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XYZ Co. issued for public sul'asefiption 1,00,000 equity shares

of ¥ 100 each at 'a premiim of ¥ 20 each pa_yable as under: :

'_On application . i‘ 20 per_share

On Allotment T 50 per s}lare {Including premium)
On st cali T ;'20 per share

_On final call’ o 230 per share

h

Appllcanon -were recewed for 1,50 ,000 shares The shares
were allotted PRO- RATA to its applicants for 1,20,000 shares
remaining apphcatlons bemg rejected. Money received 'on'

application was utilized towards sum due-on aliotment.
3

Mr. R to whom 4,000 shares were allotted failed to pay allotment
and call money. Mr. S to whom 5,000 shares were allotted failed

to pay the two;calls these were subsequently forfelted after
.v'
the second call was made.

i
7000 of the forfelted shares were relssued to Mohlt Kumar .

. as fully pald up at Z 80 per share Pass the necessary Jjoumal

- entries and prepare Balance Sheet. o L I
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O;.

| T o
(@) What. are the sources of buy back of its own shares’

by a company ? 2

'(b) ABC C_Io.‘Ltd. has an authorized capital of ? 8,00;060
’c‘livide(.i. into 10,600. 6% Redeemable preférence shares

. of € 10 each ‘and _7Q,060,Equity Shares of ¥ 10 each on l
January l‘, .200'8'the whole of preféreﬁce shares -and 35,000
equit.y'shares stéod ir; tlhe boc;i;s fullly paid. The Sécurity

Premium A/c showed a balance of T 20,000. The'Baiance

of Profits was ¥.32,000.

. | On July 1, 2008, it ivas‘ decided o redeem the whole of
6% Prefergnce S.hare's Aat a premium ;D.f ¥ 1 per share and .-
for this purpose Company issued 8,000.Equity shares at
¥ 10 each at a premium 6f? 2 per share p;iyable in full'--
on allptment.. All the shﬁres we;'e talke-n up. The cost .o'f

issue o_f‘ shares a_mou'med._to ¥ 3,000.
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Qn October 1, 2008 the Cbmpan)_/_ issued. to the existing

‘shareholders one bonus sjmi-e of 2 10 each. fullly'paid '

for five sharés held. It'is the intention of the directors

that minimum reduction should be made within Revenue
a . S

 Reserve Account which stood at ¥ 1,25,000.

()

()

T . v
. ﬂ

Give necessary Journal Entr:es in rcspect of the above 9
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What is meant by debentures issued as a Collateral

Security ? !

- . g . _“_.' .
B Lid. purchased from the market its own 600, 10%

. debentures of ¥ 100 each at T 98 on 115t Dec., 2012.

_ Debentures interest is paid on 3}st March and 30th

R

Sept. every year. Pass the nccessary journal entries if



(F)

(7) 3 FrvE

debentures are purchased for immediate cancellation and

if they are’ purchased -for investment and ca_nceliéd later,

assuming 'the ‘quotations to be :
() © Ex-Interest

(i)~ Cum interest. 10

st g &« T feu e fedd @
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(a) State the conditions to be satisfied in case of
Amalgamation in the nature'. of Merger as per
AS-14. ' | o - —"

() XYZ Lud. has a paid up equity share capital of T 15,00,000
divided into 1,50,000 shares of ¥ 10 each and 11%
preference share capital of T35, 00 000 divided into 3 ,000
shares of T 100 each. The halance of proﬁt broug,ht forward
from the previous years was ¥ 38,000 The profit for the
year ended on 31st March, 2012 amounted to % 5,80,000
'.aﬂer tax. Directors proposed a dividend of 24% on E;;uity '

Shares Capital. Make the following provisions :

~

(i) Statutory 'rninimu_m transfer to General Reserve,

-
3 'L
P o .

(in Prowsnon of dlwdend on preference shares.

=y
(i) Rate of corporate dividend Tax 17%.

Iir_epane Notes to Accounts : Surplus (Deficit) in the Statement
of Profit and Loss for the year endmg 31-03-2012 or prepare

Prof' t and Loss Appropnatmn Alc : l 7
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| The following was the abridged Balance Sheet of ABC Ltd. as

on.31st March; 2011,

Equity and Liabilities o A

2,000, 9% Cumulative Preference Shares of T 100
. each fully paid o * 2,00,000
4,000, Equity shares of ¥ 100 each fully paid up - 400,000

6% Mortgage Debentures _ N S 120,000

Bank Overdraft o | . | 55,000
Current Liabilities : 1,95,000
'8,80,000
Assets
Goodwill 25000
Freehold Premises : 1,75,000‘
Plant & Machinory o "3,'00-,000‘
Stack _ o 85000
Debtors . - 1,05,000
Proﬂt.ahc'i Loss (Balance) . 1,90006

$,80,000

|
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The court a_ppfoyed the following Scheme of Reduction of

- -

Capital for the company : .
' (:j ~ Preference shares were reduced to T 80 per share.
(i) Equity shares were reduced to ¥ 50 per shafe-.

- - (i) Debenturcholders agreed to receive 9%, 1,000 preference

shares in full satisfaction of their claim.

-

{(#v) . Goodwill and debit balance of profit and loss were to be
written off.’
{v) Freehold. Premises and Plant a.nd Machinery were to be

" depreciated by 20% and 10% respectively.

You are required. to give Journal entries to above scheme and

draw up reyised'Balance Sheet. ’ ’ ’ 1

P.TO.
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S 04
31 9, 201178 3 ABC fafies = ﬁf‘m_ma
frofafem o . ”
- TT 2 100 WK 2,000, 9% Wl sferr
hshz - | 200000
T 2 100 W 4,000 WA S '4,00,000
6%'m_%ﬁar 120000
8% e ' 55000
eyt (,05.000
o 8,80,000
™ 25,000
| WIERS sh 1,75,000
W a9 it 3,00,000
ze?sf ' 85,000
- 105000
Ryis .éi’rz wf (%ﬁ) 1,90,000.
' 8,80,00
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A Ltd. agreed to acquire B Ltd. on 31-3-2011. The abridged

Balance Sheet of B Ltd. as on that date \'va's_ as under :

-Debenture Discount

Equities and Liabilities T
10,000, 12% Preference Shares of (¥ 10 ea_ch)"m“ 1,00,000
20,000, Equity shares o-f @ 1 each) .2,00,000'
General Revenue 20,000
Profit and Loss (B-alance) _l . 30,000 -
11% Debentures 100,000
Sundry Creditors (Trade Payables) 1,50,000
6,00,0060
Assets
Land and Building 2,00,000
Machinery i ,00,000
Stock 2,00,060
Debtors 50,000
Cash and in Bank 35000
' ,Preli.min:':try Expense 10,000
5,000

6,00,000




(15) : 4

: Th_e purchase consideration payable‘by A Lid. was agreed as

under :

@

(@)

(i)

- The preference shareholders of B Ltd_.. were to be

alllotle'd 14% preference shares of ¥ 1,10,000.

Equity shareholders to be allotted 6 'equity shares of
% 10 each issued at a prémium. of 10%.and ¥ 3 cash

against every 5 shares held.- -

While arriving at agreed purchase consideration thé

assets of B Ltd. were valued -as follows : ~

~Land and Building at’ ' ?2,50,000

(¥)

Stock at . - 22,30,000
Debtors at book vallue subject to an allowance 6f 4 2,000

to cover doubtful debts and Machinery at Book value.

Liquidation expenses amounted to ¥ 5,000 and Were borne

by A Lid. ‘ -

" "You are required to close the books of B Lid. and give opening

* entries in. the books of A Lid.

v

1

PT.O.
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From the folldwing information on Currenl_Assels',
Current Liabilities and other items of XYZ Ltd. for the
ﬁnaﬁcial year 2010-11, calculate the Cash Flow from

Operating Activities :

. R |
Net Surplus {Project) . . 4,00,QOO
Depreciation on fixed assets . 50,006
Loss on sale of machinery~ L 20,000
Gain on sale of furniture - 7.000 -

Opening Closing

_ ﬁalance (.?) ' Balance (T)

Trade ReceivaBle_s (Debtors) 50,000 70,000
Prepaid insurance - | 2,500 B '3,500.'
Trade Payable (Creditors) s 60w
Expense;'_oms}anding O sam _ 2,000

From -the following information of ABC Lid. for the
ﬁnanci_af yeér 2010-i I, calculate the Cash Flows from
lnvest_ing-Activities P ‘

()  Machinery Purchased ¥ 6,00,000 Sofd %-2,50,000.

(/)  Investment Purchased T 3,40,000 Sold ¥ 50,000.

(i)  Furniture Purchased 3" 20,000.

-
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(v) Copyrights sold ¥ 1,25,000,

{(v) " Interest Receif{fe_d on Debentures held as
* investment ¥ 7,000, '

" (vi) Interest paid on debentures issued T 1.1,000..

(vii) Dividend paid on equity share éapitals T 22,000.

From the following information refating to MNS Ltd. for

' the financial year 2010-1 I,-éaiculate the Cash Flows from

~ Financing Activities :

" Opening . Closing

Balance (Z) Balance (3)

Bquity Share Capital 400000 600000
Preference Share -(ZébiFal 200000 . - NL
‘Debentures - . . _ - NlIL. 1,00,000
Equity shzlu'es- were is:;_ued‘ at a

premium .6f . 10%

'I;refergnce shares were redeemed
at a premiuuﬁ of | 5%'
Debentures were issued at a

" discount of - | 10%
‘llnteri:m dividend paid to Equity
'_siiareholders . . .. 3 25,0000

- PTO.



(20) | 44

(=) xvzﬁ’r‘qﬁgm’taﬁqﬁmﬁﬁ %nqﬁumsﬁaﬂt |
arg wd & aRed faea o 201001 @ R
T@ﬁmﬁf@ﬁm@ﬁmnﬁrﬁfvﬁé'
MWWWW " :

2

- fre R {jﬁ!?f#ﬁf) 400000 -
ﬁsﬁﬁftaﬁ'ﬁﬁﬁtmﬁ , © 20000
T}Fﬁiﬁ aﬁ famht, ™ — 7,000

- e siftm

W W
AN T (W) s 000
wew 2w 3500
TR %@ (FmEfel) . 4500 56000
THF G4 3400 2000

(@) asc fofaees & fadim a9 2010- i;l'% form & ‘fr:f
ﬁmﬂwﬁ@mnﬁfaﬁ@ﬁm‘
TR 1 e S - , '

NG! ‘:6oooooﬁ@ﬂﬁﬂénﬁﬁ?ﬁ?zsoooo
o H 9w om0 .

D ?340000%?4%31@1’1%%3%1%50000@
] ¥ o w1 .

(m’) ?20090331153%"{@?’137112111



(T)

 Wme  dwe
. R g 400000 600,000
.t e e 200000 . ¥
e ¥ vr',oo_,ooo_.
ﬁﬁwmwﬁmm ~
] %ﬁﬁa‘f’s‘m 0%
mﬁmﬁmw %
, a;‘c;-m_wﬁ frn T fed L 10%
SR el e
| 25,000

()

a4

() Wszaﬁ?lzsoooﬁéaﬁmw i

9 H @O

1L | I

o). %é-—cmmmmaﬁ??,ooo‘cﬁﬁ%m%‘

. ) aﬁﬁﬁqm%ﬁaﬁwznooomﬁm

(vi) ZRRFE W IR Wz 22,000 @miw fr

"‘F-'ﬂl

MNS%TﬁJ@EﬁM]OIIﬁﬁHHﬁ%f@QﬁT@—
ﬁﬂﬁf@am@%aﬂmwﬁ?ﬁawﬁfaﬁ@

@ﬁ'ﬁ'maﬂﬁaﬁ?ﬁﬁm

PT.O. -



(22) o 454
o
(3T
The Balance Sheets of M Ltd. as on 3 [st March, 2010 and 20101

were as follows :

‘Equity and Liabilities - 'zmo 2011
| | @) @)
Share Capital o ' 3,00,000 400000
General kevenué _ . . 130,000 224,000
Profit & Loss A/c _ 80,000 _ 1,50,000
Long-term Loan _ ' . 1,00:000 ‘. —
Creditors - ) 0000 70000
- Bills Payable - . 35000 40,006
Provision for Tax (465000 - 85,60(l]. '
8,00,000  9,69,000
© Assets . - 2010 2011
Goodwill ,‘ , . 24,000
Plant & Machinery . .220,000 - 2,795,000
Land and Building 205000 195000
Investments ' N 75,000 40,000
Stock ' 146000 2,10000
Debtors .~ .. Lo 162000 -
Prepaid Expe.nses S 3 ]5000 ‘ '32,0_00-
Cash at Bank | a 19,060 31,000

8,00,000  9,69,000
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. Additional Information

()  During the year énding on 3 1st March, 2011, an Interim
dividend of ? 30 000 and final dividend of ¥ 40, 000
were paid,

‘ (if) Investment - costing ¥ 35,000 were sold at a loss of
: 2 7,000. ’

(7i) - Interest Received on investment during the current year
amounted to ¥ 10,000.

() Deprec1at10n charged on Land and Bunidlng 7 20,000 and °

_ - on Plant and Machlnery T 25,000.
«(v)  The company made a provision of ¥ 70,000 for Income
Tax. ' _

Prepare Cash Flow Statement as per AS-3 (Rcvised). .

M fafaes & 31 9, 2010 3 2011 & gEA-T 39 THR

g - : S

et qur Faerd ’ 2010 . 2011

, : . Q) ®)

e goit . 300000 400000 -

o frerd | 130000 ~ 224,000

o iR s T 5 80000 150000

St © 90000 70,000

g fom 3500 40000

w1 & foaw = . L 65000 . 85000

8,00,000 969,000

= P.TO.
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ufigufaat i St 2000, 2011
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‘(@)  Briefly explain the Common Size Statement method of
«H _— I .. ' l

Financial Statement Analysis. ' 2.

. (b)  The following figures are extracted from the recerds of

N

ABC Ld.: -
Yéarl'. En;iiné . Yegr E‘I-m.iing
| ,7.31-0'3-_2610.- 31-03-2011
() . (?)
'Sa1;s_ L 900000 . 1800000
__ ‘ﬁet Profit. B | Aé,zvs,ooo | .3,6(.);000
Current Assels ' : 300000 450,000
| Current Liabilities | 150000 250000
Net-'Credi.t Sales ) -8,00,000. ) 15,00,@
Ave.rage Trade Receivable
:(f)ébto_rs} L ' ...r,op,qoo' ) 360000
CapitallErﬁployed e 3,69,000 - 9,00,000'

' e o . PTO.
|
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' Management feels lthai efﬁciéncy__ of the company has

. improved on the basis of ihe folloiwing facts :

0
(i)

(it}

[T I

Sales 'have doubled during the period.

Net Profit has increased from ¥ 2-,25;(500 to
? 3,60,000.

4

Current Assets have increased by ¥ 1,50,000

" whereas current liabilities have increased by only

(W)

o

T 'I;O0,0QO.-Tﬁis will improve liquidity position.

Net Credit Sales have increased b'y T 7,00,000
whereas-averég‘e investment: in debtors has gene .

up by only Z.2,00,000. .

-'Capital employed has gornf.:-up by ¥ 6,00,000

whereas sales are up by ¥ 9,00,000.

Do you agree with the opinion of the Manégement ?

State. Yes or No. Give reasons for your answer based on

analysis of the following ratios :

U
(@)
{4ir)
™

)

Net Proﬁt Ratio

Curr-ent Ratio

Trade Receivables (Debtorsj Turnover Ratip =
Ca_ipital "I.Turr?ove'r Ratio P |

Return on capital employed. 9



31-03-2010 31-03-2011

a«’rmaﬁ = aare ad

* fafwat ' © 900,000 18,00,000
. frEe @™ . T 25000 360000

e R 300000 . 45000
e R C 150000 ¢ 250000

fraa @fge ol . 8,00,000 15,00,000

(i) .. 100000 300000

SRR i U 300000 900000

PTO.



. (28) | 494
— B R e T
mmﬁqﬁﬁamﬁ.gﬂm.gﬂ%: '
) mmﬁﬁaﬁmg%i

) ﬁaﬁmnzsoooﬁmnﬁooooﬁ
_ W%'I '

. Gy e rEREE 2 1,50,000 75 TR ¥ Sl =0
o mm?loooooaﬁ%lwﬁm;
Mﬁﬁw@fﬂl

_(w frEw fam ?7000003@%3131’&53‘431@‘ '
| d olma fraw wam ?_2,00,000_3@ LA

v o T EeR 2 600,000 w@ ¥ wfer fafmal
29,00,000 5 ¥ | |

mmwuﬁm%w%7 F i e T R
ﬁaﬁ@aﬁﬁqumﬁaﬁﬁ%mﬁwﬁﬁaﬁ_
mﬁ%%ﬁﬂmmmaﬁm '

(0 Fraw @ S
(i) AWK T (TR 'ﬂwaé T
Wﬂﬁ“’é?ﬁﬂtuﬁﬂ?ﬁl



{(29) T 494
Or
_ (31eEn)
The following is the Triak Balance of XYZ Co. Ltd. as on.
31-03-2012: o

-" Debit Balances : P
‘Opening Stock | : 1,50.000 -
"_Purchase | ' . | 3,82:060

| ~Wages - 60000

‘ Furnituré . I .; 25,000
-'Salarie-s = L : 12,060‘
Rt s
Tralde Expenses ; 11000

‘ ,Tr-ade f{eceivables (Debtors) ' o . - 54,(?00
Plant & Mac_h_ingry L. 1200000,
Cash at Bank’ ‘ _ 21,506
' Computer Software 9,000

Bills Receivables 14,000

Bad Debts 6,500
Discount Allowed 8000 |

—

19,68,000

PTO. -
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Credit Balances

Equity Share Capita'I . 500,000
Purchase Return = = C - 10000
" Sales | | 11,50,000
Disc-cu.m!' _ o .' 6,300 .
 Profit & Loss a 170000
' Trade Creditors o - ] N 33,700
aGeneral Revenue _ | _: 82,000 |
Provis;ion for Doubtful Debt ' | _ 3,000
Bills Payable | - 13,000
| 19,68,000

Additional Information :
)] Stock in Trade on 31-03-2012 ¥ 2,00,000.

(i)  Depreciate Plant and _Machinerj," at j2%, _Fun;iture at ]b%,

Computer Software at 20%,
(i} Further Bad Debts amounted to T 4.000.

()  Provide 5% on Debtors for Bad Debis.

{v)  Provide for Income Tax (@ 35% and C'orporale Dividend
Tax @ 17%. | ' '

.

(w’i Boards of Directors recommended a dividend of 25%.



o CINI | o
Ga‘z’) Equity share ca];ifal comp}ises of 50.000 Equiry shares of
T 10 each fully paid up. Authorized share capital consists

of 60,000 equity share of T 10 each.

. Prepare Statement of Prof' t & Loss for the year ending 31st
‘March, 2012 and Balance Sheet. as_on that date. 1

xvzaa‘ ﬁfqégamsl-owmzaa;wmﬁﬂﬁiﬁaa
¥

SR =E T 50000
mieRd T " 3,82,000
et s

A AR 12000

few o 15,000

C mmR B e . 11000

=R WL (3FRR) 54,000
R i A o 12,00,000
ﬁ% ¥ s 21500
= faw o 14,000

s F , e | 6500

" 19,68,000
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P - : So0%00
=g amE o 10000
(EEal o - ! "H' B 11,50,000
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