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Q. No. 1 is compulsory.
Attempt three questions each from Pat A and Part B.
l. (a) Define price-elasticity of demand. 2
() What are the central problems of an economy ? 2
(¢) Define fixed cost and variable cost of broduction. 2
{d) What is “involuntary’ unemployment ? 2

Part A

12

Explain the equilibrium of a consumer in the ‘Marginal Utility

Analysis’. 5
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Draw the diagram of a unit price elastic demand curve and its

an

marginal revenue curve.

Why the short-run average variable cost curve is U-shaped 7 3

Distinguish between monopelh and monopolistic competition. 3

Part B

Distinguish between the concepts of cconomic development and

sustainable economic development. 3

L

Explain the functions of a ceptral bank.

Distinguish between capital receipts and capital expenditure of

N

the government budget.

What is cash reserve ratio 7 What role does it play in regulating

the supply of money in an cconomy 7 Iliustraie »our answer. 5
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