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B.Com./II D-I
Paper VII—CORPORATE ACCOUNTING
(Admission of 2006 onwards)
Tlme 23 Hour-s Maximum Marks : 75

-

(Write_&our.Roll No. on the top immediately on receipt of this question paper.)
Note :— Answers may be written either in English or in Hindi; but the saine medium should bé used
throughout the paper.
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T H
1. The directors of Nivia 'Ltd.- ‘invite'd applications for 20,00,000 equity shares of ¥ 10

each to be issued at a premium of ¥ 5. The amount payable per share is as

under :

On application 4 5-

On allotment ¥ 7 (including premium)
On first call ? 2

On final cali the- balance

P.T.O.
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Applications were received for 24,00,000 shares and.'allotment was made as follows
(@) To applicants for 10,00,000 shares—in full

() To applicants for 8,00,000 shares_—6,00,000 shares

(©) Tov applicants for 6,00,000 shares——4,00,000 shares.

Applicants for 10,000 shares falling in category (a) and applicants for 12,000 shares
falling in category (b) failed to péy allotment money. These shares were forfeited on

failure to pay the first call.

Holders of 12,000 shares falling in category (c¢) failed to pay first call and final call

and these shares were forfeited after final call.

13,000 shares [10,000.0of category (a) and 3,000 of category}(b)] were reissued at

I 8 per share as fully paid.

Journalise the above transactions, show Cash Book and prepare Balance Sheet. .15
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“The following is the balance sheet of Mamta Ltd. as on 31st March 2010 -

Liabﬂi;ieg - T | Assets T T
.“5,00,'0'020, 10% Prefe;enée Fixed Assets | 1,37,00,000
‘S‘hares of¥10each 50,00,000 Investments at Cost
9,00,000Equityshares | (Marketvalue‘? 28,00?000) 30,00,000
of? 10 each : : 90,00,000 | Stock 90,00,000
Sequﬁﬁcsp'réﬁﬁmnAccoum | 10,00,000 | Debtors 10,00,000
General Reserve 75,00,000 CashatBaﬁk | 17,50,000
 Profitand Loss Account 20,60,000 Cash‘in‘hand 50,000
Current Liabilities | 40,00,000
2.85,00,000 - . | | 2,85,00,000
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It was decided on 30th June 2010 to redeem the preference shares at a premium

of 10%.

To finance the red;fnption, all vthe» investments were realised at market value and
1,00,000 equity shares were issued at ¥ 15 per share paya})le on applicat.ion. The
company also issued 1,00,000, 12% debentures of ¥ 100 each on lst‘ August, 2010.
The company made é bonus issue of one equity share for} every two. equity shares

held on that déte.

It was also decided that only minimum reduction should be made in the revenue

1€SErves.

Draft Journal entries to record the transactions and show the Balance Sheet after .

redemption of Preference Shares and issue of Bonus Shares. 15

P.T.O.
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ooy ? | uRaufaat z
% 10 ¥ 9IR ‘% | | fer wﬁmﬁmT 1,37,00,000
| 5,00,000, 10% ST 1R 50,00,600 R fraw
? 16 I w & (R qw 228,00,000) 30,00,000
9,00,000 SR T 90,00,000 - = ©90,00,000
gﬁrgﬁrﬁﬁmm 10,00,000 | ¥R 10,00,000
'HWP? Rfefa 75,00,000 | ¥ & Qg | 17,50,000
g v 20,00,000 | & m 50,000
| LSRG 40,00,000
2,85,60,000 [ 2,85,00,000
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The following is the Trial Balance of Anu Ltd. as on 31st March 2010 :

4 2
~ Dr. ' Cr.
Stock (Ist April 2009) 12,oo,looo
Purchases 4,10,00,0(50
Sal.es 5,84,00,000
Returs 2,40,000 3,00,000
Manufac‘am’ng Expenses 23,00,000
12% Bank loan | | | 2000000
Oﬁice Salaries and Exp?e_:nses 44.,90,000
Direct(;r’s remuneration - 3'5’00,006

P.T.O.



Building (Cost)
Plant .'and Machinery (Cost)
Provisioﬁ for depreciation
on Building
on Plant and Machinéry
Sundry Debtors
Sundry Creditors
Advance Tax
Auditor’s Fees
" Interim Dividend paid |
Profit and Loss Accpunt
Preliminary Expenses
Cash at Bank
Bad débts
Provision for Bad. debts

Share Capital

7639

150,00,000
1,50,6.0,000
8,00,000
29,00,000
50,00,09,0
| .16,00,060
-~ 3,50,000
6,00,000
5,00,000
36,00,000
1,20,000
4,90,000
2,10,060
4,00,000
| 1,00,00,000
8,00,00,000 8,00,00,000
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Additional Informations :

() Stock on\..31-03;2_010 was X 20,00,000.

(i) Depreciate building—10% on | cdst and . plant and’ machinefy 20% oﬁ cost.

(iid) Méke provision for Tax at 35%.

(iV) Provision for bad ci_ebts is to be created at 4% on debtors.

(v) Bank loan was raised on lIst bctobgr, 2009.

(vi) Write off Preliminary expenses by one-foprth.

(vii) The Board | of | Directors recommended a‘ final ‘dividend @ 20% on paid up
cgpital.

(vifi) Corporate d‘ividend tax is 17%.

'lv’repare final accounts of the compény for 3lst March 2010 in accordance with the

Companies Act. 15

P.T.O.
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(sreram)
(@) What are the advéntages of Buyback of Shares 'by- a company ? 5

(b) Rosy Ltd. has a credit balance of ¥ 25,00,000_ on Prqﬁt and Loss Account
as on 1Ist April 2009. The net Profit for the year is ¥ 1,55,00,000. During the
year, half year’s dividend was paid on 10% Preferqnce share capitall of

Z 70,00,000.



( 13 ) 7639
It was decided that the following appropriations be made :
(/) Provision for Taxation ¥ 75,00,000.
| (i) Dividend equalisation reserve ¥ 2,50,000.
@) To pay .the final dividend on Preference 'Shares_.
(iv) To pay dividend 20% on the X 90,00,006 equity share capital.
| b(v) Transfer to Genefal Reserve I 3,60,000.
'(vz'). Trainsfe? to Sinking Fur'xd ¥ 7,40,000 for redemption ‘of debentures.

(vii) Corporate Dividend Tax is 12.5% Plus 10% Surcharge Plus 2% Education

Cess.
"Prepare Prbﬁt and Loss Apbropriatidn Account. , 10
(E)wﬁmﬁaﬁ;ﬁm@ﬁa%www%?
(@t fa w1 ek 2009 aﬁ- Au-gf AW W T 25,00,000 FH —_—

| 3 oad & faw g @ R 1,55,00,000 §1 o8 ® SRA ¥ 70,00,000 I

P.T.O.
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a-witt fafaem S daR i



( 15

)

7639

The following was the Balance Sheet of Arya Ltd. as on 3 1st March 2010 E

Liabilities Assvets 4
75,000, 8% Cumulative Goodwill 75,000
Preference shares of ¥ 10each | 7,50,000 | Fixed Assets 38,55,000
360,000 Eqity shares of Stock 9,09,000
‘? 10 éach 36,00,000 | Debtors 7,50,000
9% Debentures . 15,00,000 | Bank 21,000
Interest accrued on Debentures: 1,35,000 | Preliminary Expenses 75,000
Creditors 15,00,000 | Profit and Loss Account 18,00,000
74,85,000 74,85,000 |

Note :—Preference Dividend was in arrears I 1,20,000.

A hew Company Ananya Ltd. is formed with ¥ 45,00,000 as authorised share capital

divided into 4,50,000 equity shares of ¥ 10 eaéh. This company will acquire Arya

P.T.O
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Ltd. on the- follbWing conditions :

(@) Old Company’s Debentures will be .pa_id by Similar débenfu;es in thc new
company. For tﬁe arrears of interest, equivalent amoﬁnt of equ-ity shares will b¢
issued.

(b) The creditérs wiil be baid ) in cash. -

(¢) Preference shareholders are paid 10'equi'ty shares in the' new compény for each

| share held by them in the old company. Th;ay will not press for th”e_i?'cllividehd A.
arrears.

(d) Equity shareholders..'will be given 10 | equity shares in the New Company fo_r 3

shares held in the Old Company..
(e) EXpenses of % 60,000- will be borne by the new company.

The New Company will take the Current Assets at their book value, except stock

which will be reduced by T 45,000.



( 17 ) 7639
Remaining equity shares in the new company are issued to the Public and are fully
paid. | |
' Prepére : Réalisation Account, Preference 'Shareholders Account, Equity Shareholders
Account, Ananya Ltd’s Account in the bo,oké of Arya Ltd. éhd pa'ss‘ journal entries

_in the books of Ananya Ld 15

ot fafiee w1 31 W 2010 W Frefafen g o

% 10 ofd TR - | g - 75,000
75,060, 8% T=re. STt S '7,50,006 ﬁsnvfiwﬁiﬁ 38,55,000
2 109&1%% - e 9,09,000
3,60,000 sﬁaﬁw 36,00,000 éTq'R | | 7,50,000
9%3@1113; ‘ 1500000 | 5% o000
stﬁam 1,35,006 YRYH am A 75,600
éﬂm o 15;60,000 N9-gI e 18,00,000
74,85,000 | . ] 74,85,000

T 7 120000 1 AHAN TANY FHET AT
| P.T.O.
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Or

(3teram)

(a) The Balance Sheet ‘of Sanjana Ltd. as on 31st March 2011 was as follows :

Liabilities ‘ ¥ |Assets ‘ 4
Equity Share Capital : Goodwil 1,00,000
1,00,000 Shares of % 10 Landand Building 3,50,000
each, ¥ 8§ called up‘ | 8’_,00,600 Plant and Machinery 3,00,000
| 10% P;efefence sharesof Investments 40,000
?~10eva__ch fully paid up 4,00,000 | Stock | 1,80,000
Unsecured loans -~ 1,60,000 | Sundry Debtors 2,10,000
Trade creditors 1,40,000 CashatB;lpk : v2'5,OAOO
Bank overdrat 50,000 Preliminéry Expenses 45,000
P&LA@ 300,000
15,50,000 | —_15.’5_0’&)—0

P.T.O.
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Contingent Liability : Dividend on Preference Shares has not been declared for

3 years.

The following scheme of reconstruction has been approved by Court :

(/) Uncalled capital is to be called up in full and equity shares are to be

reduced to ¥ 5 each.

(i) Preference shareholder_s have agreed to give up their right for 3 years
divideﬁci.

(;'ii) Trade creditors are té forgo 10% of theipclaim’s.v

(iv) Investments are to be taken over by Bank in full settlement of the overdraft

balance.
(v) Plant and’ Machinery is to be reduced to T 2,00,000.
(1;i) Stock to be reduced .byv T 39,000.
(vii) Appreciate Land and Building by ? 1,00,000.
(viii) Expenses of reconstruction amounted to ¥ 10,0(1)0.
Pass Journal entries to give effect to the above schsjznie of reconstruction. 10

(b) Explain the term “Purchase Consideration”. as per AS-1'4. ' 5
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(%) G fa. =1 g 31 T 2011 A ™ TER oA

T 8 377 ¥ 10 9fd I”R vgﬁrrq | : 1,00,060
# 1,60,000 sﬁm‘r & ‘- *{ﬁq S o 3,5(‘).,00(.)
gferadt Wi@r . | 8,00,000 | T 3R we 3,00,000

Wq&a?iouﬁrw .ﬁ'am .40,000
% 10% arrm IR 4,00,000 | EiH 1,80,000

IRfed =/ ‘ 1,.60,000. forferer ER 2,10,000

SR TR | | | 1,40,000 ¥ ﬂm | 25000

¥ aﬁa@m | ' | so,ood | o o 45,000
' -7 e 3.,00,0'-0_0
15,50,000 15,50,000

P.T..
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(W) AS-14 & IFER ‘FA-TREA' W W TR R

The following are the summarised balance sheets of Kriﬁ Ltd.‘, as on 31lst Dec. 2009

and 2010 -

Liabilities 2009 201»0
4 3 .

Equity Share Capital 6,00,000 - 7,50,000
General Reserve 1,50,000 1,80,000
Profit and Loss A/c 90,000 92,000
Mortgage Loan 2',00,;)_00. —
Su’ndry Creditors 4,50,000 | 4,20,000
Provision for Taxation 90,000 | 1,05,000
15,80,000 15,47,000

P.T.O.
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Assets | 2009 2010

7 2

Land and Bildings 600000 | 570,000
Plant and Machinery 4;50,000 5,07,000
Stock | ~3,00,000 2,40,000
Debtors | ~2,28,obo, - ©1,92,000
Cash | 2,000 - | -3,000.:
i3ank‘ - | 20,000
Goodwill — 15,000
15,80,000 - | _15,47,090

Other Informations
" During the year ended ’3lst' Dec.} 2010 :
- (i) Dividends were paid for 4 64,000.
(7)) Assets of another company were purchased for consideration ovf 4 1,50;000‘
| payable in shares.
The following assets were purf:hased :
Stock ¥ 60,000
Machinery ¥ 75,000

and Goodwill ¥ 15,000. -
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(ii)y Machinery Was further purchased for ¥ 24,000.

(iv)v Depreciation wﬁﬁen off on machiner_y T 36,000.

) Loss on salé of machinery ¥ 600 was written off to . general reserve.
(vi) Income Tax pfovided during the year ¥ 1,00,000.

Prepare Cash Flow Statement. - ~ 15

o fafte @ 31 R 2000 SR 2010 F @ e Ferdfed §

Yo B 2009 | 2010
‘ T 3
pEcciliie il 6,00,000 7,50,000
Fr et 1,56,000 1,80,000
wq—‘sﬁ SECII. _90,006 | 92,000
sia% ESl 2,00,000 - —
fafor SRR 4,50,000 4,20,000
wmugE & T m-orum 90,000 1,05,000
| 15,80,000 - | 15,47,000

P.T.O.
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ufgafat 2009 2010
I 'z

g SR e 6,00,000 5,70,000 .
i SR T 4,50,000 5,07,000
wi% 3,00,000 2,40,000
I|/R 2,28;000 192,000
UFE 2,000 3,000

EED _ 20,000 |
. g™ — 15,000
15,80,000 -~ 15,47,000

'(zz)s‘mﬁﬁ'éailsooooﬁqﬁrwm@mmﬁﬁvﬁmﬁm@ﬁa
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Or

(o)

(a) Distinguish between Cash Flow Statement and Income Statement. -

7639

(b)) Z Ltd. made a profit of ¥ 4,00,000 after considering the following items : .

0] D¢p'reciatjon on fixed assets

(i) Writting'zoff of prelifninary expenses
(iih) L(;ss on sale of,. furniture
(iv) -'Pr'ovisi_o‘n for Taxation |

‘ (v) Transfer to general reserve

(vi) Profit on sale of bﬁilding

The following additional information is also. supplied to you :

- Particulars
| - 2009 2010
- s
Sundry Debors 15,000 20,000
Sundry Creditors 12,000 17,000
Bills Receivable 14,000 17,500
Bills Payable 9,506 " 16,000
Outstanding expenses 3,000 2,000
Prepaid expenses 100 200
Yoﬁ are required to ascertain thg amount of cash frém ‘operations.b ‘ 10

31st March

T 15,000
? 6,000

T 900

T 75,000

T 5,000

% 10,000

31st_ March ’

P.T.O.
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(@)%ﬁﬁé@ﬁﬁtﬂf@f@anﬁaﬁwﬁr@ﬁ%aﬁ%4,00,000@'@7#

afSfa feam

) ﬁmvﬁﬁnﬁrﬁm T

(if) srr{’fwes‘oqﬁw 3TTEH
(iii)ﬁﬁ(ﬁﬁﬁﬂ?ﬁ»

(iv) ®0aH & fau g@ue

(v) W efwfa H  efEwm

(i) 997 &t Tt W @™

Pt sfafem o @ T E

=1 31 U= 2009
z
fafawr 3R 15,000
fafay aT_R 12,006
g fad 14,000
g faa 9,500 -
A = »3,000'
qEeN ;A 100

AT TR AR AR U el st

3 15,000 -
T 6,000

900
T 75,000
3 5,000

¥ 10,000

31 W=t 2010
3

20,000
17,000
17,500
6,000
2,000

200
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5. (a) The follow'ing figures are extracted from the Balance Sheets of Y Ltd. as on

(b)

31st Dec. 2009 and 2010 :

2009

4

Stock 25,000
Debtors 10,000
Cash at Bank 15,000
Creditors - | | 8.000
Bils Payable 2,000
. Provision for Taxes . 5,000

_ \
Ba.nk‘ overdraft | 5,000

~ Calculate the current ratio and Acid-test ratio- for the two

on the liquidity position of Y Ltd.

You are required to calculate stock tumover ratio from the particulars. given below

for two years and comment on the results :

2009

4

Opening | stock | 10,000

- Closing stock , 12,000
Sales ‘ 88,000
Rate of Gross Profit 25%"

2010
z

40,000
16,000
4,000
15,000
3,000
7,000

15,000

years and comment

8

.
2010
3

12,000

18,000 .

1,00,000

25%

P.T.O.



(30 ) 7639
(%) o fafRe @ 31 faww 2000 AR 2010 B gamsﬁ@r frefefen sime
foq M ¥ | | | |

2009 2010

z 2

=% 25,000 40,000
TR 10,000 16,000
¥ F e 5,000 4,000
FRR | 8,000 15,000
g faar | 2,000 ‘~ 3,006
i @ forg ECES 5,000 '7',000
o aﬂarqrcre 5,000 15,000

Qo B TG UM SR sTA-wEw o WRefEd wiC SR o
fafree &t wow-fufa W feoolt =i ,
_(@)mﬁ%aﬁﬁ-mmmaﬁﬁwﬁm;mm

CF % ook vfomi W feod oW ¥ -

2009; 2010

3 R

sifw wE 10,000 - 12,000
sifaw m | 12,000 18,000
ot 88,000 1,00,000

TEA AN H 25% 25%
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(@) The current ratio of a company is 2 : 1. Which of the following suggestions would

®)

improve, reduce or leave unchanged the current ratio i?

0

(i)
(i)
(i)
)

(vi)

To pay off a current liability.

Td sell a Motor Car for cash at a loss.

To borrow money on an interest bearing promissory note.

To purchase stock for cash.

To give an interest béaring promissory note to a creditor w wuow oucy was

owed on current account.

To discount bills receivables.

.

The following ratios relating to a company X and the Industry ratios are given :

@
)

(i)

(v)
™)
(vi)

Company X
Ratios
C1‘1rrent Ratio | 186 : 1
Stock Turnover' Ratio A 2.51 timés
Collection period. v 55 days |
Interest Coverage 12.66 times
Return on shareholder’s equity | 10.1%
Income before Tax + Sales 14.08%

Industry-
Ratios -
22:1"
2.8 times
56 days
10 times
10.9%

11.9%

Comment on the company’s strengths and weaknesses: in terms of liquidity, solvency

and profitability.
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