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Instructions for Candidates

1. Write your Roll No. on the top immediately on receipt of this question paper.
2. Answer all questions.
3. All questions carry equal marks.
4. Answers may be written either in English or in Hindi; but the same medium should
be used throughout the paper.
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PART A (311 <&6)
1. (a) How to determine residential status of an individual ? (10)

(b) What is an Assessment Year ? How it is different from Previous Year. (5)
OR

(a) Who are included in “person”? (5}
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(b) How to determine residential status of an HUF ? (10)
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PART B (w1 @)

2. Mr. Rahul is the Assistant Professor in a college at Delhi. Following are the
details of his income for the Previous Year 2011-12,

Basic salary ¥ 24,200 Per Month

Academic Grade Pay (AGP) Z 8,000 Per Month

Dearness allowance (DA) 65% of (Basic salary Plus AGP)
Transport allowance (TA) ¥3,200 plus DA on TA at rate of 65%
House rent allowance 30% of (Basic salary Plus AGP)

Remuneration received as examiner ¥25,000.

Mr. Rahul-is member of statutory provident fund to which he contributes 10% of
his (Basic salary Plus AGP), the college is also contributing an equal amount. He
was sent by the college to attend orientation seminar. The college spent 720,000
for this purpose including his first class fare to and fro, seminar fees, etc. Compute

Mr. Rahul’s taxable salary for the assessment year 2012-13. (15}
OR
Explain the tax treatment of different types of Provident Funds. (15)
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3. How valuation of rent-free unfurnished accommodation is done ? Also explain
how valuation of rent-free furnished accommodation is done. (15)

OR

Ram, a regular employee of X Ltd., gets the following emoluments during the
previous year 2011-2012 :

Basic salary : $60,000/- per month

Dearness Allowance . ¥24,000/- per month (Part of Salary)

Education Allowance : 5500/~ per month per child for 4 children
Medical allowance » ¥5,000/- per month

Transport Allowance : ¥5,000/- out this 50% is used for travel between

office and his residence

House Rent Allowance : ¥20,000/- per month (Rent paid at Ghaziabad
T 18,000 per month)

Compute Mr. Ram’s taxable salary for the assessment year 2012-13. (15)
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PART C (¥W1 9)

4.  Mr. Krishan owns a house in Dethi construction of which was completed on
1/7/2001. Half portion is let out for residential purpose on a monthly rent
of ¥40,000. However, this portion remained vacant for three months (form
1-1-2012 to 31-3-2012) during the Previous Year 2011-12. 1/4th portion is used
by him for the purpose of his profession while the remaining 1/4th portion is used
for his own residence for the full year.

The other expenses regarding the house were :

3

(1) Municipal taxes 22,000
(ii) Repairs 40,000
(i) Interest on loan for renovation of house 80,000
(iv) Ground rent 2,500
(v) Annual charge 5,000
(vi) Fire insurance premium 2,000
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Compute taxable income of Mr. Krishan under the head “Income from house

property” for the Assessment year 2012-13. (15)
OR
How to compute taxable income from self-occupied house property ? (15)
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5. (a) Explain the provisions regarding computation of Depreciation Allowance
under the head ‘Profit & Gains from business or profession’. (8)

(b) What is the meaning of “Business” under the head “Profits and gains of
business or profession” ? (7

OR

(a) What is the basis of chargeability of income under the head “Profits and
gains of business or profession” ? (8)
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(b) Explain the provisions regarding “Expenditure on Scientific Research” under
the head ‘Profit & Gains from business or profession’. )]
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