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" All questions are compulsory.
All questions of each Section (A, B and C) A
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1. The following are pafticulars of Mrs. Maya Bhandari’s income :

. Salary Rs. 1,14,000 per annum _
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Dearness allowance (under the terms of employment) Rs. 12,000 per annum.
Education allowance (for three children) Rs. 5,700 per annum.

Medical allowance (Actual expenditure Rs. 8,000) Rs. 7,200 per annum.

Rent free house (in Ghaziabad, population 15 lakhs) for which the company paid

Rs. 3,000 pm as rent. The house is furnished and the rent of the furniture is Rs. 2,000

per annum.

A domestic servant, a sweeper and a watchman paid Rs. 250 pm each by the

company;
The company spent Rs. 4,000 on her refresher course.
Her contribution to R.P.F. Rs. 8,000 and employer’s contribution Rs. 6,000.

The company has provided a free telephone at Mrs. Bhandari’s residence and paid

bill amounting to Rs. 3,000.

Professional tax Rs. 1,000 paid by Mrs. Bhandari.

Compute taxable “Income from salary” for the assessment year 2012-13. 15
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Or
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Expldin the provisions regal’ding. set off and carly'forward of business loss. 10

Discuss the provisions of section 43-B regardihg certain expenditure allowed on

actual payment basis only. N ' ‘5
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Section B

Cin ‘a') :

Mr. Diwan has furnished the following particulars regarding the sale of various capital assets

for the year ending 31st March, 2012 :

(1)

Particulars of Assets ' | Sale Proceeds (Rs.)
Machinery purchased for Rs. 2,00,(}00 on 1-1-2005,
W.D.V. on 1-4-2011 is Rs. 40,000 | o 90,000

Agriculture land situated in Delhi pur«:hased'fo'r Rs. 25,000

on 1-1-1982 | o ~2,80,000
Residential house-I purchased on 1-1-1986 for Rs. 79.800 5,00,000
Residential house-1T purchased on 1-1-1976 for Rs. 30,000 - 4,20,000

(Fair market value on 1-4-1981 was Rs. 50,000)
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* Compute the amount of capital gaiﬁs to be included in his total income.
Thg datés of éale of the aforqséid .assets are 31-12-2011, 142,20.12, 1-3-2012 and 5-3-2012
.respectively. |
The cost inﬂaiion_ index- for thé relevant years is :
© 1981-82 (100); 1985-86 (133); 20111-12(785).' 15
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@  1-1-1976 F FEmE weE A 2 B FE T 30,000 7. 4,20,000

(1-4-1981 ®Y 3 TR e 50,000 T °A)
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1981-82 (100); 1985-86 (133); 2011-12(785).
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Or.
What is depreciation ? How is it charged under Income Tax Act ? 7%

For the A.Y. :2012-13, Mr. Mahesh presented the folloWing particulars for the sale

 of his posh residential house.

Compute the capital géins to be included in his total income for the AY. 2012-13 :

Purchase of posh house in 1984-85 : Rs. 8,72,000
Sale in November 2011 -~ | Rs. 64,00,000
Purchase of another new house in September 2011 Rs. 6,00,000

'Deposited in capital gain account scheme in Januéry 2012~ Rs. 2,00,000
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~ Cost inflation index for relevant years. is:
1981-82(100), 1984-85(125) and 2011-12 (785). 7%
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Profit & Loss Account of A, B and C partnership firm which satisfies all conditions of section

184 and 40(b) for the year ending March 31, 2012 is as follow :

Cost of goods sold '8,90,000 Sales - 16,50,000
Remuneration to partners ' ARent of the property (half poﬁion) 50,000 |
A 2,50,000 _Intereét on debenture ‘ 60,000
B 2,00‘,006
C 55,000
Interest to partners @ 20%
A 40,000
B 10,000
C 60,000
Municipal tax of house
property (entire property) 5,000
Other expenses 2,10_,000
‘ Net Pfoﬁt ;10,(500
17,60,000 | 17,60,000

Other information :

(1) Out of other expenses, Rs. 50,000 is not deductible under s_ection 36, 37(1) and 43B.
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(2)  C is not a working partner.

(3):  The firm owns a house, the ground floor is used for business purpose, and the first

floor is given on rent. Municipal taxes were paid on May 20, 2012.

Find out the net income of the firm (and tax treatment of the pavments to partners in- their

hand) for the Assessment Year 2012-13. 15
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| 17,60,000 | | 17,60,000.
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Or.
(3rerE)

(@)  What is meant by the annual value of a house property ? How is it determined ? T/

(b)- - Shri Ravindra furnishes the following parﬁculars of his iric‘ome for the financial year eriding

31-3-2012 : 7%

(1) Dividends in September, 2011 from UTI Rs. 2,000.

(2) Dividends received in July, 2011 from Assam Tea Co. Ltd., Rs. 3, 600
Amount recexved on 1-12-2011 in connectlon w1th winning from a horse race

®)
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Rs. 5,600 (TDS @ 30%).

Amount received on 1-12- 2011 in conncc‘uon with winning from

' lottery Rs. 28,000 (TDS @ 30%) Cost of lottery tickets purchased

Rs. 2,000.
Director’s fee received in August, 2011 Rs. 20,000.

He has rented a residence of Rs. 250 pm. Half portion of this house was sub-

let on a monthly rent of Rs. 250 pm.

Dividend on equity shares _recéived in Juné, 2011, Rs. 600.v

Compute his taxable income-for the assessment year 2012-13.
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Section C

(9wt ')

Write short notes on any fwo :

(1)  Differentiate between long-term and short-term capital gains

(2)  Taxability of gifts

(3)  Deduction in respect of royalty income under section 80QQB. 7Y.x2=15

P.T.O.
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What are thé provisioné for the inclusion of incéme of a minor child and wife of an

assessee in his total income ? 10°

Explain the provisions regarding set-off of capital loss under the Income Tax Act,

1961. 5
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Explain the provisions regarding clubbing of income of son’s wife in the income of

the transferor. 5

State the provisions regarding deduction in respect of Medical Insurance Premia under

section 80D of Income Tax Act, 1961. ’ 10
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