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Answers may be ‘written either in
English or in Hindi; but the same
medium should be used throughout the
paper.

The maximum marks printed on the
question paper are applicable for the
candidates registered with the School of
Open Learning for the B.A. (Hons.).
These marks will, however, be scaled
down proportionately in respect of the
students of regular colleges, at the time
of posting of awards for compilation of
result.
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The question paper has two Séctions.
Attempt four questlons n all
selecting at least one question from each Section.
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1. (a) Whatis consumer’s equilibrium ? Explain it
with the help of indifference curve analysis.
! 8
(b) 1If the price of a commodity faHs from ¥ 8
per unit to ¥ 5 per unit, the consumer’s
demand increases from 10 units to 16 units.

What 15 the price elasticity of demand for
the commodity ? ‘ 4.5
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(a) Outline the main determinants of quantity

demanded and quantity supplied. 6
(b) How is equilibrium price determined in a

free market ? _ 35
(c) Write a short note on income elasticity of

demand. 3
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Discuss the equilibrium level of price and output of

a firm under the following market conditions :

(i)  Perfect competition 12.5

(i) Monopoly
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(i) THIEHER

{a) What is the price-consumption curve ? With
the help of a diagram, derive the demand
curve from the price-consumption curve ? 7.5

(b) Discuss the law of diminishing retumns. 5
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Write short notes on any two of the following :

(a) Prce controls 6.25 + 6.25
(b) Isoquants and Isocost line

(c) Long run average cost curve
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SECTION-B
g -
Using diagrams, show how equilibrium level of
income is determined in an economy with the
help of : 12.5
(i) Aggregate expenditure — Aggregate output
Approach ; and
(i) Saving — Investment approach
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(a) Discuss the circular flow of income in the
four sector model. 5

(b) Define Gross Domestic Product. How is
GDP computed using the spending
method ? 7.5
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Write short notes on any two of the following :
(a) Multiplier 6.25+6.25

(b) Functions of money

(c) Macroeconomic issues :
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