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Instructions for Candidates

1.

Write your Roll No. on the top immediately on receipt of this question paper.

Attempt any five questions.

2
3. All questions carry equal marks, 15 marks each.
4. Answers may be written either in English or Hindi; but the same medium should
be used throughout the paper.
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1. A country may have absolute advantage in the production of both the goods, yet
it is possible for countries to gain by trading with each other. Discuss.
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2. Analyze the factors that determine the terms of frade of a country. How do terms

of trade effect the division of the gains from trade between the trading nations?
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‘Show that‘Heckseher-Ohlin' framework of international trade would normally lead

to equalization of relative factor prices.
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Explain, using suitable diagram, how the differences in preferences and tastes for

the commodities give rise to trade between two countiies. .
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Under what conditions would it be preferable for a country (a) to resort to tariffs

rather than quotas, and (b) to impose quotas rather than tariffs?
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What is Stopler-Samuelson Theorem? How does it explain the effect of tariffs on
income distribution between the factors of production?
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Explain the salient features of the recent WTO Rounds with spccnal reference to

India’s position therein.
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Write short notes on any two of the following:

(2) Trade Related Intellectual Property Rights (TRIPs)

. (b) International Cartels

/

(¢) Factor Intensity Reversgl' |

(&) Cost and Benefit Analysis of Tariffs.
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