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" Answers may be written cither in English o in Hindi;

but the same medium should be used throughout the
paper. |
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The maximum marks printed on the question paper are
applicable for the students of the regular colleges (Cat."A’).
These marks wili, however, be scaled up proportionately i
respect of the students of NCWEB at the time of pasting of

awards for compnlanon of result.
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Attempt any Five questions.
All questions carry equg'l marks,
ol oife Wi % ww i |
wh T # o o
{u) Digtinguish between Nominal Income and Reai
Income, 5
| (6) How is GDP computed using income method ° 0
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Explam the determination of equilibrium leve! of GDP in a four
sector economy using the S-) approach, 15
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You are given the following information

Consumption Function C = 100 + 0.8 v,
Taxes T = Rs. 40 crores
Investment ) ! = Rs. 38 crores

Government Expenditure G = Rs. 75 crores

(b)

(%)

'Exports ‘ ' X = Rs. 25 crores

Import function M = 0.05 Y,

'Disposable' Income Y, = YT

Find equiiibriﬁm fevel of"nat’ional income. 5

Explain how changes in price level affect aggregate

expenditure function. Derive the aguregate demand

curve, I0
EER Ui Tur C =100+ 08 Y,
T T = 40 ST WU
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Fram ' | = 38 WU TIQ
Frmﬁm. G = 75 FUg TY
frafa x=25$ﬁ‘$m'
A e M - 00 Y,
'u'q??aam' Y, = Y-T
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(@) Explain briefly the Quaﬁtil_y Theory of Money. lIO

(#)  Distinguish between transaclions:;rdemand for money and

Cow

speculative demand. for money.” : 5
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If any ecdnomy starts with an equilibrium level of income
below potential GDP, explain how the economy wili eventually
adjust back to potential GDP. How can the monetary and fiscal

policies speed up the process ? [5
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Explain the lva'rious components of Balance of Payments
account and comment upon the statement that Balance of
Payme,:nts « - cuut always balances. | is
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Derive net export funciion, What are the factors that may
P Y

cause the net exporl tunction to shift 7 9.6
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Write short notes on any fwo . 74T
Aa) psychological law of consumpticn

(b)' Induced investment and autonomous investment

© lnﬂation_ar)}" gap.
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