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Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt of this question paper.

2. The paper is divided in five Questions.

3. All questions are compulsory.

4. Marks are indicated against each questions.

5. Answers may be written in Hindi or English but the same medium should be
followed throughout the paper.

BE & fog fdw

L WAE-T & e @ R Ry fuiRe wm w s sware ke )

2. YW 9" gl F FeT gan R

3. Wl v sfFEd )

4. W I d G Jfed 2

5 T8 WET-9F &I IR AN A1 B fFA v v A A, AferT v ST e v
& B ey |

1. (a) Differentiate between cross-elasticity and income elasticity of demand. (7)

(b) Explain with the help of indifference curve theory Price effect as a
combination of Income and Substitution Effect for normal goods for a fall in
price. (8)

OR

(a) What are indifference curves? Discuss their properties. (7

(b) Derive an Engel curve. Explain the relationship between Engel curve and
Demand curve. ®)
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2. (a) Explain the laws of Return to Scale. Show the three kinds of returns to
scale with the help of isoquants. . (8)

(b) Explain the shapes of short run cost curves. Analyse the relationship between
Average Cost (AC) Average Variable Cost (AVC) and Marginal Cost (MC).

(N
OR
(a) Distinguish between :
(1) Fixed cost and variable cost 4)
(1) Explicit cost and Implicit cost @)

(b) Explain the law of variable proportions. What are the different stages of
production? | (7)
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(a) Explain equilibrium of a firm under perfect competition in the short run.

“What is the shut down point? (7.5)
(b) Explain and distinguish between short run and long run producer surplus
under perfect competition. (7.5)

OR

(a) A firm operating under perfect competition maximizes profit in the long run
by producing where price equals long run marginal cost. Explain with the
help of diagram. (7.5)

(b) Derive diagrammatically the long-run supply curve of a perfectly competitive
industry in the case of increasing costs. (7.5)
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(a) Explain with help of diagrams how a monopoly firm reaches the price-output
decisions in short- run periods and long -run periods. (7.5)

(b) What is the'sociaT cost of monopoly power‘7 Explam ‘with the help of dlagram
(7.5)
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| OR
(a) Explain the degrees of the price discrimination. (7.5)
(b) Explain the difference between monopoly and pure competition. (7.5)
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(a) Explain diagrammatically the price and output decision of monopolistically

competitive short run and long run. (7.5)
(b) Explain the Cournot’s model of duopoly. ' (7.5)
OR

(a) Describe the kinked demand curve in Sweezy’s model of duopoly.  (7.5)

(b) What is a dominant price leadershlp? What can pose a potentlal threat to

" " this type of price leadership?”™ =~ " T s
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(b) What is the social cost of monopoiy i+ 7 Explain with the help ofdiag v
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Note: Questions for the visually impaired students only.
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1. What are the determinants of price elasticity of demand?
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What is cardinal utility approach? What are its assumptions?
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2. Explain the properties of isoquants.
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OR/3taat
Distinguish between:
(i) Fixed cost and variable cost
(i) Explicit cost and Implicit cost
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3. What is perfect competition? What are its assumptions?
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Explain producer surplus of a perfectly competitive firm. (15)
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4, Explain the difference between monopoly and pure competition. (15)
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Explain the degrees of the price discrimination. (15)
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5. What is a dominant price leadership? What can pose a potential threat to this
type of price leadership? (15)
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What is monopolistic competition and what are its distinctive features? (15)
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