Y Ltd.
accounted for 80% of their total sales.

11
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(a)

(b}

(©)

Explain the meaning of the following :

(1) Debentures issued as collateral
security.

(1) Contingent liabilities.

Give two examples of contingent liabilities.

- How will-you treat the above mentioned

items in the final accounts of a company ?

Explain the statutory provisions with regard
to transfer of profit to reserve based on
payment of dividend.

R Ltd. issued 5,000, 12% debentures of
Rs. 100 each at a discount of 4%
redeemable at 5% premium. The debentures
were issued on 1% April, 2004 and were -
redeemable in 5 equal annual instalments.

The first redemption was made on
31* March, 2006.

Pass Journal Entry for issue of debenture
and calculate the amount of loss to be
transferred to Profit and Loss Account each
year.

frtafae =1 arf we wifvg -
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