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Write your Roll No. on the top immediatelv on receipi of
this question paper. All questions are compulsory. All ques-
tions carry equal marks. Show all workings clearly as part
of the answer. Use of simple calculator is allowed.

999-U7 Ihed & 7uifid@ @7 w1 37997 0d To 3fad a7 |
ayt g7 FEE 0 a9 9vI 3§ 33 g &1 FIany
FATH F I9INT A § HYA A TE (2@ 1

1. (a)

(b)

State the conditions which are required to be
satisfied by a company for the purposc of buyback
of shares.

T Limited had issued 1,50.000, 10% pre- ference
shares of Rs. 10 cach, redecmable at premium of
10% on 31 Deecember, 2003. The dividend for
2003, is yet to be paid.  The compunv has
adequate balance in general reserves.

To provide funds for redemption, company:

(z) Sold investments costing P+ 2.00.000 tor Rs.
3,00,000.

(&1) Issued for cash 2,500, 15% «cbentures of Rs.
100 at par.

(ifi) Issued 50.000 cquity shares of Rs. 10 at

premium ot Rs. 4 per share.

The payment of dividend, premium and capital
was duly carried out. Show Journal Entrics.
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Or ( 15

(g} A company issucd 3.000, 9% debentures of Rs.

100 cach in 2005, interusl is pavable on 30th June
and 31st December cach year. On 30¢h April 20t
the company purchased Rs. 10.000 of its own
dehentures al 934 and cancelled them after 4
months. Give journal eatries if the purchase price
is (a) cum-interest and (b) ex-interest. lgnore
creation of Debenture Redemption Reserve.

P.T.0O.
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(b) 1 Ltd. issucd Rs. 20.00.000, 15% Debentures at
89 discount. Debentures are to be redeemed in
the following manner:—

Year-end Face value of Debentures
Rs.

2,00,000

4,00,000

6,00.000

8.00.000

wh b e b

Pass journal catry for issue of Debentures and
prepare  Debentures  Discount  Account for 5
Vears.

(c) On Ist April 2012, ABC L.td. issued 1,00,000 8%
debentures of Rs. 100 cach at 4 discount ol 10%
redeemable after S vears. at a premium of S%.
Record necessary Journal entrics for the issue of
debentures.

(3 TH FEA T 100 Fo A 5000 9 FAW AN (2
fsa sars §fg & 30 91 3T 31 (ZRmT F 3 8
30 i@ 2011 F w9 3 95% W A WH &
fea=t a1 =mie faar 9t 4 9 a2 3% & o fenn:
afe wlz w9 () =A@ afFd & H1 (@ = 5t
3 @t 9fw wiafeal FEd ) ea wfeTa igd &
BT WA A HECE 6
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2A 'Iirmlt:d‘twmpan‘. issued a prospoctus inviting apal-
cations Fui 2 0 shares uf Rs. 10 cach at a prcm:um of
Re. 2 pes ' oo pd\dhlt, as follaws:—

i -—
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———
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1— e e e —
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Applications were received for 3,000 shares  and
allotment made pro-rata to the applicants of 2,400
shares. the remaining applications being refused.
Money overpaid on applications was cmployed on
account of sums due on allotment.

Ramesh to whom 40 shares were allotted failed to pay
allotment money and on his subscquent failure to pay
first call, his shares were forfeited. Mohan, the holder
of 60 shares, failed to pay the two calls and so his
shares were also forfeited.

Of the shares forfeited, 80 shares were sold to Krishna
credited as fully paid-up for Rs. 9 per share.

Show the journal and cash book entries in the books of
company. Prepare balance sheet also.
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The tellowing is the Tral Balance of R.S. Lid. as on
31st March 2012~

|ww-—- T T Rs. [‘)ijr_’d - Rb- (i?.—ii-;!

Buach (142001

— ——— e - =
MPerchascs :
—— —— 1{
Sales 2840600 i
p— e — m e - —_—
Reiuins RIRAL

“Manufacturing expeases

e . + _ e e —— e e !
{zm Bank loan r { 1.:.:0,0(-7)1

E{)fﬁcc szlarics and expenses 4.49.000 DU
Eggt—grs‘ ;;u!;fa:tnjn o o '3",_%']00131' i
Butwngos) 1 50000 B
Pantond Macmnery (cosly 1500000 o

"Provisian hur depreciaion

O Building

[On Plantand Machiaery ]

. e e e e e e —— —_— .
'Sundn debiors BTN |
[ — l___.,_u_ .
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Sundry creditors . l 1.60,000
Advance tax o 35,000 .
-Audimr's fees 60.000

Intenm dvidend pard © 50,000

Profit and Loss Account o 3.60,000
Prehminary €xpenses o 12.000 -

—(‘.ash at bank 49,000

Bad dt;bts 21,000

Provision for bad debts | o 40,000
—Sha re capitat o o 10,00,000
o - T swosooo §0.00,000

Additional information:—

(1) Stock on 31-3-2012 was Rs. 2.00.000

(i) Depreciate building 562 on cost and plant and

machinery 10% on cost.

(i) Make proviston tor tax at 409%.

(iv) Provision for bad debts is to be created at 2% on

debtors.

(v) A machine purchased for Rs. 50,000 was wrongly
debited to purchases account.

(vr) Bank loan was raised on st October, 2011.

(vir) Write off preliminary expenses by one-third.

(vitr) The Board of Dircctors recommended a dividend
15% on paid up capital (cxcluding interim divi-

dend).




(iv) Corporate dividend tax is 174,

Prepare final accounts of the company for the vear
ended 31st March 2012,
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AT FIT18:—
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(iv) ST Fol F fAd AW 90 2% R T e
T

(v} 50,000 %o ® wER 7 AW F wfy e € @i
Bd F 3fae F et e

(vi) 9% T 1 SFFLAT 2011 T A 7@ 9y

(vi)y s =l 7 faed 92 @75 e

(viid) (7ews 2@ 7 =9 {7 @ @i §@ sigs
15% arsiiw 33 31 fywiie =5 2

(ix) FEE] AW P 17% 3

& 31 W 2012 B wong g2 ad 3 fay sifay
A" IR FED - 15

The following are the abridged balance sheets of P
L_ld. and S Ltd. as on 31 March, 2012:—

[EQUITY AND LIABILITIES piﬁ._ ' S L.

T T(ARS._'QUU} ST

Equny Sha hare ( apuai (Rs. ]0) cal:h i ) &0y 3.000 _
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10% Preference Share Capital (Es. 1[Jllrkk o . .-w.' o
cach) e f
General Reserves - TE _4 a{)- o Ykt !
|Statutory Reserves ! 390 s
Profit and Loss Account ; i, we
12% Debentures o . 7{[ B __:[ _ _':_sur o
Edc Payables B L __l._n1i“* f o A'J‘)A(J ﬂ‘
e ; 00y "-_7“_“;:-1‘
ASSETS o ! g
Fixed .1\?;5(:5_—_______‘ o ] A. li&l87 *|* 7 4.736_7‘ )
furrent Assets R UL R D L
L N RN njﬁ)j : i

On 1 April 2012 P Ltd. takes over 8§ Ltd. on the
following terms:—

(iy P Ltd. will issuc 3.50.000 cquity shares of Rs. 10
cach at par (o the cquity sharcholders of 5 1.

(i) P Lid. will issuc 11,000, 10% prelerence shares of
Rs. 100 cach at par 1o the preference sharchaolders

of S Lid.

(iii) The debentuies of 5 Lid wiil be converted mte an
cqual number of 12.5% debentures of the

denomination.

You are informed that stafutory reserves of S Ltd. are
to be maintained lor two maore years. You are required
to show the balance sheet of PLid immediately
opward after the wbove mentioned  scheme of

amalgamation has been implemented assuming that:
(a) The amalgamation is in the nature of purchase
(hy The amalgamation is in the nature of merger

P.T.O.



Also pass journal entries in the books of P Lid in both
the cases. 15
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ETWH %’; ~~~~~ T e - Ton ]
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(0) P fafwes S feluds & ffead imailE 9 gage
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Or (HAYET)

(a) Distinguish between  purchases  method and

5

pooling of interest method.

(h) The position of M/S Eknath & Co. as on 31-12-
2010 stood as under:—

O e e . ——
l abstises O Rs ] Asscvti_iA L fl{i ]
200 Fquity Shares of Rs 100 Good will ; 80,000
reach fully paid | 3.00.000 ;
| Land and Buildings 75,000
VE.UUH. 6% Preference Share of Plant andi 90,000
IIG 100 cach. fully paid 2.00,000 | Machinery i
Patents | 20,000
15%6 DDebentures 1.00.000{Stock a1 Cost 40.000
Interest due on Deben- tures | 10,000 |Sundry Debtors 39,000
Sundry Creditors | |.50,000|Cash at Bank | 6.600
Prebminan | 20,000
| Iixpenses | ‘
| Profit and Loss  3.90.000]
! Account _ ?
I R

P.T. 0.
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A revaluation of assets reveals the following:—

Land and Building Rs. 95,000; Plant and Maéhincry
Rs. 1,12,000. Stack Rs. 25,000; Debtors Rs. 32,000 and
Paicats Rs. 5,000.

The following scheme of reconstruction is framed and
approved by the court:—

(¢) The 6% preference shares be converted into
7-5% preference shares of Rs. 30 each fully paid.

(b} he equity shares be converted into shares of Rs.
§ cach. fully paid.

(¢) The sundry ereditors be given the option to cither
accept S0% of their claims in cash in full satisfac-
tion or o coavert their claims nto shares of Rs. 3
cach.

(d) The revaluation of asscts be adopted.

One-third (in alue) of the creditors accepted equity
sharcs for their claims the rest were paid cash with was
raised by issuing 17000 equity shares to the Cxisting
sharcholders. All shares including preference shares
were then consolidated (or sub-divided) into equity
shares of Rs. 10.. In view of the unsatisfactory state of
affairs of the company, the debenturchotders agreed

1o forego the interest duc on debentures.

Assuming that all necessary  acdons were taken,
journatise the transactions.

(3 Fa (3 i = gER (= § a3 ) 5
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(@ dud weAe ws S S 31.12.2010 H fefa g
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100 & = 3000 fw=e| 3.000001g3mM 80,000

AL qofza i '

100 %o w1 quiga ' qfy 3ty wa= 75,000

2,000, 6% e T A A 90,000

Am 2,00,000133== 20,000

567 fga=n 1,00,000 | TX wish 40,000

fedadl W 20 wOra 10,000 | fafaryy 2Fenfeat 39,000

fafay Sl 1,50,000 {& ¥ AF3 6,000
wriwE o 20,000
am st g vt | 3,90,000

o 7,60,000 7,60,000

sfmufadl % TAgerss # fEfafen 9w 39 7
safi it w7 95000 ¥o, WAF Tl Toitad 1,12,000 Fe;
=iE 25000 Fo . FENT@l 32000 o T YITTH 5000
Fo | QALTA & (AAfAlGET AisTr aAg 7 AT Ay

HUE=IET T TE—

(31 6% afewd RA @ 30 Fo A qufed 7.5%
MR 9O 8 wed fTa S

(7 ifEd Sad @ 7ofed 5 o @ Wimy f @@

A

(@ fafag gaew o @ gof @gfy ¥ Foe &9 F SLERCH
41 509 THEw T W s arEl @ S Fe AW NI
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P. T. O.
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Nar S8 FAE W fwar 7a s e wag @, sy
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fafy & Ywd 38 edwmwfE 3 fEEwd st e
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4. Following are the Balance Shects of X Ltd:i—-

Liabilitics 12 12 sl {3 S R ¢
—_— - —— Ca — e - - +— - — —— e ——— — —— e —
N i

i ? Rs i Rs Rs ' Rs i

. . { ' '
Share Capital 200000, 2k Land 1.00.000, [
| Capita! i g ,‘H_I_‘-[‘TJ?PIJN & ! !
"Reserve . Ificmnen | soumd o ad

| ; ’ : Te
|E’mfn &1 ﬂh‘:-# ' Sn_tiﬁt,‘:]n\'t.\»lmtn‘. } ‘10.(1'[10E 2 !100!
Afc l ' { ! !
I
Trovision Fur l RN ((ien.hh in Hand I 8.000% 20.6500 !
Taxation 25.000 | | ! |
JPubhic ) ”i(ll.-lli(';.-:.h atl Banhs ! 15.fmu§ [
Hreposits | 500U | i '
I:\L'Cumuld[{'d . ' ! |
Meprecsanon ©10,000]  38.000]Stock 60,000 z‘n-‘r-n-wl‘
ll‘ruvismn It I Debtors 56,000 1,21.400
oL 3

||)hu‘m] ul !

Dehts \ S.0084 5000

Ernstanding Preliminary |
Was T A Expenses | 10000 000
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Creditors 36,000  42,000|Underwriting } -
Commission 7,0004, 1
Profit & Loss I _i
Ale b 200000 E
| 3.66,000] 4,61.000 ___#‘ 3-;'6.&5:-:6-:0‘@

Additional Information:

(i) A piece of machinery was sold for Rs. 8,000
during the year 2012 Tts original cost was Rs.
20,000 and depreciation of Rs. 15.000 has been
provided on it.

(if) Investments were sold ata loss of 40%.

(i) Land was sold during the year and the profit on
sale was credited to Capital Reserve.

(iv) Taxation provision made during the current year
was Rs. 18,000,

(v) Interest paid on pubiic deposits amounted to Rs.
6,000

You are required o prepare a Cash Flow Statement.

Y (afids & qad T 5@ N g 15
FWQ- T T oz |efedate | 201 1__1#2012‘_1
L ® | .| ® | _®0

S T I
R L ' b 30000 |@ad ami !

! q ! wiiad 1 SO IUU.OOO!
e ‘_7‘_.JI_7-,, ey ——- ————— _._i‘_ir. e
o i dm |y SvwifRn ] L 2000}

P.T.O.
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w9 [ 50.000 75,000 % ¥ AFg  15.000 1_0-%
RIS § wiw 60.0001 2.60.000
—_— 4 ]
e i 0000 38,000
sfou sl H| 2l 56,000| 1,21.000
FoTd sew [ 5.000 6000
P T no60! 8,000
M‘,ﬁzﬂjl - s 10,000; 80
ke 36000, 42000 3)En HE 7.000 -
) |amﬁm I
N SNV S SRPS Lyl
! | Iy s wfal |
- j L %Jf\i@‘,___ 1 20,000 -
| 366000  46Lm0 | 5.66.600] 4.61.000]
aAfal qamd—

(i) THF AER S 2012 " {000 o ¥ ST {EEy WA 97
A7 HF FMA 20000 Fo o 3T T W 15000 Fo
SEIRME T FFEN T NE off

iy PR & 40% '3 91 &3 fem w4 o

i) 9ft = 55 AF ST T v #Hi faEi | oqm @
GILCRECE IR Cr- ot it

fa

(iv) T 9 T 18000 Fo W T F (G2 =EEN &

nE

(1) RWEATF IR W@ 6000 Fo SR [ET AT |

[IUET UFE FaR FUT J910 =41 & | 15

Or (ng=y-
() From the foliowing activites. calculate cash flow
Trom financing activitics:
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e e —— T —
313‘2012! 31.3.201%
— - e — . - ___—
‘ R?T Rs. |
—_— — e — = - - 4 - «_—_A-;,.'_; —_— e ——
Liquity Share Capiial 2.00.000 ().UU.@
2% Preference Share Capital T o ﬁ;.,OTO.UUO
4% Debenturcs i 1.00.0001 T -

Additional Information:

(i) Equity Shares were issued at a premium of
15%.

(ii) 12% Prefercnce Shares werc redcemed at a

pre- mium of 5¢.

(iif) 14% debentures were issued at a discount of
1%.

(iv) Interim dividend paid on Equity Shares Rs.
90,000.

(v) Dividend paid on old Preference Shares Rs.
24.000.

(vi) Interest paid on debentures Rs. 14.000.

(vii) Underwriting commission of Equity Shares
Rs. 10.000.

(b) What is reserve?  Explun the rules regarding
ransfer of profil 1o reserve betory declaring
dividend.

P.T. O.
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(3p fa=fafgs Tafafadi & R W fyefafEd f3dia

nfafafeal & Aws uaz & uimEd Fiad—

N 3132012 als20
B e—
e R g swoe 600000
T T R S
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AfFfw gaTd—
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YT |

(iy 129 sifume dgE s FEEd 5% WimE 6
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() TE AfEEA 9T UL 23000 Fe EAISTY

R HE

(vi) TEE=T 114000 To =9 {23 N9

(vil) 3(E=ET T0 W FfEN FET FAAT 10,000 Fe

(e man

(@ fiwd 391 9

10

25 W ), armiw 9ife w8 gEd

urr fwd B sawa wiy "4 ER @ s
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5. (a) From the following information,

following ratios:
(i) Debt-Equity Ratio;
(i1} Interest Coverage Ratio:

(iif) Proprictary Ratio.
Inform a.u'cm :
Sharc Capital
General Reserve
Profit and Loss Account
l.oan @ 15% Interest
Sales for the year
Tax paid during the year

Profit for the current year after interest and tax

810

calculate the

Rs.
1.60,000
60,000
1,00,000
2,00,060
5,60,000
40,0600
30,000

(h) A company's ROl is 25% before tax. Tax is paid
by the company at 60%. The company has a loan
of Rs. 50 lakhs as part of the Capital ecmployed on

which interest is paid at 13% p.a.

What 1s the

amount by which sharcholders gain from therc

being the loan?

(¢) What are the conditions of redemption of
preference shares under section 80 of the Com-

panies Act?
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The balance sheet of X Lid. and Y Lid s at 31 March
2012 wire as follows:

Fubrhms XL m I't 144, /lwn }'( l Ad ‘1' 1ad :
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i_R" SCRLs IZ(JC' ‘EEU iDl;!llOrb 250 100
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( urrent lablities !(thcr :

; ,
and provsions 1200 20 ‘Ig-.urcul ! |

N |
! \ ansets 230 201
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Same of the balances extracted from income statement
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{Rs.in l.akhs)

X lad Y lad.
Sales 1.200 1 80U
Farnings before terest and  tax 120 162

(EBIT)

Both companies earn gross profit of 20% on sales.
Calculate the following ratios

(i) Current ratio

(ify Debiors turnover ratio

(iii) Stock turnover ratio

(iv) Profit (EBIT) on sales ratio

(v) Return on capital cmployed.

Comment on the performance of the twao companics
on the basis of the above mentioned ratios.
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X fafigz
P 1,200
ayrs 3t w1 & qd smm (EBIT) 120

iBs in Lakhs)
Y (altls
1,800

162
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(iii) T srarad #7909

(ivy (R 3109 91 =y (EBIT)

(v) WE ¥ g 97 IaEd

svdw ¥IUMEl ¥ g9 @ FEfal & e g el

TR 4

1

LN

B3



