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~ instructions for Candidates

1.

Write your Roll No. on the top immediately on receipt of this question paper.

2. Questlon 1is compulsory

3. Do any two questions from- SECTION A and any two from SECTION B.

4. Answers may be written either in Engllsh or in Hindi; but the same medium should ..
be used’ throughout the paper '
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1. Answer any five parts :

(a) What do you understand by price elasticity of demand ?

" (b) What are administered prices ?

(c) What are isoquants ?

(d) Explain any two functions of money.
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(o1 Eaplain e prinuiple of Comparitive advintage.

(H) Explain the circular flow of income in a two sector economy. (3%5)
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SECTION A
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. 2. Using demand and supply curves explain the effect oni equilibtium price and
quantity in the market for laptops of each of the following :
(a) Increase in consumer income.

(b) Reduction in the cost of production of laptops due to technical improvement.
(c) Reduction in the price of desktops. ‘(5+5+5)
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3. (a) What are normal and inferior goods ?
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inditterence curves. ) (3+10)
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t:" (a) 'Under what condifions is prite’ disonmmatlon possnble in Monopo{y »Disciss

the consequences of prlce dlscnmmatlon

(b) Explain the difference betwcen an economist’s and an accountant’s deﬁmnon
of profits. 7 (10+5)
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SECTION B
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5. (a) Define : (i) GDP (ii) GNI (iit) GNP.

(b) What are the limitations of GDP as a measure of the quality of life ?
(9+6)
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(b) Define Multiplier. Caiculate the value of the Multiplier given the following
consumption function :

C = 100 + 0.8Y (5+10)
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(a) What is money ?

(b) Explain the different motives people have for holding money. (5+10)
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